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REPORT OF THE INDEPENDENT AUDITOR
TO MEMBERS OF SAMBA FOODS LIMITED

Opinion

We have audited the financial statements of Samba Foods Limited (the Company), which
comprise the statement of financial position as at December 31, 2024, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory notes as set out on pages 11 to 35. In our opinion,
the accompanying financial statements present fairly, in all material respects, (or give a true
and fair view of) the financial position of the Company as at December 31, 2024, and (of) its
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) and in the manner required by The
Companies Act 2019 (Act 992) and any other relevant local legislation.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we
have fulfiled our other ethical responsibilities in accordance with the IESBA Code. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audll Matters

-e-‘ ‘audn‘ moﬂer§ are those moﬂers that, in our professional Judgment were of most

e context of our audn‘ of the financial statements as a whole. ond in formmg
ereen -and we do not provide a separate opinion on these matters.
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material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulfing from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
overide of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design Ot{dif
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by The Board of Directors.

« Conclude on the appropriateness of The Board of Directors' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's ability
to continue as a going concem. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
“including the disclosures, and whether the financial statements represent the underlying
tions and events in a manner that achieves fair presentation.

‘_ﬂie"With The Board of Directors regarding, among other matters, the planned
ing of the audit and significant audit findings, including any significant
nal control that we identify during our audit.

with a statement that we have complied with relevant
lence. and fo communicate with them all
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onably be thought to bear on our
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Samba Foods Limited
Notes to the Financial Statement
For the year ended 31 December 2024

NOTES TO THE FINANCIAL STATEMENTS
1.0 CORPORATE INFORMATION

NATURE OF COMPANY

Samba Foods is a limited liability company incorporated in Ghana under the
Companies Act 2023, Act 992. The company is domiciled in Ghana with its registered
office at West Coast Dyeing Company, Heavy Industrial Area, Tema.

The company is authorized and licensed by the Ghana Stock Exchange to trade on
the stock exchange. The Registrar of Companies also accords the company the legal
and regulatory mandate to undertake the following:

I.  Food Processing
Il.  Producers of Spices
. Farming
IV.  Exporters of Processed Foods

Authorization for Publication

The financial statements of the company for the year ended 31 December 2024 were
authorized for issue in accordance with a resolution of the directors on
................................ 2025.

Judgments and Estimates

The presentation of financial statements in conformity with IFRS requires management
to make judgments, estimates and assumptions that affects the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other
- factors that are believed to be reasonable under the circumstances, the results of
- which form the basis of making the judgments about carrying values of assets and

ibilities that are not readily apparent from other sources. Actual results may differ from
ese estimates.

and the underlying assumptions are reviewed on an on-going basis.
counting estimates are recognized in the period in which the estimates
o] s only that period, or in the period of the revision and
both cument and future periods. \




Samba Foods Limited
Notes to the Financial Statement
For the year ended 31 December 2024

20 ACCOUNTING POLICIES
BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention,
as modified by the revaluation of available-for sale financial assets and financial assets
and financial liabilities (including derivatives instruments) at fair value through profit or
loss.

Significant Accounting Estimates, Assumptions & Judgements

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the company’s accounting policy. Key areas in
which judgment is applied include:

Statement of Compliance

These financial statements of Samba Foods Limited have been prepared in
accordance with International Financial reporting Standards (IFRS) IFRS 1, First — Time
Adoption of International Financial Reporting Standards, has been applied in
preparing these financial statements. This is in conformity with the directives of the
Institute of Chartered Accountants (ICAG) in collaboration with other regulatory bodies
like Ghana Stock Exchange.

Segmenful Reporting
111e Company is only operating business in Ghana and therefore subject to only one

' ﬁphlcal and economic condition. It therefore has no reporting segment and not
y to prepare additional segment mformohon as per IAS 14. The Compcny is




Samba Foods Limited
Notes to the Financial Statement
For the year ended 31 December 2024

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
any impairment in value. Depreciation is provided on the depreciable amount of each
compgnent on a straight-line basis over the anticipated useful lifg of the asset. The
depreciable amount related to each asset is determined as the difference between
the cost and the residual value of the asset. The residual value is the estimated amount,
net of disposal costs that the Company would currently obtain form the disposal of an
asset in similar age and condition as expected at the end of the useful life of the asset.
The current annual depreciation rates for each class of property, plant and equipment
are as follows:

T
Land 60 years lease
Computers 30
Factory Equipment 20
Motor vehicles 20
Office Equipment, Furniture & Fittings 15

Costs associated with routine servicing and maintenance of assets are expensed as
incurred. Subsequent expenditure is only capitalized if it is probable that future
economic benefits associated with the item will flow to the Company.

The carying values of property and equipment are reviewed for indications of
impairment annually, or when events or changes in circumstances indicate the
carrying value may not be recoverable. If any such indication exists and where the
carrying values exceed the estimated recoverable amount, the assets are written
~ down to their recoverable amount.

f property, plant and equipment is derecognized upon disposal or when no
nomic benefits are expected to arise from the continued use of the asset.
ies, useful lives and methods of depreciation for property and equipment
“and adjusted if appropriate, at each financial year end.




Samba Foods Limited
Notes to the Financial Statement
For the year ended 31 December 2024

value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less
than its carmrying ameunt, the carrying amount of the asset (cash-generating unit) is
reduced to its recoverable amount. An impairment loss is recognized as an expense
immediately, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset
(cash-generating unit) is increased to the revised estimate of its recoverable amount,
so that the increased carrying amount does not exceed the camying amount that
would have been determined had no impairment loss been recognized for the asset
(cash-generating unit) in prior years. A reversal of an impairment loss is recognized as
income immediately, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Provisions

Provisions are recognized when the Company has a present legal or constructive
obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognized as a
separate asset but only when the reimbursement is virtually certain the expense relating
to any provision is presented in the income statement net of any reimbursement.

~If the effect of the time value of money is material, provisions are determined by

~discounting the expected future cash flows at a pre-tax rate that reflects cument

' essments of the time value of money and, where appropriate, the risks

1€ ility. Where discounting is used, the increase in the provision due to
ne is recognized as a borrowing cost. :







Samba Foods Limited
Notes to the Financial Statement
For the year ended 31 December 2024

(i) where the value added tax incurred on a purchase of goods and services is not
recoverable from the taxation authority, in which case the value added tax is
recognized as part of the cost of acquisition of the asset or as part of the expense
item as applicable; and

(i) Receivables and payables are stated with the amount of value added tax
included.

The net amount of value added tax recoverable from, or payable to, the Ghana
Revenue Authority is included as part of receivables or payables in the statement of
financial position.

Financial instruments - Initial recognition and subsequent measurement

Financial assets are classified into the following specified categories: financial assets
‘at fair value through profit or loss' (FVTPL), ‘held-to-maturity’ investments, ‘available-
for-sale’ (AFS) financial assets and ‘loans and receivables. The classification depends
on the nature and purpose of the financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial assets are recognized and
derecognized on a trade date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Available for Sale Assets

Available for sale financial assets are measures at fair value on the balance sheet, with
gains and losses arising from changes in the fair value of investments recognized
directly in equity, until the financial asset is either sold, becomes impaired or matures,
o'r which time the cumulative gain or loss previously recognized in equity is recogmzed
in mcome statement. Interest calculated using the effective interest method is
in the income statement; dividends on available-for-sale equity instruments
mzed in the income statement when 'rhe Company's nght to receive

e date. being the date that the Company is committed to
If qn qvculable for sale mstrument is determmad fo be



Samba Foods Limited
Notes to the Financial Statement
For the year ended 31 December 2024

The Company's loans and receivables comprise trade and other receivables and cash
and cash equivalents in the statement of financial position.

Cash and cash equivalents include cash in hand, deposits held at call with banks, other
short term highly liquid investments with original maturities of three months or less, and .
- for the purpose of the statement of cash flows - bank overdrafts. Bank overdrafts are
shown within loans and borrowings in current liabilities on the statement of financial

position.
Financial Liabilities

Financial liabilities are classified as non-trading, held for frading or designated as held
at fair value through profit and loss. Non-trading liabilities are recorded at amortized
cost applying the effective interest method. Held for trading liabilities or liabilities
designated as held at fair value through profit and loss, are accounted for as indicated
above.

Determination of Fair Value of Financial Instruments

The fair value of a financial instrument traded in active markets at the balance sheet
date is based on their quoted market price or dealer price quotations without any
deduction of transaction costs. Where market prices are not available the Company
establishes a fair value by using valuation techniques. These include the use of recent
arm's-length transactions, reference to other instrument s that are substantially the
same, discounted cash flow analysis and other valuation techniques commonly used
by market participants. For private equity investments that are not publicly traded,
management uses comparisons to similar companies, relevant third-party arm’s length
transactions and other information specific to the investment.

cf ﬁnancial Assets and Liabilifies

! fwhen the Compcny has transferred its rights to cash flows
assets, including the transfer of substantially all the risk and
) the ﬁnvancicl assets or when confrol over the financial osse’rs
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delay in payment) that the Company will be unable to collect all of the amounts due
under the terms receivable, the amount of such a provision being the difference
between the net carrying amount and the present value of the future expected cash
flows associated with the impaired receivable. For trade receivables, which are
reported net, such provisions are recorded in a separate allowance account with the
loss being recognized within administrative expenses in the statement of
comprehensive income. On confirmation that the trade receivable will not be
collectable, the gross camying value of the asset is written off against the associated
provision.

{c} Available-for-Sale Financial Assets

For available-for-sale financial investments, the Company assesses at each balance
sheet date whether there is objective evidence that an investment or group of
investments is impaired.

In the case of equity investments classified as available-for-sale, objective evidence
would include significant or prolonged decline in the fair value of the investment below
ifs cost. Where there is evidence of impairment, the cumulative loss (measured as the
difference between the acquisition cost and the current fair value, less any impairment
loss on that investment previously recognized in the income statement) is removed
from equity and recognized in income statement. Impairment losses on equity
investments are not reversed through the same income statement. Increases in fair
value after impairment are recognized directly in equity.

In the case of debt instruments classified as available-for-sale, impairment is assessed
i on the same criteria as financial assets carried at amortized cost. Interest
continues to be accrued at the original effective interest rate on the reduced carrying

of the asset and is recorded as part of ‘Interest and similar income. If, in a
quent year, the fair value of a debt instrument increases and the increase can
'related fo an event occurring after the impairment loss was recognized

statement, the impairment loss is reversed through the income
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Trade payables

Trade payables are recognized initially at the transaction price and subsequently
measured at amortized cost using the effective interest method.

Leasing

The company as a lessee

Operoﬁng leases relate to leases of building with lease terms of between 3 and 5 years.
All operating lease contracts over 5 years contain clauses for 5-yearly market rental

reviews. The company does not have an option to purchase the leased land at the
expiry of the lease periods.

Operating lease payments are recognized as an expense on a straight-line basis over
t?\e lease term, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.

Contingent rentals arising under operating leases are recognized as an expense in the
period in which they are incurred

In the event that lease incentives are received to enter into operating leases, such
incentives are recognized as a liability. The aggregate benefit of incentives is
recognized as a reduction of rental expense on a straight-line basis, except where
another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.

»gnized initially at the transaction price (that is, the present value
to the bank, including transaction costs). Placements are
at amortized cost. Interest expense is recognized on the basis of
- method and is included in finance costs. it

t liabilities unless the company has an unc:

5
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NOTES TO THE FINANCIAL STATEMENTS (CONTD)

4. Income 2024 2023
GHg GH¢
Sales ; 802,124 " 386,583
802,124 386,583
5. Direct Cost 2024 2023
GHg GHg¢
Opening Stock - Raw material 163,012 213,831
Purchases 552,544 296,096
Factory Wages = 4,800
Write Off 88,524 40,437
Overheads 83,544 13,094
Cost of Goods Produced 887,624 568,258
Add: Finished Goods b/f 741 =
Less: Raw Materials c/d (140,254) (163,012)
Less: Finished Goods c/d _ - (741)
748,111 404,505

6. Administrative Expenses 2024 2023
GH¢ GHg¢

15,900 26,500
22192 66,867
- 312

810 -
4,057 4,821
1,438 1,031

770 14100
s o K046 : i
s A3
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Samba Foods Limited
Notes to the Financial Statement
For the year ended 31 December 2024

NOTES TO THE FINANCIAL STATEMENTS (CONTD)

11a. INCOME TAX EXPENSE 2024 2023
GH¢ GHg¢

Current Income Tax - -
Defered Tax i 2

Deferred Tax

Deferred tax is calculated, in full, on all temporary differences under the liability method
using a principal tax rate of 25% (2018: 25%). The movement on the defered income tax
account is as follows:

11b. DEFERRED TAX Asset/(Liability) 2024 2023
GHg GHg

At start of year 715,240 715,240
Income statement credit/(charge) 3 =
Balance at December 31 715,240 715,240

- 1lc. Corporate Tax

Balance  1qx charged / Tax Tax
 B/Fwd Adjustments Paid Outstanding
GHe GHe GHg GHg

- (4,390) (27.395)
- @T395)  ape
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Notes to the Financial Statement
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NOTES TO THE FINANCIAL STATEMENTS (CONTD)

18. Medium Term Loans

Lender Balance as Addition / . Payments Balance as at
atJan 12024 Adjustment 31 Dec 2024

GH¢ GH¢ GH¢ GH¢

Venture Capital N 752 - - X752
MOFA / ADB Loan 60,000 - - 60,000
NBSSI 7.491 - (7.491) -
Prime Insurance 100,000 - - 100,000
259,244 - (7.491) 251,752

MOFA relates to the cost of importing factory equipment.

19. Related party transactions

Parties are considered to be related if one party has the ability to control the other
party or exercise influence over the other party in making financial and operational
decisions, or one other party controls both.

The Company's key management personnel, and persons connected with them, are
also considered to be related parties for disclosure purposes. The definition of key
management includes the close members of family of key personnel and any entity
over which key management exercise control. The key management personnel have
been identified as the executive and non-executive directors of the Company. Close
- members of family are those family members who may be expected fo influence or

compensation

be influenced by that individual in their dealings with the Company.

n paid or payable to key management for employee services is
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Notes to the Financial Statement

For the year ended 31 December 2024
Lo i

committee, which are responsible for developing and monitoring the company’s risk
management policies in their specified areas. The team includes selected members of
executive management and report regularly to the Board of Directors on their
activities.

The company's risk management policies are established to identify and analyze the
risk faced by the company, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market in conditions, products and services offered. The
company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees
understand their roles and obligations.

The company's Audit and Finance Committee is responsible for monitoring
compliance with the company's risk management policies and procedures, and for
reviewing the adequacy of risky management framework in relation to the risks faced
by the company. This committee is assisted in these functions by a risk management
structure in all the units of the company which ensures a consistent assessment of risk
management control and procedures.

Credit Risk

Credit risk is the risk of financial loss to the company if a customer or counterparty fo
financial instrument fails to meet its contractual obligations, and arises principally from
the company's receivables from customers.

Allowances for Impairment

The company establishes an allowance for impairment losses that represents its
estimate of incured losses in respect of risk and other receivables. The main
components of this allowance are a specific loss component that relates to individually
ificant exposures, and a collective loan loss allowance established for
mogenous assefs in respect of losses that have been incurred but not yet been
collective loss allowance is determined based on historical data of
ssets.
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Notes to the Financial Statement
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Financial Transparency and Information Disclosure
1. Objectives of the Company:

To resolve Post Harvest losses and Food Securities Issues in the country. '
2. Boord's responsibilities regarding financial communications:

The Board recognizes the importance of two-way communication with the Company’s
shareholders. The Chair, and the CEO, meet regularly with maijor shareholders and report
the views of such shareholders to the Board. As well as the Company giving a balanced

report of financial results and progress at each AGM, all shareholders have an opportunity
o ask questions in person,

3. The decision-making process for approving transactions with related parties.

There is no decision-making process for approving fransactions with related parties

Auditing
4. Intermal control system:s.

The Board is responsible for maintaining a sound system of risk management and internal
control, and for regularly reviewing its effectiveness. It has delegated authority to the Audit
Committee to assist it in fulfilling its responsibilities in relation to internal control and financial
reporting

The Board confirms that there is a robust process for identifying, evaluating and managing
the principal risks to the achievement of Samba Food's objectives. This has been in place
throughout 2024 and up to the date of this Report and is regularly reviewed by the Board -
and accords with the Internal Control

5. Process for appointment of external auditors
The procedure for the selection and appointment of external auditor is based on the

- i) The Board is responsible for appointing the external auditor, subject to shareholder
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Notes to the Financial Statement
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18. Performance evaluation process
NO

19. Role and functions of the board of directors and committees of the board.

ROLE OF DIRECTORS ;

The roles of the Chair, a non-executive role,
has agreed their respective responsibilities, Th

The CEQ bears overall responsibility for the implementation of the strategy agreed by the
Board, the opera

per tional management of the Company and the business enterprises
- connected with it. He is supported in this by the Executive Committee which he chairs.

~ NON-EXECUTIVE DIRECTORS
Mﬁve Directors are a

s and, in accordance
they are able to alloc

ppointed by the Board or by shareholders at general
with the Code. Upon appointment, Nonexecutive Directors
ate sufficient time to meet the expectations of the role.

Jtive Directors bring a wide range and balance of skills and experience to
. Through their contribution to Board meetings and to Board committee

are expected to challenge constructively and help develop proposals on
ing independent judgement on issues of performance and risk.

s its collective responsibility for the long-term success of the Company.
strategy and management: corporate structure and capital _

orting and control, oversight and review of risk management and

cant contracts; and succession planning and new Board







