
 

TULLOW OIL PLC - 2022 HALF YEAR RESULTS
 
14 September 2022 - Tullow Oil (Tullow) announces its Half Year results for the six months ended 30 June 2022. Tullow will host a webcast
presenta�on at 9am this morning, details of which can be found on the last page of this announcement and online at www.tullowoil.com

Rahul Dhir, Chief Execu�ve Officer, Tullow Oil plc, commented today:
"The turnaround of Tullow has gained momentum in the first half of 2022, with solid produc�on from our West African por�olio driving stronger
financial performance. We added material, unhedged produc�on in Ghana through the pre-emp�on of the Kosmos-Oxy deal and took over the
Opera�ons & Maintenance (O&M) of the Jubilee FPSO to ensure that we can sustain the good opera�ng performance and deliver further
opera�ng cost improvements. Our drilling programme has been very efficient and at current performance levels we will be able to deliver our
planned programme of wells through next year with just one rig.

The Board of Tullow remains fully commi�ed to the merger with Capricorn which con�nues to be recommended by both the Tullow and
Capricorn Boards on the current terms. We firmly believe that the proposed merger has the poten�al for material value crea�on by
implemen�ng a combined business plan which accelerates investment in key projects and delivers very significant synergies.

We have a high quality, opportunity rich por�olio, a clear and disciplined growth strategy and an improving balance sheet. The Board looks to
the future with confidence, and I look forward to sharing further details at a capital markets day."

2022 FIRST HALF RESULTS SUMMARY
·    Group working interest produc�on for the first half of 2022 averaged 60.9 kboepd, in line with expecta�ons.

·    Ghanaian drilling programme ahead of schedule, having completed two previously drilled wells and drilled and completed another three
wells. A further six wells are expected to be drilled and two of these completed by year-end.

·    Opera�onal delivery: con�nued strong FPSO up�me (Jubilee c.95% and TEN c.99%), gas export (averaging c.90 mmscfd) and water injec�on
(Jubilee c.170 kbwpd and TEN c.65 kbwpd).

·    Reserves of 242 million barrels as of 30 June, valued at c.$4.7 billion a�er hedging (c.$5.3 billion before hedging)[1].

·    Revenue of $846 million with realised oil price of $87/bbl a�er hedging; gross profit of $620 million; profit a�er tax of $264 million;
underlying opera�ng cash flow of $165 million.

·    First half free cash flow of $(205) million (nega�ve), which includes an arbitra�on payment of $76 million (ou�low), Uganda FID payment of
$75 million (inflow) and Ghana pre-emp�on considera�on of $126 million (ou�low), but excludes the benefit of over $200 million revenue
rela�ng to two Ghana li�ings, which took place in early June but for which cash was received shortly a�er 30 June 2022, on 1 and 5 July
respec�vely.

·    Capital investment in the first half of 2022 was c.$156 million plus decommissioning costs of c.$29 million.

·    Net debt at 30 June 2022 of c.$2.3 billion; Gearing reduced to 1.9x net debt/EBITDAX; liquidity headroom and free cash of $0.6 billion.

·    Pre-emp�on of Deep Water Tano component of Kosmos Energy/Occidental Petroleum Ghana transac�on successfully completed.

·    Announcement of recommended all-share combina�on of Tullow Oil plc and Capricorn Energy plc.
[1] Note: The NPV10 valua�on is calculated in accordance with the terms of the indenture for the issuance of 10.25% Senior Secured Notes due 2026 by Tullow Oil plc
("Tullow") dated 17 May 2021 (the "Indenture"). Tullow has agreed with the Takeover Panel that an independent valua�on report prepared in accordance with Rule 29 of
the City Code on Takeovers and Mergers (the "Takeover Code") will be included in the scheme document when published by Capricorn Energy plc in connec�on with its
recommended merger with Tullow (the "Merger"). The publica�on of this independent reserves report in connec�on with the Merger, or any other independent reserves
report required by the Takeover Code, should not be construed as a commitment to publish any such report in the future.

KEY FINANCIAL RESULTS
 1H 2022 1H 2021

Sales revenue ($m) 846 727

Gross profit ($m) 620 321

Underlying cash opera�ng cost per barrel ($/bbl) 13.0 12.9

Profit a�er tax ($m) 264 93

http://www.tullowoil.com/


Free cash flow1 ($m) (205) 86

Net debt1 ($m) 2,336 2,290

Gearing1 (�mes) 1.9 2.6

1 Excludes the benefit of over $200 million revenue rela�ng to two Ghana li�ings which took place in early June but for which cash was
received shortly a�er 30 June 2022, on 1 and 5 July respec�vely.

2022 GUIDANCE
·    Group working interest produc�on narrowed to 60-64 kboepd.

·    Full year capital investment and decommissioning spend of c.$380 million and c.$100 million, respec�vely. Increase of $30 million
associated with addi�onal equity following pre-emp�on in Ghana.

·    Full year underlying opera�ng cashflow expected to be c.$950 million, assuming an average oil price of $95/bbl. Post all costs, Tullow
forecasts full year free cash flow of c.$200 million and gearing of <1.5x (net debt/EBITDAX) by year-end.

·    Free cash flow guidance includes the c.$75 million con�ngent considera�on in rela�on to Tullow's sale of its assets in Uganda to
TotalEnergies, a payment of c.$76 million in rela�on to the arbitra�on award in favour of HiTec Vision regarding the purchase of Spring
Energy in 2013 and a c.$126 million payment for the comple�on of the pre-emp�on related to the sale of Occidental Petroleum's interests
in the Jubilee and TEN fields in Ghana to Kosmos Energy.

MERGER WITH CAPRICORN ENERGY
On 1 June 2022 Tullow announced that it had reached agreement with Capricorn Energy on the terms of an all-share merger to create a leading
African energy company with a material and diversified asset base and a por�olio of investment opportuni�es delivering visible produc�on
growth. This recommended merger will enable the new company to develop and implement a new business plan that accelerates the
development of new, material opportuni�es, realise meaningful cost synergies and deliver a combined group with robust cash genera�on and a
resilient balance sheet. The combined group will also have a sustainable capital returns programme and a deep commitment to environmental
stewardship, social investment, development of local content and its na�onal workforces.

Tullow expects to host a Capital Markets Day for investors and issue a circular and prospectus in connec�on with the recommended merger in
the fourth quarter, ahead of a shareholder vote, followed by comple�on of the transac�on before the end of the year.

ESG

Net Zero 2030
Tullow is commi�ed to becoming a Net Zero Company by 2030 on its Scope 1 and 2 emissions. This will be achieved through a number of
decarbonising ac�vi�es to eliminate flaring on its operated assets in Ghana, working closely with our partners to eliminate flaring on our non-
operated assets, and pursuing a nature-based carbon removal programme to off-set hard to abate emissions.

Over the next few years, Tullow has defined plans to reduce its carbon emissions from its opera�ons through an increase in the gas handling
capacity on Jubilee and process modifica�ons on TEN. These investments are included in the Group's Business Plan and will put the Group on
track to eliminate rou�ne flaring in Ghana by 2025. Project Oil Kenya will align with Tullow's Net Zero 2030 target through limi�ng carbon
emissions and offse�ng any hard to abate emissions. Through our Net Zero Task Force, Tullow also con�nues to track progress on ini�a�ves
being delivered, and funded, by non-opera�ng partners.

To offset the residual hard-to-abate carbon emissions, progress con�nues to be made in iden�fying nature-based carbon removal projects. A
Feasibility Study has been completed, iden�fying a significant scale opportunity covering the Western Transi�onal Zone in Ghana. Tullow is in
the process of finalising a Le�er of Intent with the Forestry Commission, detailing key ac�vi�es and informa�on requirements to inform a Final
Investment Decision (FID).

 
 

 

OPERATIONAL UPDATE

PRODUCTION
Group working interest produc�on averaged 60.9 kboepd in the first half of 2022, in line with expecta�ons. Full year produc�on guidance for
2022 has been narrowed from 59-65 kboepd to 60-64 kboepd.

Group average working interest produc�on 1H 2022 actual (kboepd) FY 2022 guidance (kboepd)

Ghana 43.3 45

    Jubilee 30.8 32

    TEN 12.5 13

Non-operated por�olio 17.6 17

Total produc�on 60.9 60-64

Ghana
The ongoing drilling programme that started in April 2021 has delivered eight new wells, six at Jubilee and two at TEN, at an average cost of
c.$50 million per well (more than 10% below the average expected cost for these wells) and ahead of schedule. In addi�on, two exis�ng wells
have been completed, one at Jubilee (J12-WI) and one at TEN (En16-WI).

The first of the two strategic riser base wells (Nt10-P) was drilled to define the extent of the Ntomme reservoir and found good quality
reservoir sands, but was water bearing. The second well (Nt11-P) is planned to target a different objec�ve later this year and will help define
future drilling and infrastructure plans for the TEN Enhancement Project. The rig is currently drilling and comple�ng a producer well on Enyenra
(En21-P), before moving across to Nt11-P.



The drill programme is ahead of schedule. If the current pace of drilling con�nues, the next phase of drilling at Jubilee, which includes wells to
be �ed into Jubilee South East infrastructure, is expected to be accelerated into the fourth quarter of 2022. At current performance levels, we
will be able to deliver the planned programme of wells through next year with one rig. Accordingly, the joint venture partners have agreed to
defer a decision regarding a second rig in Ghana.

Gross produc�on from the Jubilee field averaged c.82.4 kbopd (net: c.30.8 kbopd) in the first half of the year, represen�ng an increase of more
than 15% compared to the first half of 2021. This is due to good well and opera�onal performance, which included the successful comple�on
of the planned, biennial maintenance shutdown of the Jubilee FPSO in May. Full year net produc�on guidance for Jubilee is 32kbopd. Gross
produc�on from the TEN field averaged c.24.3 kbopd (net: c.12.5 kbopd) in the first half of the year, in line with expecta�ons. Full year net
produc�on guidance for TEN is 13kbopd, with the expecta�on of an increase in produc�on rates when the En21-P well comes onstream in the
fourth quarter.

On the Jubilee FPSO, a handover of Opera�ons & Maintenance (O&M) from the O&M Contractor to Tullow was successfully completed at the
end of June. This transi�on will allow Tullow to deliver sustained FPSO safety and reliability performance for the long term, as well as help
deliver planned reduc�ons in the opera�ng cost base and emissions.

Non-operated por�olio
Net produc�on from the non-operated por�olio averaged c.17.6 kboepd in the first half of 2022, in line with expecta�ons. Full year net
produc�on guidance for the non-operated por�olio is c.17 kboepd.

Produc�on from Gabon averaged c.15.5 kbopd in the first half of 2022, with Simba being the highest contributor. A long-term appraisal well
test at the Tchatamba field is underway and expected to see first oil in September 2022. Infill drilling campaigns con�nue at the Ezanga
Complex and Oba field.

Produc�on from Côte d'Ivoire averaged c.2.1 kboepd in the first half of 2022. A 45 day shutdown of the Espoir FPSO is now planned from
October 2022, in which cargo tank maintenance and remedia�on work, which is required for vessel class cer�fica�on, will be carried out.
Tullow con�nues to engage with the operator, CNR Interna�onal, to define the appropriate longer-term course of ac�on for the FPSO.

Decommissioning
The Group's operated and non-operated decommissioning programmes in the UK and Mauritania are ongoing. The majority of opera�onal
work is expected to be completed by the end of 2025, with environmental and monitoring surveys to con�nue from 2026. The expected
remaining UK and Mauritania decommissioning exposure over 2022-26 is c.$145 million, with c.$100 million forecasted in 2022. The final
exposure may vary depending on the final required scope and work programmes agreed across the various projects.

Tullow expects to pay c.$30 million per annum for the decommissioning of producing assets in Ghana and parts of the non-operated producing
por�olio.

Kenya
A process to secure a strategic partner for the development project in Kenya is ongoing and Tullow is confident that substan�al progress will be
made before the end of the year. Following the recent elec�ons, Tullow and its joint venture partners will work with the new government to
progress the project which has the poten�al to make a significant contribu�on to the Kenyan economy through taxa�on, revenue sharing,
employment and local content.

Explora�on
All of the Group's explora�on ac�vity is guided by an overlay of rigorous cost discipline. In Tullow's core area of West Africa, the explora�on
team is focused on maturing near-field and infrastructure-led explora�on (ILX) opportuni�es around exis�ng producing fields, to unlock
addi�onal value from the Group's asset base.

In Côte d'Ivoire, Tullow, together with its JV Partner PetroCi, has elected to proceed into the second explora�on phase in Block CI-524. This
block presents a unique opportunity to realise opera�onal synergies during the explora�on phase and in the event of discoveries due to
Tullow's deep understanding of the area and its proximity to the Group's producing fields.

In Gabon, focus is on strengthening the prospec�ve resource base within the Simba licence where several low-risk and compelling investment
op�ons adjacent to infrastructure have been iden�fied and will be considered for future drilling programmes.

Tullow also con�nues to focus on unlocking value from its prospec�ve resource base in the emerging basins of Guyana and Argen�na, while
seeking to mi�gate capital exposure from historical work commitments in Argen�na of c.$25 million through farm-down. In Argen�na a two
year extension has been granted in Block MLO-122.

Opera�onal ac�vity in the first half of 2022 included the drilling of the Beebei-Potaro explora�on well in the Repsol operated Kanuku Block
offshore Guyana. This commitment well encountered good quality reservoir in the primary and secondary targets, but both targets were water
bearing and the well has been plugged and abandoned. Tullow is integra�ng the well results into its regional subsurface models and is working
with its joint venture partners before deciding on next steps.

During the first half of 2022, the Group has wri�en off explora�on costs of $87 million (1H 2021: $49 million) which are predominantly driven
by write-offs resul�ng from the Beebei Potaro well.

 
 
 

FINANCE REVIEW
  

Financial summary 1H 2022 1H 2021

Working interest produc�on volume (boepd) 60,856 61,230

Sales volume (boepd) 53,500 65,800

Realised oil price ($/bbl) 86.5 60.8

Total revenue ($m) 846 727

Gross profit ($m) 620 321

Underlying cash opera�ng costs per boe ($/boe)1 13.0 12.9



Explora�on costs wri�en off ($m) 87 49

Impairment of property, plant and equipment, net ($m) 7 8

Opera�ng profit ($m) 696 370

Profit before tax ($m) 548 213

Profit a�er tax ($m) 264 93

Basic earnings per share (cents) 18.4 6.5

Capital investment ($m)1 156 101

Last 12 months adjusted EBITDAX ($m)1 1,263 885

Net debt ($m)1 2,336 2,290

Gearing (�mes)1 1.9 2.6

Free cash flow ($m)1 (205) 86

Underlying opera�ng cash flow ($m)1 165 218

Pre- Financing free cash flow ($m)1 (75) 227

1Underlying cash opera�ng costs per boe, capital investment, adjusted EBITDAX, net debt, gearing, free cash flow, underlying opera�ng cash
flow and pre-financing free cash flow are alterna�ve performance measures (APM) and are explained and reconciled on pages 39 to 42.

Produc�on and commodity prices
Total Group working interest produc�on averaged 60,856 boepd (1H 2021: 61,230 boepd). The marginal decrease in produc�on primarily
resulted from the 15 day maintenance shutdown of the Jubilee facility, the natural decline in TEN and the sale of Equatorial Guinea and the
Dussafu asset in Gabon in 1H21, offset by increased Jubilee produc�on outside the maintenance shutdown period.

The realised oil price a�er hedging for the period was $86.5/bbl (1H 2021: $60.8/bbl) and before hedging $106.9/bbl (1H 2021: $65.2/bbl). The
higher realised oil prices have been sustained during 2H21 and 1H22 offset by hedge losses, decreasing total revenue by $189.6 million (1H
2021: decrease of $52.4 million).

 1H 2022 1H 2021

Income Statement   

Revenue ($m) 846 727

Underli�/(Overli�) and oil stock movements ($m) 120 (90)

Balance Sheet   

Underli� ($m) 76 4

Overli� ($m) (94) (78)

The underli� in the income statement was mainly due to the increase in oil prices and stock posi�ons in Gabon and Ghana as well as the delay
in li�ing due the Cap Lopez terminal spillage in Gabon.

Higher oil prices combined with oil en�tlements have led to a 93% increase in gross profit for the period.
 

Opera�ng costs, deprecia�on and expenses
Underlying cash opera�ng costs amounted to $143 million; $13.0/boe (1H 2021: $143 million; $12.9/boe). The cash unit opera�ng costs has
remained unchanged against the compara�ve period. However this is due to disposal of Equatorial Guinea and Dussafu asset in Gabon in 1H21
offset by the shutdown in Jubilee in Ghana and the Simba expansion project costs in Gabon.

Normalised cash opera�ng costs which exclude COVID-19 opera�ng procedures, shu�le tanker opera�ons, CSV campaign and shutdown costs
were $11.6/boe (1H 2021: $12.5/boe). Refer to page 41 for the reconcilia�on as an APM.

Higher equi�es in Jubilee and TEN following the pre-emp�on in 1H22 also contributed to the increase in total opera�ng costs.

DD&A charges before impairment on produc�on and development assets amounted to $177 million; $16.1 /boe (1H 2021: $170
million:$15.3/boe). This increase in DD&A per barrel is mainly a�ributable to Ghana pre-emp�on which was effec�ve 1Q22, offset by 2021
impairments.

Administra�ve expenses of $23 million (1H 2021: $23 million) has remained unchanged against the compara�ve period mainly due to an
increase in professional fees offset by a favourable GBP:USD FX variance in 2022 and a decrease to the administra�ve assets' deprecia�on.
Tullow delivered $238 million in net cash costs savings since mid-2020 to date.

 

Impairment of property, plant and equipment (PP&E) 1H 2022 1H 2021

Pre-tax impairment of PP&E, net ($m) 7 8

Associated deferred tax credit ($m) (1) (4)

Post-tax impairment of PP&E, net ($m) 6 4

 

The Group recognised a net impairment charge on PP&E of $7 million in respect of first half 2022 (1H 2021: $8million) due to changes to
es�mates on the cost of decommissioning for certain UK and Mauritania assets.

 

Explora�on costs wri�en off 1H 2022 1H 2021



Explora�on cost wri�en off ($m) 87 49

 

During the first half of 2022, the Group has wri�en off explora�on costs of $87 million (1H 2021: $49 million) which are predominantly driven
by write-offs the Beebei Potaro commitment well in Guyana which has been plugged and abandoned following the comple�on of the well.

Gain on bargain purchase
On 17 March 2022 the Group completed the pre-emp�on related to the sale of Occidental Petroleum's interests in the Jubilee and TEN fields in
Ghana to Kosmos Energy. As a result of this acquisi�on, the Group's interest in the TEN fields increased from 47.18% to 54.84%, and from
35.48% to 39.0% in the Jubilee field. The difference between the fair value of net assets acquired and considera�on paid was recognised within
the income statement as gain on bargain purchase of $197 million. Refer to note 18. Business combina�on.

Deriva�ve financial instruments
Tullow has a material hedge por�olio in place to protect against commodity price vola�lity and to ensure the availability of cash flow for re-
investment in capital programmes that are driving business delivery.

At 30 June 2022, Tullow's hedge por�olio provides downside protec�on for 66% of forecast produc�on en�tlements (a�er pre-emp�on)
through to May 2023 and 41% for a further 12 months to May 2024 with $51/bbl floors and weighted average sold calls of $78/bbl for the
remainder of 2022, and $55/bbl floors and weighted average sold calls of c.$75/bbl in 2023 and 2024.

At 30 June 2022, the Group's deriva�ve instruments had a net nega�ve fair value of nega�ve $573 million (30 June 2021: nega�ve $148
million).

All financial instruments that are ini�ally recognised and subsequently measured at fair value have been classified in accordance with the
hierarchy described in IFRS 13 Fair Value Measurement. Fair value is the amount for which the asset or liability could be exchanged in an arm's
length transac�on at the relevant date. Where available, fair values are determined using quoted prices in ac�ve markets. To the extent that
market prices are not available, fair values are es�mated by reference to market-based transac�ons or using standard valua�on techniques for
the applicable instruments and commodi�es involved.

All of the Group's deriva�ves are Level 2 (1H 2021: Level 2). There were no transfers between fair value levels during the year.

2H 2022 hedge posi�on at 30 June 2022 Bopd Bought put (floor) Sold call

Collars 32,259 $54.73 $77.30

Zero cost collars 1,203 $55.00 $95.33

Straight puts 9,000 $38.84 -

Total/weighted average 42,462 $51.37 $77.95

 

Hedge posi�on at 30 June 2022 2022 2023 2024

Hedged Volume (kbopd) 42,462 33,095 11,305

Weighted average bought put (floor) ($/bbl) $51/bbl $55/bbl $55/bbl

Weighted average sold call ($/bbl) $78/bbl $75/bbl $75/bbl

Borrowings
In May, the Group made a mandatory prepayment of $100 million of the Senior Secured Notes due 2026, which reduced total debt to $2.5
billion. As at 30 June 2022 net debt was $2,336 million (30 June 2021: $2,290 million). Management regularly reviews op�ons for op�mising
the Group's capital structure and may purchase outstanding debt securi�es or repay debt from �me to �me in open-market purchases and/or
privately nego�ated transac�ons, and upon such terms and at such prices as it may determine.

Net financing costs
Net financing costs for the period were $149 million (1H 2021: $157 million). The decrease in financing costs is mainly due to $19 million fees
incurred in 1H 2021 in rela�on to the refinancing of the RBL facility, a decrease of $5 million in interest on obliga�ons under finance leases due
to a decrease in lease liability posi�on, offset by a $14 million increase in interest on borrowings.

Net financing costs include interest incurred on the Group's debt facili�es, foreign exchange gains/losses, the unwinding of discount on
decommissioning provisions, and the net financing costs associated with lease assets. These costs are offset by interest earned on cash
deposits. A reconcilia�on of net financing costs is included in Note 9.

Taxa�on
The overall net tax expense of $284 million (1H 2021: $120 million) primarily relates to expenses in respect of Ghana and West Africa non-
operated assets net of non-recurring deferred tax credits associated with explora�on write-offs, impairments and onerous lease provisions. The
tax charge has been calculated by applying the effec�ve tax rate which is expected to apply to each jurisdic�on for the year ending 31
December 2022. 

The Group's statutory effec�ve tax rate is 51.8% (1H 2021: 56.4%). A�er adjus�ng for the non-recurring amounts related to explora�on write-
offs, impairments, restructuring costs, disposals and onerous lease provisions and their associated tax benefit, the Group's underlying effec�ve
tax rate is 62.0% (1H 2021: (83.1%)). The change in effec�ve tax rate from 1H21 to 1H22 is due primarily to there being no tax benefit from net
interest and hedging expenses, represen�ng a smaller propor�on of the Group's overall profits in 1H22 than in 1H21. Non-deduc�ble
expenditure in Ghana and a change to the mix of taxable and non-taxable profits in Gabon are addi�onal contribu�ng factors.
 

Analysis of effec�ve tax rate ($'m) Profit/(loss) before
tax

Tax (expense)/credit Effec�ve tax rate

Ghana - 1H 2022 543.8 (192.8) 35.5%

                1H 2021 200.3 (72.6) 36.2%

Gabon - 1H 2022 190.6 (84.3) 44.2%

                1H 2021 79.1 (38.1) 48.2%



Equatorial Guinea - 1H 2022 - - -

                1H 2021 15.5 (5.4) 35.0%

Corporate - 1H 2022 (299.7) 0.2 0.1%

                1H 2021 (157.9) (0.6) -0.4%

Other non-operated & explora�on - 1H 2022 13.7 (1.1) 7.7%

               1H 2021 4.6 (0.9) 20.4%

Total - 1H 2022 448.5 (278.0) 62.0%

              1H 2021 141.7 (117.7) 83.1%

Profit a�er tax from con�nuing ac�vi�es and earnings per share
The profit a�er tax for the period amounted to $264 million (1H 2021: $93 million). Basic earnings per share was 18.4 cents (1H 2021: basic
earnings per share of 6.5 cents).

Reconcilia�on of net debt $m

Year-end 2021 net debt 2,130.9

Sales revenue (845.7)

Opera�ng costs 142.7

Other opera�ng and administra�ve expenses 24.3

Opera�ng cash flow before working capital movements (678.7)

Movement in working capital 326.4

Tax paid 143.7

Purchases of intangible explora�on and evalua�on assets and property, plant and equipment 134.8

Purchase of addi�onal interest in joint opera�on 126.8

Other inves�ng ac�vi�es (69.7)

Other financing ac�vi�es 218.1

Foreign exchange loss on cash 3.6

1H 2022 net debt 2,336.0

Capital investment
Capital expenditure amounted to $156 million (1H 2021: $101 million) with $135 million invested in produc�on and development ac�vi�es and
$21 million invested in explora�on and appraisal ac�vi�es.

Capital investment will con�nue to be carefully controlled in the second half of 2022 and total 2022 capital expenditure is expected to be
c.$380 million. The capital investment total is expected to comprise Ghana capex of c.$300 million, including an increase of $30 million
associated with addi�onal equity following pre-emp�on in Ghana, West African non-operated capex of c.$30 million, Kenya capex of c.$5
million and explora�on spend of c.$45 million.

 

 

Going concern
The Directors consider the going concern assessment period to be up to 30 September 2023. The Group closely monitors and manages its
liquidity headroom. Cash forecasts are regularly produced, and sensi�vi�es run for different scenarios including, but not limited to, changes in
commodity prices, different produc�on rates from the Group's producing assets and different outcomes on ongoing disputes or li�ga�on. For
the assessment, management has excluded the liquidity enhancing impact of the recommended merger with Capricorn Energy PLC within its
base case as it provides a more conserva�ve assessment.

Management has applied the following oil price assump�ons for the going concern assessment:

Base Case: $100/bbl for 2022, $90/bbl for 2023; and
Low Case: $80/bbl for 2022, $70/bbl for 2023.

The Low Case includes, amongst other downside assump�ons, a 5 per cent produc�on decrease compared to the Base Case as well as
increased ou�lows associated with an ongoing dispute.

The Group had $0.6 billion liquidity headroom of unu�lised debt capacity and free cash as at 30 June 2022. The Group's forecasts show that the
Group will be able to operate within its current debt facili�es and have sufficient financial headroom for the going concern assessment period
under its Base Case and Low Case. Based on the analysis above, the Directors have a reasonable expecta�on that the Group has adequate
resources to con�nue in opera�onal existence for the foreseeable future. Thus, they have adopted the going concern basis of accoun�ng in
preparing the half year results.

2022 principal risks and uncertain�es
The Company risk profile has been closely monitored throughout the year, with considera�on given to the risks to delivering the revised
Business Plan, as well as whether external factors such as geo-poli�cal factors, global pandemics and oil price vola�lity have resulted in any new
risks or changes to exis�ng risks. The impact of these factors has been considered and managed across all principal risks. The principal risks and
uncertain�es facing the Group at half year remain unchanged from those disclosed in the 2021 Annual Report as listed below.

1.  Risk of failure to deliver produc�on targets
2.  Risk of a major EHS incident
3.  Risk of failure to unlock value



4.  Risk of failure to manage geopoli�cal risks
5.  Risk of failure to manage climate change risks
6.  Risk of insufficient liquidity and funding capacity
7.  Risk of failure to develop, retain and a�ract capability
8.  Risk of compliance or regulatory breach
9.  Risk of major cyber a�ack

Events since 30 June 2022
Tullow Ghana Limited has awarded a 5-year contract to Petrofac Ghana (Petrofac) to support Opera�ons and Maintenance ac�vi�es on the
FPSO Kwame Nkrumah (KNK) following the expiry of Tullow's contract with MODEC Produc�on Services Ghana JV Ltd (MODEC) which ended on
30 June 2022. Tullow and MODEC worked on a smooth transi�on of O&M services and achieved a seamless transi�on on 1 July 2022.

On 5 August 2022, it was announced that the Beebei Potaro well, offshore Guyana has been plugged and abandoned a�er encountering good
quality reservoir in the primary and secondary targets, but both targets were water bearing.

 

 
 

Responsibility statement (DTR 4.2 and the Transparency (Direc�ve 2004/109/EC) Regula�ons (as amended))
The Directors confirm that to the best of their knowledge:

a.     the condensed set of financial statements has been prepared in accordance with IAS 34 'Interim Financial Repor�ng' as adopted by the UK
and EU and IAS 34 'Interim Financial Repor�ng' as adopted by the EU,  the Disclosure Guidance and Transparency Rules of the United
Kingdom's Financial Conduct Authority (DTR) and the Transparency (Direc�ve 2004/109/EC) Regula�ons 2007 as amended

b.   the interim management report includes a fair review of the informa�on required by DTR 4.2.7R and Regula�on 8(2) (indica�on of
important events during the first six months and descrip�on of principal risks and uncertain�es for the remaining six months of the year);
and

c.     the interim management report includes a true and fair review of the informa�on required by DTR 4.2.8R and Regula�on 8(3) (disclosure of
related par�es' transac�ons and changes therein).

A list of the current Directors is maintained on the Tullow Oil plc website: www.tullowoil.com.

By order of the Board,

Rahul Dhir

Chief Execu�ve Officer

13 September 2022

Richard Miller

Interim Chief Financial Officer

13 September 2022

Disclaimer
This statement contains certain forward-looking statements that are subject to the usual risk factors and uncertain�es associated with the oil and
gas explora�on and produc�on business. Whilst the Group believes the expecta�ons reflected herein to be reasonable in light of the informa�on
available to them at this �me, the actual outcome may be materially different owing to factors beyond the Group's control or within the Group's
control where, for example, the Group decides on a change of plan or strategy. Accordingly, no reliance may be placed on the figures contained
in such forward-looking statements.

 
 

Independent review report to Tullow Oil plc

Conclusion

We have been engaged by the Company to review the condensed set of financial statements in the half-yearly financial report for the six months
ended 30 June 2022 which comprises Condensed consolidated income statement, Condensed consolidated statement of comprehensive income



and expense, Condensed consolidated balance sheet, Condensed statement of changes in equity, Condensed consolidated cash flow statement
and the related notes 1 to 25. We have read the other informa�on contained in the half yearly financial report and considered whether it
contains any apparent misstatements or material inconsistencies with the informa�on in the condensed set of financial statements.

Based on our review, nothing has come to our a�en�on that causes us to believe that the condensed set of financial statements in the half-
yearly financial report for the six months ended 30 June 2022 is not prepared, in all material respects, in accordance with UK and EU adopted
Interna�onal Accoun�ng Standard 34 and the Disclosure Guidance and Transparency Rules of the United Kingdom's Financial Conduct Authority.

Basis for Conclusion
We conducted our review in accordance with Interna�onal Standard on Review Engagements 2410 (UK) "Review of Interim Financial Informa�on
Performed by the Independent Auditor of the En�ty" (ISRE) issued by the Financial Repor�ng Council. A review of interim financial informa�on
consists of making enquiries, primarily of persons responsible for financial and accoun�ng ma�ers, and applying analy�cal and other review
procedures. A review is substan�ally less in scope than an audit conducted in accordance with Interna�onal Standards on Audi�ng (UK) and
consequently does not enable us to obtain assurance that we would become aware of all significant ma�ers that might be iden�fied in an audit.
Accordingly, we do not express an audit opinion.

As disclosed in note 2, the annual financial statements of the group are prepared in accordance with UK adopted interna�onal accoun�ng
standards and Interna�onal Financial Repor�ng Standards adopted pursuant to Regula�on (EC) No. 1606/2002 as it applies in the European
Union. The condensed set of financial statements included in this half-yearly financial report has been prepared in accordance with UK adopted
Interna�onal Accoun�ng Standard 34, "Interim Financial Repor�ng".

Conclusions Rela�ng to Going Concern
Based on our review procedures, which are less extensive than those performed in an audit as described in the Basis of Conclusion sec�on of this
report, nothing has come to our a�en�on to suggest that management have inappropriately adopted the going concern basis of accoun�ng or
that management have iden�fied material uncertain�es rela�ng to going concern that are not appropriately disclosed.

This conclusion is based on the review procedures performed in accordance with this ISRE, however future events or condi�ons may cause the
en�ty to cease to con�nue as a going concern.

Responsibili�es of the directors
The directors are responsible for preparing the half-yearly financial report in accordance with the Disclosure Guidance and Transparency Rules of
the United Kingdom's Financial Conduct Authority.

In preparing the half-yearly financial report, the directors are responsible for assessing the company's ability to con�nue as a going concern,
disclosing, as applicable, ma�ers related to going concern and using the going concern basis of accoun�ng unless the directors either intend to
liquidate the company or to cease opera�ons, or have no realis�c alterna�ve but to do so.

Auditor's Responsibili�es for the review of the financial informa�on

In reviewing the half-yearly report, we are responsible for expressing to the Company a conclusion on the condensed set of financial statements
in the half-yearly financial report. Our conclusion, including our Conclusions Rela�ng to Going Concern, are based on procedures that are less
extensive than audit procedures, as described in the Basis for Conclusion paragraph of this report.

Use of our report
This report is made solely to the company in accordance with guidance contained in Interna�onal Standard on Review Engagements 2410 (UK)
"Review of Interim Financial Informa�on Performed by the Independent Auditor of the En�ty" issued by the Financial Repor�ng Council. To the
fullest extent permi�ed by law, we do not accept or assume responsibility to anyone other than the company, for our work, for this report, or for
the conclusions we have formed.

Ernst & Young LLP
London
13 September 2022

 
 
 

Condensed consolidated income statement
Six months ended 30 June 2022

 Notes

Six months
ended

30.06.22
Unaudited

$m

Six months
ended

30.06.21
Unaudited

$m

Year      
ended

31.12.21
Audited   

$m

Con�nuing ac�vi�es     

Revenue 6, 7 845.7 726.8 1,273.2

Cost of sales 8 (225.4) (405.7) (638.9)

Gross profit  620.3 321.1 634.3

Administra�ve expenses 8 (23.2) (23.1) (64.1)

Restructuring costs and other provisions 8 (4.6) 5.9 (61.8)

Gain on bargain purchase 18 196.8 - -

Gain on disposals 11 - 122.9 120.3

Explora�on costs wri�en off 12 (86.6) (49.3) (59.9)

Impairment of property, plant and equipment, net 13 (6.5) (8.0) (54.3)

Opera�ng profit  696.2 369.5 514.5

Gain on hedging instruments  - 0.2 -



Finance income 9 21.1 22.1 44.3

Finance costs 9 (169.7) (178.7) (356.1)

Profit from con�nuing ac�vi�es before tax  547.6 213.1 202.7

Income tax expense 10 (283.7) (120.4) (283.4)

Profit/ (loss) for the year from con�nuing ac�vi�es  263.9 92.7 (80.7)

A�ributable to     

Owners of the Company  263.9 92.7 (80.7)

Earnings/ (loss) per ordinary share from con�nuing ac�vi�es  ¢ ¢ ¢

Basic 3 18.4 6.5 (5.7)

Diluted 3 17.8 6.2 (5.7)

 

 
 
 

Condensed consolidated statement of comprehensive income and expense
Six months ended 30 June 2022

 

Six months
ended

30.06.22
Unaudited

$m

Six months
ended

30.06.21
Unaudited

$m

Year      
ended

31.12.21
Audited   

$m

Profit/ (loss) for the period 263.9 92.7 (80.7)

Items that may be reclassified to the income statement in subsequent periods    

Cash flow hedges    

Loss arising in the period (577.2) (101.2) (159.3)

Gains/ (losses) arising in the period - �me value 4.0 (108.2) (182.1)

Reclassifica�on adjustments for items included in loss on realisa�on 174.4 30.8 112.3

Reclassifica�on adjustments for items included in loss on realisa�on - �me
value

12.0 21.6 40.7

Exchange differences on transla�on of foreign opera�ons 8.6 (2.0) (1.4)

Other comprehensive expense (378.2) (159.0) (189.8)

Tax rela�ng to components of other comprehensive expense - 2.8 2.7

Net other comprehensive expense for the period (378.2) (156.2) (187.1)

Total comprehensive expense for the period (114.3) (63.5) (267.8)

A�ributable to    

Owners of the Company (114.3) (63.5) (267.8)

 

 
 
 

Condensed consolidated balance sheet
As at 30 June 2022

 

Notes

Six months
ended

 30.06.22
Unaudited      $m

Six months
ended

 30.06.21
Restated1

Unaudited

      $m

Year         
ended

31.12.21
Audited      

 $m

Assets     

Non-current asset     

Intangible explora�on and evalua�on assets 12 288.6 346.3 354.6

Property, plant and equipment 13 3,413.3 3,144.1 2,914.6

Other non-current assets 15 317.3 514.9 489.1

Deriva�ve financial instruments  - 6.6 -

Deferred tax assets  343.5 490.4 354.4

  4,362.7 4,502.3 4,112.7

Current assets     

Inventories 16 333.3 141.3 134.8

Trade receivables 14 290.2 256.4 99.8



Other current assets 15 726.6 1,044.0 704.5

Current tax assets  29.9 41.4 19.7

Cash and cash equivalents 17 164.1 301.8 469.1

  1,544.1 1,784.9 1,427.9

Total assets  5,906.8 6,287.2 5,540.6

Liabili�es     

Current liabili�es     

Trade and other payables 19 (828.8) (818.7) (751.1)

Borrowings 20 (100.0) (297.8) (100.0)

Provisions 21 (205.2) (255.3) (296.5)

Current tax liabili�es  (189.5) (95.1) (115.1)

Deriva�ve financial instruments  (378.5) (104.5) (80.9)

  (1,702.0) (1,571.4) (1,343.6)

Non-current liabili�es     

Trade and other payables 19 (882.3) (1,082.2) (987.1)

Borrowings 20 (2,370.7) (2,565.5) (2,468.7)

Provisions 21 (443.7) (575.5) (431.0)

Deferred tax liabili�es  (889.9) (709.4) (677.3)

Deriva�ve financial instruments  (194.2) (50.2) (99.0)

  (4,780.8) (4,982.8) (4,663.1)

Total liabili�es  (6,482.8) (6,554.2) (6,006.7)

Net liabili�es  (576.0) (267.0) (466.1)

Equity     

Called-up share capital  214.9 213.8 214.2

Share premium  1,294.7 1,294.7 1,294.7

Equity component of conver�ble bonds  - 48.4 -

Foreign currency transla�on reserve  (240.2) (249.4) (248.8)

Hedge reserve  (442.1) (62.6) (39.3)

Hedge reserve - �me value  (130.9) (92.1) (146.9)

Merger reserve  755.2 755.2 755.2

Retained earnings  (2,027.6) (2,175.0) (2,295.2)

Equity a�ributable to equity holders of the Company  (576.0) (267.0) (466.1)

Total equity  (576.0) (267.0) (466.1)

1Refer to note 19 for details on prior period restatement.

 

 

Condensed statement of changes in equity
As at 30 June 2022

 

Share
capital

$m

Share
premium

$m

Equity
component

of
conver�ble

bonds    
  $m

Foreign
currency

transla�on
reserve1

$m

Hedge
reserve2

$m

Hedge
reserve -

Time
value
    $m

Merger
reserve

$m

Retained
earnings

  $m

Total
equity   

$m

At 1 January 2021 211.7 1,294.7 48.4 (247.4) 4.8 (5.4) 755.2 (2,272.0) (210.0)

Profit for the period - - - - - - - 92.7 92.7

Hedges, net of tax - - - - (67.4) (86.7) - - (154.1)

Currency transla�on adjustments - - - (2.0) - - - - (2.0)

Exercise of employee share
op�ons 2.1 - - - - - - (2.1) -

Share-based payment charges - - - - - - - 6.4 6.4

At 30 June 2021 213.8 1,294.7 48.4 (249.4) (62.6) (92.1) 755.2 (2,175.0) (267.0)

Loss for the period - - - - - - - (173.4) (173.4)

Hedges, net of tax - - - - 23.3 (54.8) - - (31.5)

Derecogni�on of the conver�ble
bond3 - - (48.4) - - - - 48.4 -

Currency transla�on adjustments - - - 0.6 - - - - 0.6

Exercise of employee share
op�ons 0.4 - - - - - - (0.4) -

Share-based payment charges - - - - - - - 5.2 5.2

At 1 January 2022 214.2 1,294.7 - (248.8) (39.3) (146.9) 755.2 (2,295.2) (466.1)

Profit for the period - - - - - - - 263.9 263.9

Hedges, net of tax - - - - (402.8) 16.0 - - (386.8)



Currency transla�on adjustments - - - 8.6 - - - - 8.6
Exercise of employee share
op�ons 0.7 - - - - - - (0.7) -

Share-based payment charges - - - - - - - 4.4 4.4

At 30 June 2022 214.9 1,294.7 - (240.2) (442.1) (130.9) 755.2 (2,027.6) (576.0)

          

1 The foreign currency transla�on reserve represents exchange gains and losses arising on transla�on of foreign currency subsidiaries, monetary items
receivable from or payable to a foreign opera�on for which se�lement is neither planned nor likely to occur, which form part of the net investment in a
foreign opera�on, and exchange gains or losses arising on long-term foreign currency borrowings which are a hedge against the Group's overseas
investments.

2 The hedge reserve represents gains and losses on deriva�ves classified as effec�ve cash flow hedges.

3 On 12 July 2021 Tullow repaid the $300 million Conver�ble Bond due 2021 (note 20). As the conversion op�on was not exercised, the equity
component of $48.4 million has been transferred from the separate reserve to retained earnings.

 

 

 

Condensed consolidated cash flow statement
Six months ended 30 June 2022

 Notes

Six months
ended

30.06.22
Unaudited 

$m

Six months
ended

30.06.21
Unaudited 

$m

Year ended
31.12.21
Audited

$m

Cash flows from opera�ng ac�vi�es     

Profit from con�nuing ac�vi�es before tax  547.6 213.1 202.7

Adjustments for     

Deprecia�on, deple�on and amor�sa�on  183.5 178.7 378.9

Gain on bargain purchase 18 (196.8) - -

Gain on disposals 11 - (122.9) (120.3)

Explora�on costs wri�en off 12 86.6 49.3 59.9

Impairment of property, plant and equipment, net 13 6.5 8.0 54.3

Restructuring costs and other provisions 21 4.6 (5.9) 61.8

Payments under restructuring costs and other provisions 21 (77.5) (8.9) (12.6)

Decommissioning expenditure  (28.8) (27.7) (52.8)

Share-based payment charge  4.4 6.4 11.6

Gain on hedging instruments  - (0.2) -

Finance income 9 (21.1) (22.1) (44.3)

Finance costs 9 169.7 178.7 356.1

Opera�ng cash flow before working capital movements  678.7 446.5 895.3

Increase in trade and other receivables  (118.0) (143.2) (17.9)

Increase in inventories  (198.6) (50.2) (41.9)

Increase in trade payables  (9.8) 42.3 7.5

Cash flows from opera�ng ac�vi�es  352.3 295.4 843.0

Income taxes paid  (143.7) (37.3) (56.1)

Net cash from opera�ng ac�vi�es  208.6 258.1 786.9

Cash flows from inves�ng ac�vi�es     

Proceeds from disposals 11 68.6 132.4 132.8

Purchase of addi�onal interest in joint opera�on 18 (126.8) - -

Purchase of intangible explora�on and evalua�on assets  (17.5) (55.8) (86.1)

Purchase of property, plant and equipment  (117.3) (41.4) (150.4)

Interest received  1.1 1.7 2.0

Net cash (used in)/ from in inves�ng ac�vi�es  (191.9) 36.9 (101.7)

Cash flows from financing ac�vi�es     

Debt arrangement fees  - (57.8) (56.6)

Repayment of borrowings 25 (100.0) (2,080.0) (2,379.9)

Payment into trust for repayment of conver�ble bond1  - (309.8) -

Drawdown of borrowings 25 - 1,800.0 1,800.0

Repayment of obliga�ons under leases  (91.9) (68.3) (155.9)

Finance costs paid  (126.2) (86.9) (234.9)

Net cash used in financing ac�vi�es  (318.1) (802.8) (1,027.3)

Net decrease in cash and cash equivalents  (301.4) (507.8) (342.1)

Cash and cash equivalents at beginning of period  469.1 805.4 805.4



Foreign exchange (loss)/ gain  (3.6) 4.2 5.8

Cash and cash equivalents at end of period 17 164.1 301.8 469.1
1 On 17 May 2021, as part of the refinancing transac�on $309.8 million was agreed to be put into a trustee account for se�lement of principal and accrued interest of the conver�ble loan notes on
due date. On 12 July 2021 the conver�ble loan notes were se�led by the trustees by u�lising the amount kept in the trust account. This this has been disclosed as a financing ac�vity within the cash
flow statement.

Notes to the condensed financial statements
Six months ended 30 June 2022

1.   General informa�on
The condensed financial statements for the six-month period ended 30 June 2022 have been prepared in accordance with Interna�onal
Accoun�ng Standard (IAS) 34 Interim Financial Repor�ng as adopted by UK and EU and the requirements of the Disclosure and Transparency
Rules (DTR) of the Financial Conduct Authority (FCA) in the United Kingdom as applicable to interim financial repor�ng.

The Condensed financial statements represent a 'condensed set of financial statements' as referred to in the DTR issued by the FCA. Accordingly,
they do not include all the informa�on required for a full annual financial report and are to be read in conjunc�on with the Group's financial
statements for the year ended 31 December 2021, which were prepared in accordance with UK-adopted interna�onal accoun�ng standards
(IFRSs) and Interna�onal Financial Repor�ng Standards (IFRSs) adopted pursuant to Regula�on (EC) No 1606/2002 as it applies in the European
Union (EU). The Condensed financial statements are unaudited and do not cons�tute statutory accounts as defined in sec�on 434 of the
Companies Act 2006. The financial informa�on for the year ended 31 December 2021 does not cons�tute statutory accounts as defined in
sec�on 434 of the Companies Act 2006. This informa�on was derived from the statutory accounts for the year ended 31 December 2021, a copy
of which has been delivered to the Registrar of Companies. The auditor's report on these accounts was unqualified, did not include a reference
to any ma�ers to which the auditor drew a�en�on by way of an emphasis of ma�er and did not contain a statement under sec�ons 498 (2) or
(3) of the Companies Act 2006.

2.   Accoun�ng policies
The annual financial statements of Tullow Oil plc will be prepared in accordance with United Kingdom adopted interna�onal accoun�ng
standards ("UK adopted IFRSs") and Interna�onal Financial Repor�ng Standards adopted pursuant to Regula�on (EC) No. 1606/2002 as it applies
in the European Union.  The condensed set of financial statements included in this half-yearly financial report has been prepared in accordance
with Interna�onal Accoun�ng Standard (IAS) 34 Interim Financial Repor�ng as adopted by UK and EU , the Disclosure and Transparency Rules of
the Financial Conduct Authority and the Transparency (Direc�ve 2004/109/EC) Regula�ons 2007 as amended.

The accoun�ng policies adopted in the 2022 half-yearly financial report are the same as those adopted in the Group's Annual Report and
Accounts as at 31 December 2021, except business combina�ons which is disclosed in Note 18. There was no business combina�on in the
previous year. 

Going Concern
The Directors consider the going concern assessment period to be up to 30 September 2023. The Group closely monitors and manages its
liquidity headroom. Cash forecasts are regularly produced, and sensi�vi�es run for different scenarios including, but not limited to, changes in
commodity prices, different produc�on rates from the Group's producing assets and different outcomes on ongoing disputes or li�ga�on. For the
assessment, management has excluded the liquidity enhancing impact of the recommended merger with Capricorn Energy PLC within its base
case as it provides a more conserva�ve assessment.

Management has applied the following oil price assump�ons for the going concern assessment:

Base Case: $100/bbl for 2022, $90/bbl for 2023; and
Low Case: $80/bbl for 2022, $70/bbl for 2023.

The Low Case includes, amongst other downside assump�ons, a 5 per cent produc�on decrease compared to the Base Case as well as increased
ou�lows associated with an ongoing dispute.

The Group had $0.6 billion liquidity headroom of unu�lised debt capacity and free cash as at 30 June 2022. The Group's forecasts show that the
Group will be able to operate within its current debt facili�es and have sufficient financial headroom for the going concern assessment period
under its Base Case and Low Case. Based on the analysis above, the Directors have a reasonable expecta�on that the Group has adequate
resources to con�nue in opera�onal existence for the foreseeable future. Thus, they have adopted the going concern basis of accoun�ng in
preparing the half year results.

3.   Earnings per ordinary share
The calcula�on of basic earnings per share is based on the profit for the period a�er taxa�on a�ributable to equity holders of the parent of
$263.9 million (1H 2021: profit of $92.7 million) and a weighted average number of shares in issue of 1,435.3 million (1H 2021: 1,421.3 million).

The calcula�on of diluted earnings per share is based on the profit for the period a�er taxa�on as for basic earnings per share. The number of
shares outstanding, however, is adjusted to show the poten�al dilu�on if employee share op�ons are converted into ordinary shares. The
weighted average number of ordinary shares is increased by 45.7 million resul�ng in a diluted weighted average number of shares of 1,481.0
million.

 

4.   Dividends
The Directors intend to recommend that no 2022 interim dividend be paid.

5.   Approval of accounts
These unaudited half year results were approved by the Board of Directors on 13 September 2022.

6.   Segmental repor�ng
The informa�on reported to the Group's Chief Execu�ve Officer for the purposes of resource alloca�on and assessment of segment performance
is focused on four Business Units - Ghana, Non-operated producing assets including Uganda and decommissioning assets, Kenya and Explora�on.
Therefore, the Group's reportable segments under IFRS 8 are Ghana, Non-operated, Kenya and Explora�on.

The following tables present revenue, profit and certain asset and liability informa�on regarding the Group's reportable business segments for
the period ended 30 June 2022, 30 June 2021 and 31 December 2021.

 Ghana Non-Operated Kenya Explora�on Corporate Total     



$m $m $m $m $m $m

Six months ended 30 June 2022       

Sales revenue by origin1 781.0 254.4 - - (189.7) 845.7

Segment result2 609.1 202.8 - (86.9) (197.8) 527.2

Other provisions3      (4.1)

Gain on bargain purchase      196.8

Unallocated corporate expenses4      (23.7)

Opera�ng profit      692.6

Finance income      21.1

Finance costs      (169.7)

Profit before tax      547.6

Income tax expense      (283.7)

Profit a�er tax      263.9

Total assets 4,923.2 521.9 270.8 44.8 146.1 5,906.8

Total liabili�es5 (2,742.0) (494.4) (16.9) (11.6) (3,217.9) (6,482.8)

Other segment informa�on       

Capital expenditure:       

   Property, plant and equipment 135.5 20.5 - - 0.5 156.5

   Intangible explora�on and evalua�on assets 0.3 (1.5) 2.6 19.2 - 20.6

Deple�on, deprecia�on and amor�sa�on (158.7) (18.6) (0.7) - (5.5) (183.5)

Impairment of property, plant and equipment, net - (6.5) - - - (6.5)
Explora�on costs wri�en off (0.3) 1.5 - (87.8) - (86.6)

1The basis of alloca�on of the loss on realisa�on of the cash flow hedges presented in the "Sales revenue by origin" line was incorrectly classified within
Ghana and Non-Operated segment in the prior period. This has now been allocated to the Corporate reportable segment. For the compara�ve periods,
the alloca�on for the year ended 31 December 2021 increased revenue for Ghana and Non-Operated by $109.8 million and $43.1 million, respec�vely,
whilst the hedging loss of $152.9 million was allocated to Corporate. For the six months ended 30 June 2021, revenue for Ghana and Non-Operated
increased by $33.8 million, and $18.6 million, respec�vely, with the hedging loss of $52.4 million allocated to Corporate.

2Segment result is a non-IFRS measure which includes gross profit, explora�on costs wri�en off and impairment of property, plant and equipment. See
reconcilia�on below.

3 This is included within the Restructuring costs and other provisions in the Group Income Statement.

4 Unallocated expenditure and net liabili�es include amounts of a corporate nature and not specifically a�ributable to a geographic area.

5 Total liabili�es - Corporate comprise of the Group's external debt, deriva�ve financial instruments and other non-a�ributable liabili�es.

 

 

 

6.  Segmental repor�ng con�nued
Reconcilia�on of segment result

 

Six months
ended

30.06.22
Unaudited 

$m

Six months
ended

30.06.21
Unaudited 

$m

Year         
ended

31.12.21
Audited   

$m

Segment result 527.2 263.8 520.1

Add back    

Explora�on costs wri�en off 86.6 49.3 59.9

Impairment of Property, Plant and Equipment 6.5 8.0 54.3

Gross profit 620.3 321.1 634.3
 

 
 Ghana    

$m
Non-Operated 

$m
Kenya
    $m

Explora�on
$m

Corporate
        $m

Total      
$m

Six months ended 30 June 2021       

Sales revenue by origin - restated1 501.6 277.6 - - (52.4) 726.8

Segment result - restated1 270.9 113.4 0.8 (63.3) (58.0) 263.8

Gain on disposal      122.9

Unallocated corporate expenses2      (17.2)

Opera�ng profit      369.5

Gain on hedging instruments      0.2

Finance income      22.1

Finance costs      (178.7)

Profit before tax      213.1



Income tax expense      (120.4)

Profit a�er tax      92.7

Total assets - restated2 4,813.9 546.5 283.4 125.9 517.5 6,287.2

Total liabili�es - restated2 (2,817.1) (495.8) (19.9) (20.5) (3,200.9) (6,554.2)

Other segment informa�on       

Capital expenditure:       

   Property, plant and equipment 95.7 9.7 - 0.3 0.7 106.4

   Intangible explora�on and
evalua�on assets3 0.8 (13.9) 4.4 36.1 - 27.4

Deple�on, deprecia�on and
amor�sa�on

(155.7) (15.3) (0.7) - (7.0) (178.7)

Impairment of property, plant and
equipment, net

- (8.0) - - - (8.0)

Explora�on costs wri�en off (0.9) 14.1 0.8 (63.3) - (49.3)

        
1 Segment revenue and segment result alloca�on between the reportable segments have been restated to correct a prior period error arising from incorrect classifica�on
of loss on realisa�on of the cash flow hedges within reportable segments. Total balances have remained unchanged.
The alloca�on for the six months ended 30 June 2021, revenue for Ghana and Non-Operated increased by $33.8 million, and $18.6 million, respec�vely, with the hedging
loss of $52.4 million allocated to Corporate.
 
2 Total assets and total liabili�es alloca�on between the reportable segments have been restated to correct a prior period error arising from incorrect classifica�on of tax
assets and liabili�es within reportable segments. The above balances have been restated by:

 Ghana               $m
Non-Operated   

$m Kenya     $m
Explora�on

$m
Corporate

$m
Total      

$m

Total assets - increase/ (decrease) (113.1) 7.1 (6.0) (22.0) 134.0 -

Total liabili�es - (increase)/ decrease 45.3 (12.8) 6.0 24.0 (62.5) -

        
 
3 Non-operated segment includes release of $15.3 million indirect tax provision following se�lement.

6.  Segmental repor�ng con�nued
 Ghana    

          $m
Non-Operated 

  $m
Kenya
    $m

Explora�on
$m

Corporate
$m

Total      
$m

Year ended 31 December 2021       

Sales revenue by origin - restated1 1,020.4 405.7 - - (152.9) 1,273.2

Segment result - restated1 469.8 286.5 - (70.5) (165.7) 520.1

Other provisions 6.6 - (13.2) - (52.1) (58.7)
Gain on disposal      120.3
Unallocated corporate expenses      (67.2)

Opera�ng profit      514.5

Finance income      44.3

Finance costs      (356.1)

Profit before tax      202.7

Income tax expense      (283.4)

Loss a�er tax      (80.7)

Total assets - restated2 4,283.8 501.2 264.6 122.3 368.8 5,540.6

Total liabili�es - restated2 (2,529.3) (478.9) (18.0) (12.8) (2,967.7) (6,006.7)

Other segment informa�on       

Capital expenditure:       

   Property, plant and equipment 99.6 43.9 - - 4.6 148.1

   Intangible explora�on and evalua�on
assets3 1.2 (11.8) 8.2 48.8 - 46.4

Deple�on, deprecia�on and amor�za�on (334.5) (28.8) (1.4) (0.1) (14.1) (378.9)

Impairment of property, plant and
equipment, net

(119.1) 64.8 - - - (54.3)

Explora�on costs wri�en off1 (1.2) 11.8 - (70.5) - (59.9)

        
1 Segment revenue and segment result alloca�on between the reportable segments have been restated to correct a prior period error arising from incorrect classifica�on
of loss on realisa�on of the cash flow hedges within reportable segments. Total balances have remained unchanged.
The alloca�on for the year ended 31 December 2021 increased revenue for Ghana and Non-Operated by $109.8 million and $43.1 million, respec�vely, whilst the hedging
loss of $152.9 million was allocated to Corporate.

2Total assets and total liabili�es alloca�on between the reportable segments have been restated to correct a prior period error arising from incorrect classifica�on of tax
assets and liabili�es within reportable segments. The above balances have been restated by:

 
 
 

 Ghana              
$m

Non-
Operated    $m

Kenya    
$m

Explora�on
$m

Corporate
$m

Total      
$m



Total assets - increase/ (decrease) (35.1) 5.4 (6.0) (22.0) 57.8 -

Total liabili�es - (increase)/ decrease (32.0) (11.2) 6.0 24.0 13.2 -

        
 
3 Non-operated segment includes release of $15.3 million indirect tax provision following se�lement.
 
 
 

 
 

6.  Segmental repor�ng con�nued
 

 

Sales revenue
six months

ended
30.06.221     

$m

Sales revenue
six months

ended
30.06.21    

      Restated1

      $m

Sales revenue
Year ended

31.12.21
Restated1     

$m

Non-current
assets

30.06.22 2     
$m

Non-current
assets

30.06.212     
$m

Non-current
assets

31.12.212     
$m

Ghana 781.0 501.6 1,020.4 3,473.9 3,477.5 3,131.3

Total Ghana 781.0 501.6 1,020.4 3,473.9 3,477.5 3,131.3

Kenya - - - 262.5 256.3 261.7
Total Kenya - - - 262.5 256.3 261.7

Argen�na - - - 31.8 29.2 30.4

Guyana - - - - 64.9 69.1

Total Explora�on - - - 31.8 94.1 99.5

Gabon 225.7 190.8 305.9 137.0 61.5 148.7

Côte d'Ivoire 28.7 27.7 40.7 86.6 75.4 81.4

Equatorial Guinea - 59.1 59.1 - - -

Total Non- Operated 254.4 277.6 405.7 223.6 136.9 230.1

Corporate (189.7) (52.4) (152.9) 27.4 40.5 35.6

Total 845.7 726.8 1,273.2 4,019.2 4,005.3 3,758.2

1 Segment revenue alloca�on between the reportable segments has been restated to correct a prior period error arising from incorrect classifica�on of loss on realisa�on
of the cash flow hedges within reportable segments. Total balances have remained unchanged.
For the compara�ve periods, the alloca�on for the year ended 31 December 2021 increased revenue for Ghana and Non-Operated by $109.8 million and $43.1 million,
respec�vely, whilst the hedging loss of $152.9 million was allocated to Corporate. For the six months ended 30 June 2021, revenue for Ghana and Non-Operated increased
by $33.8 million, and $18.6 million, respec�vely, with the hedging loss of $52.4 million allocated to Corporate.

2 Excludes deriva�ve financial instruments and deferred tax assets.

 

 7.  Total revenue

 

Six months
ended

30.06.22
Unaudited 

$m

Six months
ended

30.06.21
Unaudited 

$m

Year         
ended

31.12.21
Audited   

$m

Revenue from contracts with customers    

Revenue from crude oil sales 1,035.4 779.2 1,426.2

Total revenue from contracts with customers 1,035.4 779.2 1,426.2

Loss on realisa�on of cash flow hedges (189.7) (52.4) (153.0)

Total revenue 845.7 726.8 1,273.2

 

 

 

8.  Opera�ng profit

 

Six months
ended

30.06.22
Unaudited 

$m

Six months
ended

30.06.21
Unaudited 

$m

Year         
ended

31.12.21
Audited   

$m

Opera�ng profit is stated a�er charging/(deduc�ng):    

Opera�ng costs 142.7 143.3 268.7

Deple�on and amor�sa�on of oil and gas and leased assets1 176.9 169.5 360.9

Underli�, overli� and oil stock movements2 (119.9) 89.5 (20.0)

Share-based payment charge included in cost of sales 0.2 0.4 0.5



Other cost of sales 25.5 3.0 28.8

Total cost of sales 225.4 405.7 638.9

Administra�ve expenses    

Share-based payment charge included in administra�ve expenses 4.2 6.0 11.1

Deprecia�on of other property, plant and equipment1 6.6 9.2 18.1

Other administra�ve costs 12.4 7.9 35.0

Total administra�ve expenses 23.2 23.1 64.1

Total restructuring costs and other provisions 4.6 (5.9) 61.8

1 Deprecia�on expense on leased assets of $23.2 million as per note 13 includes a charge of $2.0 million on leased administra�ve assets, which is presented within
administra�ve expenses in the income statement. The remaining balance of $21.2 million relates to other leased assets and is included within cost of sales.

2Refer to page 6 of Finance Review and Note 19 for detailed explana�ons.

9.  Net financing costs

 

Six months
ended

30.06.22
Unaudited 

$m

Six months
ended

30.06.21
Unaudited 

$m

Year         
ended

31.12.21
Audited   

$m

Interest on bank overdra�s and borrowings 127.1 113.0 243.0

Interest on obliga�ons for leases 37.8 43.1 83.4

Total borrowing costs 164.9 156.1 326.4

Finance and arrangement fees 0.1 18.7 19.1

Other interest expense 1.5 0.2 3.0

Unwinding of discount on decommissioning provisions 3.2 3.7 7.6

Total finance costs 169.7 178.7 356.1

Interest income on amounts due from Joint Venture partners for leases (15.7) (19.8) (38.8)

Other finance income (5.4) (2.3) (5.5)

Total finance income (21.1) (22.1) (44.3)

Net financing costs 148.6 156.6 311.8

 

 
 
 

10.  Taxa�on on profit on ordinary ac�vi�es
The overall net tax expense of $283.7 million (1H 2021: $120.4 million) primarily relates to expenses in respect of Ghana and West Africa non-
operated assets net of non-recurring deferred tax credits associated with explora�on write-offs, impairments and onerous lease provisions. The
tax charge has been calculated by applying the effec�ve tax rate which is expected to apply to each jurisdic�on for the year ending 31 December
2022.

The Group's statutory effec�ve tax rate is 51.8% (1H 2021: 56.4%). A�er adjus�ng for the non-recurring amounts related to explora�on write-
offs, impairments, restructuring costs, disposals and onerous lease provisions and their associated tax benefit, the Group's underlying effec�ve
tax rate is 62.0% (1H 2021: (83.1%)). The change in effec�ve tax rate from 1H21 to 1H22 is primarily due to there being no UK tax benefit from
net interest and hedging expenses, which represents a smaller propor�on of the Group's overall profits in 1H22 than in 1H21. Non-deduc�ble
expenditure in Ghana and a change to the mix of taxable and non-taxable profits in Gabon are addi�onal contribu�ng factors.

Uncertain tax posi�ons
The Group is subject to various material claims which arise in the ordinary course of its business in various jurisdic�ons, including cost recovery
claims, claims from other regulatory bodies and both corporate income tax and indirect tax claims. The Group is in formal dispute proceedings
regarding a number of these tax claims with significant updates described in more detail below. The resolu�on of tax posi�ons, through
nego�a�on with the relevant tax authori�es or li�ga�on, can take several years to complete. In assessing whether these claims should be
provided for in the Financial Statements, Management has considered them in the context of the applicable laws and relevant contracts for the
countries concerned. Management has applied judgement in assessing the likely outcome of the claims and has es�mated the financial impact
based on external tax and legal advice and prior experience of such claims.

Due to the uncertainty of such tax items, it is possible that on conclusion of an open tax ma�er at a future date the outcome may differ
significantly from Management's es�mate. If the Group was unsuccessful in defending itself from all of these claims, the result would be
addi�onal unprovided liabili�es of $991.9 million (YE21: $1,025.5 million) which includes $33.0 million of interest and penal�es (YE21: $34.1m).

Provisions of $106.5 million (YE21: $127.9 million) are included in income tax payable ($70.4 million (YE21: $34.1m)), deferred tax liability (nil
(YE21: $41.0 million)) and provisions ($36.2 million (YE21: $52.4m)). Where these ma�ers relate to expenditure which is capitalised within E&E
and PP&E, any difference between the amounts accrued and the amounts se�led is capitalised within the relevant asset balance, subject to
applicable impairment indicators. Where these ma�ers relate to producing ac�vi�es or historical issues, any differences between the accrued
and se�led amounts are taken to the group income statement.

The provisions and unprovided tax liabili�es rela�ng to these disputes have decreased following the conclusion of tax authority challenges, but
have increased for the extrapola�on of exposures, giving rise to an overall decrease in provision of $21.4m and decrease in unprovided tax
liabili�es of $33.6m. 

Ghana tax assessments



In August 2018, Tullow Ghana Limited (TGL) received a direct tax assessment from the Ghana Revenue Authority (GRA) for the financial years
2014 to 2016. A�er discussions, a final assessment was issued in December 2019 for $407.3 million reques�ng that $397.7 million be paid by 13
January 2020. The GRA is seeking to apply branch profits remi�ance tax under a law which the Group considers is not applicable to TGL, since it
falls outside the tax regime set out in TGL's Petroleum Agreements and relevant double tax trea�es. The GRA has addi�onally assessed TGL for
unpaid withholding taxes and corporate income tax arising from the disallowance of loan interest. The Group considers that these assessments
also breach TGL's rights under its petroleum agreements, applicable Ghanaian law and double taxa�on trea�es, and, in some cases, have arisen
as the result of the errors in the GRA's calcula�ons. In January 2020, TGL issued a No�ce of Dispute with the Ministry of Energy (MoE), dispu�ng
the issues and suspending TGL's obliga�on to pay any taxes un�l the disputed issues have been resolved. In April 2020, the GRA issued a Demand
No�ce for $365.0 million ($337.6 million branch profits remi�ance tax and withholding tax, and $27.4 million corporate income tax) which was
put on hold by the MoE. In September 2021 TGL received a revised final tax audit report for $471.2 million ($325.0 million branch profits
remi�ance tax and withholding tax, and $146.1 million corporate income tax).

In October 2021 TGL filed a Request for Arbitra�on with the Interna�onal Chamber of Commerce (ICC) dispu�ng the US$320 million branch
profits remi�ance tax assessment and an addi�onal No�ce of Dispute objec�ng against the disallowance of certain expenditure in the revised tax
audit report. The Par�es have agreed a procedural �metable for the arbitra�on under which hearing will commence in October 2023. In
December 2021, TGL paid US$3 million on account in respect of a revised withholding tax assessment of $3 million. TGL received a revised
assessment in March 2022 assessing a tax liability of $102 million together with a Demand No�ce requiring full se�lement of the assessed tax
liability within seven days. TGL disputes the basis for the revised assessment and the payment obliga�on is suspended in view of the No�ces of
Dispute previously issued. The March 2022 revised assessment results in assessments totalling US$422 million including BPRT. The Group
disputes the validity of the assessments issued to date and the tax liability arising from the March 2022 assessment and con�nues to engage
with the GRA to seek se�lement of the issues raised (excluding BPRT) on a mutually acceptable basis outside of the ongoing dispute process.

 

10.  Taxa�on on profit on ordinary ac�vi�es con�nued

Bangladesh li�ga�on
The Na�onal Board of Revenue (NBR) is seeking to disallow $118 million of tax relief in respect of development costs incurred by Tullow
Bangladesh Limited (TBL).  In 2013, the High Court found in favour of Tullow such that the tax relief should be reinstated. However, in March
2017, the NBR won its appeal to the Supreme Court, which was not clear as to the posi�on or liability of TBL. A review applica�on against this
judgment was filed in April 2018. The hearing took place in November 2019 and TBL was unsuccessful. The NBR subsequently issued a payment
demand to TBL in February 2020 for Taka 3,094m (c$37 million) reques�ng payment by 15 March 2020. However, under the Produc�on Sharing
Contract (PSC), the Government is required to indemnify TBL against all taxes levied by any public authority, and the share of produc�on paid to
Petrobangla (PB), Bangladesh's na�onal oil company, is deemed to include all taxes due which PB is then obliged to pay to the NBR. TBL sent the
payment demand to PB and the Government reques�ng the payment or discharge of the payment demand under their respec�ve PSC
indemni�es. TBL secured an extension of the payment deadline to 15 June 2021 from the NBR to allow discussions with PB and the Government
to take place. Such discussions have been delayed several �mes due to the COVID pandemic. On 14 June 2021 TBL issued a formal no�ce of
dispute under the PSC to the Government and PB. A further request for payment was received from NBR on 28 October 2021 demanding
se�lement by 15 November 2021. Arbitra�on proceedings were ini�ated under the PSC on 29 December 2021 and subsequently, no further
enforcement ac�on has been undertaken or threatened by NBR. The procedural hearing was held on 28 June 2022 which set the �metable for
the process going forward. The first submissions are being made in October 2022 with the hearing date in May 2024.

Timing of cash-flows
While it is not possible to es�mate the �ming of tax cash flows in rela�on to possible outcomes with certainty. Management an�cipate that there
will not be material cash taxes paid in excess of the amounts provided for uncertain tax treatments in the next 12 months.

11.  Disposals
There were no disposals in the six months ended 30 June 2022.

FID for the Tilenga Project in Uganda and the East African Crude Oil Pipeline (EACOP) as reported by Total Energies Ltd on 1 February 2022 triggered a
con�ngent considera�on of $75.0 million (offset by $7.1 million indemnity rela�ng to tax audits) in rela�on to Tullow's sale of its assets in Uganda to
Total in 2020 which was received on 16 February 2022.

Equatorial Guinea and Dussafu asset in Gabon
On 31 March 2021, the Group completed the sale of its assets in Equatorial Guinea with a cash considera�on received of $88.9 million. This
transac�on included con�ngent future payments of up to $16.0 million which are linked to asset performance and oil price. As per the SPA, a
further $5.0 million of addi�onal considera�on was also received on comple�on of Dussafu Marin Permit in Gabon.

On 9 June 2021, the Group completed the asset sale of Dussafu Marin Permit in Gabon with a cash considera�on received of $39.0 million. This
transac�on included con�ngent future payments of up to $24.0 million which are linked to asset performance and oil price.

 

 

 

 

11.  Disposals con�nued

Book value of assets disposed

Equatorial
Guinea        
Six months

ended
30.06.21

Unaudited 

$m

Dussafu        Six
months

ended
30.06.21

Unaudited 

$m

Total             Six
months

ended
30.06.21

Unaudited 

$m

Property, plant and equipment 72.9 52.0 124.9

Inventories 6.9 3.2 10.1

Other current assets 68.5 1.7 70.1

Total assets disposed 148.3 56.9 205.1

    



Trade and other payables (36.0) (18.5) (54.5)

Provisions (118.2) (4.7) (122.9)

Current tax liabili�es (13.6) - (13.6)

Deferred tax liabili�es (17.9) - (17.8)

Total liabili�es disposed (185.7) (23.2) (208.8)

Net (liabili�es)/ assets disposed (37.4) 33.7 (3.7)

Cash considera�on 93.8 39.0 132.8

Transac�on costs (8.4) (0.3) (8.7)

Gain on disposal1 122.8 5.0 127.8

Given Tullow no longer holds interest in the above assets, based on publicly available informa�on the Company has assessed that the asset
performance condi�on is not met. Accordingly, no con�ngent considera�on has been recognised as of 30 June 2022.

1 In addi�on to $127.8 million gain on disposal recognised following the Equatorial Guinea and Dussafu disposals, the Group recognised a loss of $5.0 million rela�ng to its
sale of Dutch assets to Hague and London Oil plc (HALO) in 2017, and a gain of $0.1 million rela�ng to other transac�ons during the period (1H21: 122.9 million).

 

 

 

 

 

12.  Intangible exploration and evaluation assets

 

Six months
ended

30.06.22
Unaudited 

$m

Six months
ended

30.06.21
Unaudited 

$m

Year         
ended

31.12.21
Audited   

$m

At 1 January 354.6 368.2 368.2

Addi�ons 20.6 27.4 46.3

Explora�on costs wri�en off (86.6) (49.3) (59.9)

At 30 June/31 December 288.6 346.3 354.6

 

The below table provides a summary of the explora�on costs wri�en off on a pre-tax basis by country.

Explora�on costs wri�en off

Ra�onale
for write-off

six months
ended

30.06.22

Write-off
30.06.22

Unaudited
$m

Remaining
recoverable

amount
30.06.22

Unaudited
$m

Guyana a,d 84.2 -

Cote d'Ivoire b 2.0 -

Other a, b, c 0.4 -

Explora�on costs wri�en off  86.6 -

a. Licence relinquishments, expiry, planned exit or reduced ac�vity
b. Current year expenditure on assets previously wri�en off
c. New Ventures expenditure is wri�en off as incurred
d. Unsuccessful well costs wri�en off

 
In Kenya, the Group had received a 15-month licence extension from September 2020 to December 2021 which was con�ngent on certain
condi�ons, including submission of a technically and commercially compliant Field Development Plan (FDP). On 10 December 2021 Tullow and
its Joint Venture Partners submi�ed an FDP to the Government of Kenya and fulfilled its licence obliga�ons. The Group expects a produc�on
licence to be granted once due Government process has been completed. At 31 December 2021, in line with its accoun�ng policy, the Group has
performed a VIU assessment of Kenya asset following iden�fica�on of triggers for impairment reversal. This resulted in an NPV significantly in
excess of the book value of $255.2 million. However, the Group has iden�fied the following uncertain�es in respect to the Group's ability to
realise the es�mated VIU; receiving and subsequently finalising an acceptable offer from a strategic partner and securing governmental
approvals rela�ng thereto, obtaining financing for the project and government deliverables. These items require sa�sfactory resolu�on before
the Group can take FID.
Due to the binary nature of these uncertain�es the Group was unable to either adjust the cash flows or discount rate appropriately. It has
therefore used its judgement and assessed a probability of achieving FID and therefore the recogni�on of commercial reserves. This probability
was applied to the VIU to determine a risk adjusted VIU and compared against the net book value of the asset. Based on this there was no
impairment or impairment reversal as at 31 December 2021.
Since 1 Jan 2022, there have been ongoing discussions with Government of Kenya on the approval of FDP and securing government deliverables.
The FDP is currently under review with Government of Kenya with review period extended to 6 November 2022. In addi�on, Company con�nues
to progress with the farm down process with approvals being sought. However, as at 30 June 2022 the uncertain�es are largely unchanged and
hence, no trigger for impairment/impairment reversal was iden�fied.
 
 
 
 

12.  Intangible exploration and evaluation assets continued



Explora�on costs wri�en off Ra�onale
for write-off
   six months

ended
30.06.21

Write-off
30.06.21

Unaudited
$m

Remaining
recoverable

amount
30.06.21

Unaudited
$m

Suriname b,c 56.9 -

Uganda d (15.3) -

Gabon c 1.7 -

Peru b 1.0 -

Cote d'Ivoire b 4.2 -

Other a,c 0.8 -

Explora�on costs wri�en off  49.3 -

a. Current year expenditure on assets previously wri�en off
b. Licence relinquishments, expiry, planned exit or reduced ac�vity
c. Unsuccessful well costs wri�en off
d. Release of indirect tax provision following se�lement

 

Explora�on costs wri�en off

Ra�onale for 
write-

off                           
 year ended
    31.12.21  

Write-off
31.12.21

Unaudited
$m

Remaining
recoverable

amount
31.12.21

Unaudited
$m

Suriname b,d 58.9 -

Uganda c (15.3) -

Gabon d 2.2 -

Peru b 1.8 -

Cote d'Ivoire b 6.6 -

Other a 5.7 -

Total write-off  59.9  

a. Current year expenditure on assets previously wri�en off
b. Licence relinquishments, expiry, planned exit or reduced ac�vity
c. Pre-licence explora�on expenditure is wri�en off as incurred
d. Unsuccessful well costs wri�en off
e. Following VIU assessment as a result of reduc�on in long term oil price assump�on, using a pre-tax discount rate of 18%
f. Wri�en down to the value of the transac�on considera�on.
 
 
 
 
 

13.  Property, plant and equipment

 

Oil and gas
assets

six months
ended

30.06.22
Unaudited

 $m

Right of
use

 assets
 six

months
ended

30.06.22
Unaudited

 $m

Other
property,
plant and

equipment
 six months

ended
30.06.22

Unaudited
 $m

Total       six
months

ended
30.06.22

Unaudited   
 $m

Oil and
gas assets

six
months

ended
30.06.21

Unaudited
 $m

Right of
use 

 assets
 six

months
ended

30.06.21
Unaudited

 $m

Other
property,
plant and

equipment
 six months

ended
30.06.21

Unaudited
 $m

Total
six

months
ended

30.06.21
Unaudited

 $m

Oil and
gas

assets
Year

ended
31.12.21
Audited

 $m

Right of
use

 assets
 Year

ended
ended

31.12.21
Audited

 $m

Other
property,
plant and

equipment
 six months

ended
   31.12.21

Audited
 $m

Total
Year

ended
31.12.21
Audited

 $m

Cost             

At 1 January 10,521.7 1,091.7 69.5 11,682.9 10,460.2 1,018.6 69.6 11,548.4 10,460.2 1,018.6 69.6 11,548.4

Addi�ons 142.8 12.9 0.8 156.5 45.4 59.8 1.2 106.4 73.0 73.5 1.6 148.1

Acquisi�ons1 473.2 - - 473.2 - - - - - - - -

Transfer2 - 86.6 - 86.6 - - - - - - - -

Disposals - - - - - - (0.8) (0.8) - - (1.4) (1.4)

Currency
transla�on
adjustments

(113.5) (3.2) (3.7) (120.4) 15.4 0.4 0.5 16.3 (11.5) (0.4) (0.3) (12.2)

At 30 June/31
December 11,024.2 1,188.0 66.6 12,289.2 10,521.0 1,078.8 70.5 11,670.3 10,521.7 1,091.7 69.5 11,682.9

Deprecia�on,
deple�on
and
amor�za�on
and
impairment

            

At 1 January (8,263.7) (450.8) (53.8) (8,768.3) (7,915.9) (352.3) (42.3) (8,310.5) (7,915.9) (352.3) (42.3) (8,310.5)

Charge for
the year

(155.7) (23.2) (4.6) (183.5) (145.4) (26.0) (7.3) (178.7) (304.9) (60.6) (13.4) (378.9)

Impairment
loss

(6.5) - - (6.5) (8.0) - - (8.0) (54.3) - - (54.3)

Capitalised
deprecia�on

- (23.4) - (23.4) - (14.2) - (14.2) - (38.0) - (38.0)

Disposal - - - - - - 0.8 0.8 - - 1.4 1.4

Currency 112.5 0.8 2.9 116.2 (15.4) - (0.2) (15.6) 11.4 0.1 0.5 12.0



transla�on
adjustments

At 30 June/31
December (8,313.4) (496.6) (55.5) (8,865.5) (8,084.7) (392.5) (49.0) (8,526.2) (8,263.7) (450.8) (53.8) (8,768.3)

Net book
value at 30
June/31
December

2,710.8 691.4 11.1 3,413.3 2,436.3 686.3 21.5 3,144.1 2,258.0 640.9 15.7 2,914.6

1This relates to an acquisi�on through business combina�on discussed in Note 18.
2As a result of Ghana pre-emp�on a propor�onate amount has been reclassified from receivables due from joint venture partners to right of use assets rela�ng to the
Group's exis�ng interest in lease contracts in the joint opera�on.
The currency transla�on adjustments arose due to the movement against the Group's presenta�on currency, USD, of the Group's UK assets which have func�onal
currencies of GBP.

 

 

Trigger for 
impairment/

(reversal)

 six months
ended

30.06.22

Impairment/
(reversal)

30.06.22

(unaudited)

$m

30.06.22
Remaining

recoverable
amount

(unaudited)

$m

Mauritania a 4.9 -

UK 'CGU' a, b 1.6 -

Impairment  6.5 -

a. Change to decommissioning es�mate.
b. The fields in the UK are grouped into one CGU as all fields share cri�cal gas infrastructure.
 

 

 

 

 

13.  Property, plant and equipment con�nued

 

Trigger for 
impairment
six months

ended
30.06.21

Impairment

30.06.21

(unaudited)

$m

30.06.21
Remaining

recoverable
amount

(unaudited)

$m

Limande and Turnix CGU (Gabon) a (0.5) 6.7

UK 'CGU' a, b 8.5 -

Impairment  8.0 6.7

a. Change to decommissioning es�mate.
b. The fields in the UK are grouped into one CGU as all fields share cri�cal gas infrastructure.

 

 

Trigger for 
impairment/

(reversal)
year ended

31.12.21

Impairment/
(reversal)

31.12.21

(audited)

$m

 

Pre-tax
discount

rate
assump�on

31.12.21
Remaining

recoverable
amount

(audited)

$m

Limande and Turnix CGU (Gabon) a,c (40.8) 13% 50.8

Ezanga (Gabon) a,c (17.0) 15% 22.4

Oba and Middle Oba CGU (Gabon) a,c (3.2) 15% 10.5

Espoir (Cote d'Ivoire) a,c (8.7) 10% 81.4

TEN (Ghana) a,b,c 119.1 10% 1,171.4

Mauritania b 2.1 n/a -

UK 'CGU' b,d 2.8 n/a -

Impairment  54.3   

a. Increase to short, medium and long-term oil price assump�ons.
b. Change to decommissioning es�mate.
c. Revision of value based on revision to reserves.
d. The fields in the UK are grouped into one CGU as all fields share cri�cal gas infrastructure.
e. The remaining recoverable amount of the asset is its value in use.

 
The Group applied the following nominal oil price assump�on for impairment assessments:

            Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 onwards

FY 2021 $76/bbl $71/bbl $68/bbl $65/bbl $65/bbl  $65/bbl inflated by 2%



 

14.  Trade receivables
Trade receivables comprise amounts due for the sale of oil and gas. They are generally due for se�lement within 30-60 days and are therefore all
classified as current. The Group holds the trade receivable with the objec�ve of collec�ng the contractual cash flows and therefore measures
them subsequently at amor�sed cost using the effec�ve interest method.

The balance of trade receivables as of 30 June 2022 of $290.2 million (1H 2021: $256.4 million; FY21: $99.8 million) mainly relates to June 2022
oil li�ings in Ghana, Gabon and Cote d'Ivoire which were se�led in July 2022. The increase is also due to increased oil prices as well as an
addi�onal interest in Ghana following the pre-emp�on effec�ve 17 March 2022.

 

 

 

15.  Other assets

 
30.06.22

Unaudited 
$m

30.06.21
Unaudited 

$m

31.12.21
Audited   

$m

Non-current    

Amounts due from joint venture partners1 314.4 514.9 486.0

VAT recoverable 2.9 - 3.1

 317.3 514.9 489.1

Current    

Amounts due from joint venture partners 584.0 586.3 554.7

Underli�s2 76.0 3.8 26.7

Prepayments 59.8 57.8 49.6

Other current assets3 6.8 396.1 73.5

 726.6 1,044.0 704.5

 1,043.9 1,558.9 1,193.6

1 The decrease in non-current receivables from JV Partners compared to June 2021 and December 2021 mainly relate to reduc�on in �me remaining on the TEN FPSO
lease, and to reduc�on in partner share following Ghana pre-emp�on.
2 Underli�s of $76.0 million as at 30 June 2022 are due to the �ming of li�ings and are mainly a�ributable to Jubilee field in Ghana. 
3 The decrease in other current assets compared to June 2021 and December 2021 is mainly due to a collec�on of the deferred considera�on rela�ng to the Uganda
disposal in March 2022 ($67.9 million net) and a release of $309.8 million of funds held in a trust to se�le principal plus interest of the Conver�ble Bond, which was
subsequently repaid in July 2021.

16.  Inventories
 

 
30.06.22

Unaudited 
$m

30.06.21
Unaudited 

$m

31.12.21
Audited   

$m

Warehouse stock and materials 53.7 71.5 55.5

Oil stock 279.6 69.8 79.3

 333.3 141.3 134.8

The increase in oil stock is mainly associated with the �ming of li�ings in Ghana ($86 million) as well as Gabon due to Cap Lopez spillage which
delayed li�ing by a month ($112 million).

17.  Cash and cash equivalents

 
30.06.22

Unaudited 
$m

30.06.21
Unaudited 

$m

31.12.21
Audited   

$m

Cash at bank 90.4 138.0 226.1

Short- term deposits and other cash equivalents 73.7 163.8 243.0

 164.1 301.8 469.1

Cash and cash equivalents include an amount of $51.8 million (1H 2021: $72.0 million; FY21: $92.4 million) which the Group holds as operator in
joint venture bank accounts. Included within cash at bank is $3.8 million (1H 2021: $67.4 million; FY21: $0.8 million) as the Group's share of
security for the Le�ers of Credit (LC) issued in rela�on to decommissioning ac�vi�es.

 

 

 

18.  Business combina�on

Accoun�ng policy
The acquisi�on method of accoun�ng is used to account for all business combina�ons, regardless of whether equity instruments or other assets
are acquired. The considera�on transferred for the acquisi�on comprises of: 



·      fair values of the assets transferred

·      liabili�es incurred to the former owners of the acquired business

·      equity interests issued by the group

·      fair value of any asset or liability resul�ng from a con�ngent considera�on arrangement, and

·      fair value of any pre-exis�ng equity interest in the subsidiary.

The Group determines that it has acquired a business when the acquired set of ac�vi�es and assets include an input and a substan�ve process
that together significantly contribute to the ability to create outputs.  The acquired process is considered substan�ve if it is cri�cal to the ability
to con�nue producing outputs, and the inputs acquired include an organised workforce with the necessary skills, knowledge, or experience to
perform that process or it significantly contributes to the ability to con�nue producing outputs and is considered unique or scarce or cannot be
replaced without significant cost, effort, or delay in the ability to con�nue producing outputs.

Iden�fiable assets acquired and liabili�es and con�ngent liabili�es assumed when control is obtained over a business, and when an interest or an
addi�onal interest is acquired in a joint opera�on which is a business are, with limited excep�ons, measured ini�ally at their fair values at the
acquisi�on date.

Acquisi�on-related costs are expensed as incurred.

The excess of the considera�on transferred, amount of any non-controlling interest in the acquired en�ty, and  acquisi�on-date fair value of any
previous equity interest in the acquired en�ty over the fair value of the net iden�fiable assets acquired is recorded as goodwill. If those amounts
are less than the fair value of the net iden�fiable assets of the business acquired, the difference is recognised directly in profit or loss as a bargain
purchase.

Summary of acquisi�on

On 17 March 2022 the Group completed the pre-emp�on related to the sale of Occidental Petroleum's ("Oxy") interests in the Jubilee and TEN
fields in Ghana to Kosmos Energy. As a result of this acquisi�on, the Group's interest in the TEN fields increased from 47.18% to 54.84%, and
from 35.48% to 39.0% in the Jubilee field. Tullow did not obtain control as a result of this transac�on, as all joint venture partners retain joint
control.

The total purchase considera�on, which was funded from cash on the balance sheet, comprises of $118.2 million cash se�led on comple�on,
and $8.6 million subsequent post-comple�on adjustment paid in May 2022. There is no element of con�ngent considera�on included in the
purchase price.
 

 

 

 

18.  Business combina�on con�nued
The fair values of the iden�fiable assets and liabili�es acquired were:

 

Fair value
recognised on

acquisi�on
Unaudited 

$m

Property, plant and equipment 473.2

Inventories 12.1

Other current assets 31.4

Total assets acquired 516.7

  

Trade and other payables (10.5)

Provisions (61.6)

Deferred tax liabili�es (143.6)

Total liabili�es assumed (215.5)

Net iden�fiable assets acquired 301.0

Purchase considera�on transferred (126.8)

Deemed se�lement of provision 22.6

Gain on bargain purchase 196.8

                                                                                                                                                     

There were no acquisi�ons in the six months ended 30 June 2021 and year ended 31 December 2021.

The property, plant and equipment acquired through the business combina�on has been recognised at the fair value based on the net present
value of the discounted future cash flows. Significant inputs to the valua�on include short- and long-term commodity prices, reserve es�mates,
produc�on volume profiles, planned development expenditure, cost profiles and discount rates, and are consistent with those applied by the
management when tes�ng assets for impairments.

The fair value of acquired other receivables is nil. The gross contractual amount for other receivables due is $0.9 million, with a loss allowance of
$0.9 million recognised on acquisi�on.

The deferred tax liability mainly comprises the tax effect of the accelerated deprecia�on for tax purposes of tangible assets.

Con�ngent liabili�es recognised in a business combina�on



A con�ngent liability recognised in a business combina�on is ini�ally measured at its fair value. Subsequently, it is measured at the higher of the
amount that would be recognised in accordance with the requirements for provisions as per IAS 37 "Provisions, Con�ngent Liabili�es and
Con�ngent Assets", or the amount ini�ally recognised less (when appropriate) cumula�ve amor�sa�on recognised in accordance with the
requirements for revenue recogni�on.

As part of pre-emp�on Tullow has taken on pro-rated exposure rela�ng to Anadarko WCTP Company's ("Anadarko") BPRT and AOE disputed
claims. In February 2018, Anadarko, whom Oxy acquired the interests from, received a provisional assessment for AOE for US$346.6 million,
including a penalty of $329.5 million, (the por�on of this claim related to Tullow's acquired interests was $67.2 million)  covering financial years
2006 - 2016 and in November 2018 the Ministry of Finance confirmed that the assessment was suspended pending the Government reaching a
final view on the basis for calcula�ng AOE. Anadarko con�nued to dispute the AOE assessment issued and considered no AOE was payable for
these periods. In September 2021, Anadarko received a revised tax audit report from the Ghana Revenue Authority ("GRA") for the financial
years 2014 to 2018 including a $228.3m branch profits remi�ance tax (BPRT) assessment (including late payment interest of $52.1m) (the
por�on of this claim related to Tullow's acquired interests was $67.1 million). The Anadarko BPRT assessment is covered by a No�ce of Dispute
issued in June 2020.

A con�ngent liability at fair value of $36.8 million was recognised at the acquisi�on date for provisions resul�ng from certain contractual
indemni�es. There was no change in provision as at 30 June 2022.
 

 
 

 

18.  Business combina�on con�nued

Revenue and net profit contribu�on
The acquired business contributed revenues of $nil and net profit of $15.8 million to the group for the period from 17 March 2022 to 30 June
2022. If the acquisi�on had occurred on 1 January 2022, consolidated pro-forma revenues would have been $nil and consolidated pro-forma
profit for the period ended 30 June 2022 would have been $18.4 million.

These amounts have been calculated using the acquired interest's results and adjus�ng them for the addi�onal deprecia�on and amor�sa�on
that would have been charged assuming the fair value adjustments to property, plant and equipment had applied from 1 January 2022, together
with the consequen�al tax effects.

Acquisi�on-related costs 
Acquisi�on-related costs of $0.6 million are included in administra�ve expenses in the statement of profit or loss and in opera�ng cash flows in
the statement of cash flows.

Recogni�on of gain on bargain purchase
The difference between the fair value of net assets acquired and considera�on paid was recognised within the income statement as gain on
bargain purchase of $196.8 million. This is mostly due to the change in the oil markets from 2021, when the transac�on between Occidental
Petroleum and Kosmos Energy was nego�ated to March 2022, when the acquisi�on was completed by Tullow. The considera�on paid by Tullow
for the acquired interest was based on the propor�onate considera�on agreed between Occidental Peteroleum and Kosmos Energy, subject to
comple�on adjustments. Addi�onally, the original transac�on between the two par�es was driven by the seller's inten�on to leave the region
and dispose of the non-core elements of por�olio which it had acquired from Anadarko Petroleum in August 2019.

19.  Trade and other payables

 
30.06.22

Unaudited 
$m

30.06.21
Unaudited
Restated1 

 $m

31.12.21
Audited   

$m

Non-current    

Other non-current liabili�es2 45.1 81.2 75.2

Non-current por�on of leases 837.2 1,001.0 911.9

 882.3 1,082.2 987.1

Current    
Trade payables 54.8 53.4 60.2

Other payables 62.0 56.7 57.4

Overli� 93.9 77.7 0.7

Accruals3 403.2 388.0 381.3

Current por�on of leases 214.9 242.9 251.5

 828.8 818.7 751.1

1 Non-current and current por�on of leases amounts as at 30 June 2021 have been restated to correct a balance sheet classifica�on error. The non-current por�on of leases
was understated, and current por�on of leases was overstated by $68.9 million, which equates to the present value of the current finance costs.

2 Other non-current liabili�es include balances related to JV Partners.

3 Accruals mainly relate to capital expenditure, interest expense on bonds and loans and staff related expenses.
 
Trade and other payables are non-interest bearing except for leases.

Payables related to operated joint ventures (primarily related to Ghana and Kenya) are recorded gross with the debit represen�ng the partners'
share recognised in amounts due from joint venture partners (note 15). The change in trade payables and in other payables predominantly
represents �ming differences and levels of work ac�vity.

The overli� posi�on of $93.9 million as at 30 June 2022 are due to the �ming of li�ings and are a�ributable to TEN ($37.7 million), and Gabon
($56.2 million). This is an increase of $93.2 million and $16.2 million from December 2021 and June 2021, respec�vely.



 

 

 

19.  Trade and other payables con�nued
 

On 2 April 2021 the Group contracted Maersk Venturer offshore drilling rig to undertake the drilling work programme for Jubilee and TEN fields
in Ghana. As at 30 June 2022, Tullow carries a right of use assets of $9.8 million (1H 21: $43.0 million; FY21: $25.8 million), and gross lease
liability of $20.6 million (1H 21: $97.3 million; FY21: $59.9 million) as Tullow entered the lease on behalf of the JV. A receivable from JV Partners
of $10.2 million (1H 21: $53.5 million; FY21: $33.0 million has been recognised in other assets to reflect the value of future payments that will be
met by cash calls from JV Partners (see note 15). The lease has been recognised for an 18-month term, in line with the early termina�on op�on
included in the contract and approvals received by the JV Partners. In July 2022 the contract has been extended for a 12-month term ending
September 2023. Refer to note 24. Events since 30 June 2022.

20.  Borrowings

 
30.06.22

Unaudited 
$m

30.06.21
Unaudited 

$m

31.12.21
Audited   

$m

Current    

Borrowings - within one year    

   6.625% Conver�ble Bonds due 2021 ($300 million) - 297.8 -

  10.25% Senior Notes due 2026 ($1,800 million) 100.0 - 100.0

Carrying value of total current borrowings 100.0 297.8 100.0

Non-current    

Borrowings - a�er one year but within five years    

    7.00% Senior Notes due 2025 ($800 million) 792.5 791.6 792.1

   10.25% Senior Notes due 2026 ($1800 million) 1,578.2 1,773.9 1,676.6

Carrying value of total non-current borrowings 2,370.7 2,565.5 2,468.7

Carrying value of total borrowings 2,470.7 2,863.3 2,568.7

In May 2021, the Group completed a comprehensive refinancing of its debt with the issuance of a five-year $1.8 billion Senior Secured Notes
("2026 Notes") and $500 million Super Senior Revolving Credit Facility (SSRCF) which will primarily be used for working capital purposes. The
2026 Notes, maturing in May 2026, require an annual prepayment of $100 million, in May, of the outstanding principal amount plus accrued and
unpaid interest and payment of $1.3 billion on 2026. On 13 May 2022, the Group made the mandatory prepayment of $100 million of the 2026
Notes, which reduced total debt to $2.5 billion. As at 30 June 2022, net debt was $2,336 million (1H21: $2,290 million). Management regularly
reviews op�ons for op�mising the Group's capital structure and may purchase outstanding debt securi�es or repay debt from �me to �me in
open-market purchases and/or privately nego�ated transac�ons, upon such terms and at such prices as it may determine.

The Conver�ble Bonds due 2021 were se�led on 12 July 2021.

The Senior Notes due 2025 are payable in a single payment in March 2025.

The SSRCF, maturing in December 2024, comprises of (i) a $500 million revolving credit facility and (ii) a $100 million le�er of credit facility. The
revolving credit facility remains undrawn as at 30 June 2022. Le�ers of credit amoun�ng to $50.4 million have been issued under the facility.

Unamor�sed debt arrangement fees for the 2026 Notes, the Senior Notes due 2025 and the SSRCF are $21.8 million, $7.5 million and $6.1
million respec�vely.

The 2026 Notes and the SSRCF are senior secured obliga�ons of Tullow Oil Plc and are guaranteed by certain of the Group's subsidiaries.

Capital management
The Group defines capital as the total equity and net debt of the Group. Capital is managed in order to provide returns for shareholders and
benefits to stakeholders and to safeguard the Group's ability to con�nue as a going concern. Tullow is not subject to any externally imposed
capital requirements. To maintain or adjust the capital structure, the Group may put in place new debt facili�es, issue new shares for cash, repay
debt, engage in ac�ve por�olio management, adjust the dividend payment to shareholders, or undertake other such restructuring ac�vi�es as
appropriate. No significant changes were made to the capital management objec�ves, policies or processes during the half year ended 30 June
2022. The Group monitors capital on the basis of the gearing, being net debt divided by adjusted EBITDAX, and maintains a target of less than 1x.

 

20.  Borrowings con�nued
SSRCF covenants
The SSRCF does not have any financial maintenance covenants. Availability under the $500 million cash tranche of the facility is determined on
an annual basis with reference to the Net Present Value of the 2P reserves of the Group (2P NPV) at the end of the preceding calendar year.
SSRCF debt capacity is calculated as 2P NPV divided by 1.1x less senior secured debt outstanding.

Senior Notes covenants
The Senior Notes due 2025 and the 2026 Notes are subject to customary high yield covenants including limita�ons on debt incurrence, asset
sales and restricted payments such as dividends. The key debt incurrence covenant is the Fixed Charge Cover Ra�o ("FCCR").
The FCCR is the ra�o of the Consolidated Cash Flow to the Fixed Charges for the previous twelve months. The 'Consolidated Cash flow'
essen�ally represents an Adjusted EBITDAX calcula�on. The Fixed Charges represent the aggregate financial charges related to the Company's
indebtedness i.e. interest on all of the Group's borrowings and interests under capital leases less any finance revenues. The Company may incur
addi�onal financial indebtedness if the FCCR for the Company's most recently ended two full fiscal half-years immediately preceding the date on
which such addi�onal indebtedness is incurred would have been at least 2.25 to 1.0 on a proforma basis. Drawdowns under the SSRCF are not
subject to the FCCR covenant and are always permi�ed subject to the availability calcula�on set out above. There has been no debt incurrence
event since the 2026 Notes have been issued.



21.  Provisions

 
Decommissioning

30.06.22           
Unaudited                

$m

Other
provisions

30.06.22
Unaudited       

$m

Total 
30.06.22

Unaudited       
$m

Decommissioning
30.06.21           

Unaudited                
$m

Other
provisions

30.06.21
Unaudited       

$m

Total 
30.06.21

Unaudited       
$m

Decommissioning
31.12.21   

Audited             
$m

Other
provisions

31.12.21
Audited       

$m

Total 
31.12.21

Audited       
$m

At 1 January 498.7 228.8 727.5 696.1 154.6 850.7 696.1 154.6 850.7

New
provisions,
changes in
es�mates and
reclassifica�ons

(2.4) (18.8)    (21.2) (17.3) 36.5 19.2 (134.8) 90.0 (44.8)

Acquisi�ons1 24.8 36.8 61.6 - - - - - -

Payments (32.5) (77.5) (110.0) (36.6) (8.9) (45.5) (69.3) (15.7) (85.0)

Unwinding of
discount

3.2 - 3.2 3.7 - 3.7 7.6 - 7.6

Currency
transla�on
adjustment

(10.5) (1.7) (12.2) 2.3 0.4 2.6 (0.9) (0.1) (1.0)

At 30 June/31
December 481.3 167.6 648.9 648.2 182.6 830.8 498.7 228.8 727.5

Current
provisions 106.1 99.1 205.2 116.9 138.4 255.3 101.2 195.3 296.5

Non-current
provisions 375.2 68.5 443.7 531.3 44.2 575.5 397.5 33.5 431.0

1This relates to an acquisi�on through business combina�on discussed in Note 18.

Other provisions include non-income tax provision and disputed cases and claims.

The decommissioning provision represents the present value of decommissioning costs rela�ng to the European and African oil and gas interests.

The Group has assumed cessa�on of produc�on as the es�mated �ming for ou�low of expenditure. However, expenditure could be incurred
prior to cessa�on of produc�on or a�er and actual �ming will depend on a number of factors including, underlying cost environment, availability
of equipment and services and alloca�on of capital.

In 2022, the Group has increased the decommissioning discount rate by 0.5% from 31 December 2021 (2021: increase by 0.5% from 31
December 2020) due to movement in the risk-free rate. This resulted in a decrease of the provision by $8.7 million in Ghana (2021: 23.7 million),
$4.2 million in Gabon (2021: $4.3 million) and $3.6 million in Cote d'Ivoire (2021: $3.7 million).

Above includes provision rela�ng to a poten�al claim arising out of historical contractual agreement. Further informa�on is not provided as it will
be seriously prejudicial to the Company's interest.

In January 2013, the Group acquired Spring Energy Norway AS (Spring) from HitecVision V (Hitec), a Norwegian private equity company, and
Spring employee minority shareholders. In addi�on to the ini�al considera�on payable under the sale and purchase agreement for Spring, the
Group undertook to make con�ngent bonus payments to Hitec and the Spring employee minority shareholders in the event of the discovery on
or before 31 December 2016 of commercially viable reserves from four iden�fied drilling prospects (including the Wis�ng prospect in licence
PL537).
HiTec previously claimed that the condi�ons for a bonus payment under the Spring SPA had been met in respect of the Wis�ng prospect in PL537
as at 31 December 2016. Tullow disputed this posi�on. In 2016, the Group sold its interest in PL537 to Equinor but remained responsible for this
dispute. An arbitra�on took place in Norway in Q4 2021 to resolve this issue.
On 15 February 2022, the arbitra�on panel delivered an award in favour of HiTec. The Tribunal decided by way of split decision that condi�ons
under the Spring SPA in respect of the bonus payment had been met. The Tribunal ruled that Tullow should pay $76 million to HiTec (an amount
which includes interest and costs) and a further amount of $0.7 million in respect of Tribunal costs. This was se�led in March 2022.
 

22.  Called up share capital and share premium
As at 30 June 2022, the Group had in issue 1,438.3 million allo�ed and fully paid ordinary shares of GBP 10 pence each (1H 21: 1,429.0 million,
FY21: 1,432.1 million).

In the six months ended 30 June 2022, the Group issued 6.2 million shares in respect of employee share op�ons (1H 21: 14.9 million; FY21: 18.0
million new shares in respect of employee share op�ons).

23.  Con�ngent Liabili�es

 
30.06.22

Unaudited 
$m

30.06.21
Unaudited 

$m

31.12.21
Audited   

$m

Con�ngent liabili�es    

Performance guarantees 89.6 102.8 100.8

Other con�ngent liabili�es 60.2 83.6 14.0

 149.8 186.4 114.8

Performance guarantees are in respect of abandonment obliga�ons, commi�ed work programmes and certain financial obliga�ons.

Other con�ngent liabili�es

This includes amounts for ongoing legal disputes with third par�es where we consider the likelihood of cash ou�low to be higher than remote
but not probable. The �ming of any economic ou�low if it were to occur would likely range between one and five years.

24.  Events since 30 June 2022
 
Adjus�ng events
On 5 August 2022, the Beebei-Potaro commitment well, offshore Guyana, has been plugged and abandoned a�er encountering good quality
reservoir in the primary and secondary targets, but both targets were water bearing. This will be treated as an adjus�ng post balance sheet event
as it represents confirma�on of the subsurface posi�on being tested by the well as at 30 June. As a result, the well and residual costs have been
wri�en off on Kanuku ($62 million) and the Orinduik ($22 million) blocks.



 
Non-adjus�ng events

In July 2022 the Group extended the contract for Maersk Venturer offshore drilling rig ini�ally hired in April 2021 to undertake the drilling work
programme for Jubilee and TEN fields in Ghana. The extension has been recognised for a 12-month term ending September 2023, in line with
the approvals received by the JV Partners. This resulted in a $80.2 million increase to a gross lease liability, and a corresponding upli� to a lease
asset of $41.2 million. A receivable from JV Partners of $39.0 million has been recognised in other assets to reflect the value of future payments
that will be met by cash calls from JV Partners.

 25.  Cash flow statement reconcilia�ons
 

Movement in borrowings 1H 22
$m

FY 21
$m

1H 21
$m 

FY 20
$m 

1H22
Movement

1H21
Movement 

2021
Movement   

Borrowings 2,470.7 2,568.7 2,863.3 3,170.5 (98.0) (307.2) (601.8)

Associated cash flows        

Debt arrangement fees     - (57.8) (56.6)

Repayment of borrowings1     (100.0) (2,080.0) (2,379.9)

Drawdown of borrowings     - 1,800 1,800

Non-cash movements/presented in
other cash flow lines

       

Amor�sa�on of arrangement fees and
accrued interest

    2.0 30.6 34.7

1Refer to note 19 for the detailed explana�on of the repayment of borrowings in 2021 related to a comprehensive refinancing of the Group's debt.

 
 
 

Commercial Reserves and Con�ngent Resources summary working interest basis
 

 Ghana Non-Operated Kenya Explora�on Total

 Oil
mmbbl

Gas bcf Oil
mmbbl

Gas
  bcf

Oil
mmbbl

Gas
  bcf

Oil
mmbbl

Gas
  bcf

Oil
mmbbl

Gas
  bcf

Total
  mmboe

COMMERCIAL
RESERVES1            

1 January 2022 168.3 138.9 38.8 7.1 - - - - 207.1 145.9 231.4

Revisions,3,4 - - 0.2 - - - - - 0.2 - 21.8

Acquisi�ons 2 19.2 13.7 - - - - - - 19.2 13.7 21.6

Produc�on (7.8) - (3.0) (0.9) - - - - (10.8) (0.9) (11.0)

30 June 2022 179.7 152.6 36.0 6.2 - - - - 215.7 158.8 242.2

CONTINGENT
RESOURCES1           

1 January 2022 212.1 585.2 29.7 0.9 231.4 - 54.5 - 527.7 586.1 625.4

Revisions3 - - (0.2) - - - - - (0.2) - 42.9

Acquisi�ons 2 29.0 84.2 - - - - - - 29.0 84.2  

30 June 2022 241.1 669.4 29.5 0.9 231.4 - 54.5 - 556.5 670.3 668.2

TOTAL           

30 June 2022 420.7 822.0 65.5 7.1 231.4 - 54.5 - 772.1 829.0 910.4
 
1Proven and Probable Reserves & Con�ngent Resources above are as audited and reported by independent third-party reserve auditors as of 31 December 2021 and
adjusted for Working Interest changes in Ghana assets and produc�on to 30 June 2022.                                                                                                               
2Reserves and resources acquisi�ons in Ghana relates to increase in interest from successful pre-emp�on right in both Jubilee and TEN Assets on 17th March 2022.
3Reserves revision in Non-Operated (Gabon & CDI) relates to booking of reserves in Etame which represents Tullow's share in future produc�ons following licence
extension.
4No revision on Kenya and Guyana Resources.
 
The Group provides for deple�on and amor�sa�on of tangible fixed assets on a net en�tlement basis, which reflects the terms of the Produc�on
Sharing Contracts related to each field. Total net en�tlement reserves were 231.8 mmboe at 30 June 2022 (31 December 2021: 222.0 mmboe).
                                                                                   
                                                                                               
Con�ngent Resources relate to resources in respect of which development plans are in the course of prepara�on or further evalua�on is under
way with a view to future development.                                                                                                                                                              
                                                                                                                                               

  
Alterna�ve performance measures
The Group uses certain measures of performance which are not specifically defined under IFRS or other generally accepted accoun�ng
principles. These non-IFRS measures include capital investment, net debt, gearing, adjusted EBITDAX, underlying cash opera�ng costs, free cash
flow, underlying opera�ng cash flow and pre-financing free cash flow.



Capital investment
Capital investment is defined as addi�ons to property, plant and equipment and intangible explora�on and evalua�on assets less
decommissioning asset addi�ons, right-of-use asset addi�ons, addi�ons to administra�ve assets and certain other adjustments. The Directors
believe that capital investment is a useful indicator of the Group's organic expenditure on explora�on and appraisal assets and oil and gas assets
incurred during a period because it eliminates certain accoun�ng adjustments such as decommissioning asset adjustments.

 1H 2022 1H 2021

Addi�ons to property, plant and equipment 156.5 106.4

Addi�ons to intangible explora�on and evalua�on assets 20.6 27.4

Less   

Decommissioning asset adjustments 22.4 (17.3)

Right-of-use asset addi�ons 12.9 59.8

Lease payments related to capital ac�vi�es (19.5) (8.7)

Addi�ons to administra�ve assets 0.8 1.2

Other non-cash capital expenditure 4.5 (2.4)

Capital investment 156.0 101.2

Movement in working capital (22.0) (5.2)

Addi�ons to administra�ve assets 0.8 1.2

Cash capital expenditure per the cash flow statement 134.8 97.2

 
 
 

Net debt
Net debt is a useful indicator of the Group's indebtedness, financial flexibility and capital structure because it indicates the level of cash
borrowings a�er taking account of cash and cash equivalents within the Group's business that could be u�lised to pay down the outstanding
cash borrowings. Net debt is defined as current and non-current borrowings plus non-cash adjustments, less payments to conver�ble bond
trustees and cash and cash equivalents. Non-cash adjustments include unamor�sed arrangement fees, adjustment to conver�ble bonds, and
other adjustments. The Group's defini�on of net debt does not include the Group's leases as the Group's focus is the management of cash
borrowings and a lease is viewed as deferred capital investment. The value of the Group's lease liabili�es as at 30 June 2022 was $214.9 million
current and $837.2 million non-current; it should be noted that these balances are recorded gross for operated assets and are therefore not
representa�ve of the Group's net exposure under these contracts.

 1H 2022 1H 2021

Current borrowings 100.0 297.8

Non- current borrowings 2,370.7 2,565.5

Non-cash adjustments1 29.4 38.3

Payment to Conver�ble Bond trustees2 - (309.8)

Less cash and cash equivalents3 (164.1) (301.8)

Net debt 2,336.0 2,290.0

1 Non-cash adjustments include unamor�sed arrangement fees which are incurred on crea�on or amendment of borrowing facili�es. as well as
the Conver�ble Bonds which were measured at fair value. The difference between the fair value and the principal of the bond was included as a
component of equity and a decrease to borrowings. Over the life of the Conver�ble Bond, the fair value reduces un�l the carrying value of the
borrowings is equal to the principal outstanding for repayment on maturity.

2 As part of the refinancing, it was agreed that Tullow would pay $300 million plus coupon of $10 million to the Conver�ble Bonds Paying Agent
(Deutsche Bank) on 17 May 2021. This amount was held in Trust un�l repayment on maturity date of 12 July 2021.

3 Cash and cash equivalents include an amount of $51.8 million (1H 2021: $72.0 million) which the Group holds as operator in JV bank accounts.
Included within cash at bank is $3.8 million (1H 2021: $67.4 million) as the Group's share of security for the Le�ers of Credit (LC) issued in
rela�on to decommissioning ac�vi�es.

Gearing and Adjusted EBITDAX
Gearing is a useful indicator of the Group's indebtedness, financial flexibility and capital structure and can assist securi�es analysts, investors and
other par�es to evaluate the Group. Gearing is defined as net debt divided by adjusted EBITDAX. This defini�on of gearing differs from the one
included in the RBL facility agreements. Adjusted EBITDAX is defined as profit/(loss) from con�nuing ac�vi�es adjusted for income tax
(expense)/credit, finance costs, finance revenue, gain on hedging instruments, deprecia�on, deple�on and amor�sa�on, share-based payment
charge, restructuring costs, gain/(loss) on disposal, gain on bargain purchase, explora�on cost wri�en off, impairment of property, plant and
equipment net, and provision for onerous service contracts.

 1H 2022 1H 2021

Adjusted EBITDAX1 1,262.6 884.9

Net debt 2,336.0 2,290.0

Gearing (�mes) 1.9 2.6

1 Last 12 months (LTM). Refer to the 2021 Annual Report and Accounts and 2021 Half year results for a full reconcilia�on of 2021 and 1H2021
Adjusted EBITDAX.

 



 
 
 
Underlying cash opera�ng costs
Underlying cash opera�ng costs is a useful indicator of the Group's costs incurred to produce oil and gas. Underlying cash opera�ng costs
eliminates certain non-cash accoun�ng adjustments to the Group's cost of sales to produce oil and gas. Underlying cash opera�ng costs is
defined as cost of sales, deple�on and amor�sa�on of oil and gas assets, underli�, overli� and oil stock movements, share-based payment
charge included in cost of sales, and certain other cost of sales. Underlying cash opera�ng costs are divided by produc�on to determine
underlying cash opera�ng costs per boe.

 1H 2022 1H 2021

Cost of sales 225.4 405.7

Add   

Lease payments related to opera�ng ac�vity 7.9 9.2

Less   

Deple�on and amor�sa�on of oil and gas and leased assets1 176.9 169.5

Underli�, overli� and oil stock movements2 (119.9) 89.5

Share-based payment charge included in cost of sales3 0.2 0.4

Other cost of sales4 33.4 12.2

Underlying cash opera�ng costs 142.7 143.3

Non-recurring costs5 (14.4) (4.9)

Total normalised opera�ng costs 128.3 138.4

Produc�on (MMboe) 11.0 11.1

Underlying cash opera�ng costs per boe ($/boe) 13.0 12.9

Normalised cash opera�ng costs per boe ($/boe) 11.6 12.5

1 Deple�on and amor�sa�on of oil and gas assets is the deprecia�on and amor�sa�on of the Group's oil and gas assets over the life of an asset
on a unit of produc�on basis.

2 Under li�ing or o�ake arrangements for oil and gas produced in certain opera�ons in which the Group has interests with other commercial
partners, each par�cipant may not receive and sell its precise share of the overall produc�on in each period. The resul�ng imbalance between
cumula�ve en�tlement and cumula�ve produc�on less stock cons�tutes "underli�" or "overli�". Underli� and overli� are valued at market value
and included within other current assets and other current payables on the Group's balance sheet, respec�vely. Movements during an
accoun�ng period are charged to cost of sales rather than charged through revenue, and as a result gross profit is recognised on an en�tlements
basis.

3 Share-based payment charge included in cost of sales relates to the por�on of the non-cash share-based payment charge that relates to
employees who work on opera�onal projects.

4 Other cost of sales includes purchases of gas from third par�es to fulfil gas sales contracts and royal�es paid in cash.

5 Non-recurring costs include COVID-19 costs, OOSYS (Oil offloading system) costs, CSV (Construc�on Support Vessel) campaign costs and
 shutdown costs.

 
 
 

Free cash flow
Free cash flow is a useful indicator of the Group's ability to generate cash flow to fund the business and strategic acquisi�ons, reduce borrowings
and provide returns to shareholders through dividends. Free cash flow is defined as net cash from opera�ng ac�vi�es, and net cash used in
inves�ng ac�vi�es, less debt arrangement fees, repayment of obliga�ons under leases, finance costs paid and foreign exchange gain/ (loss).

 1H 2022 1H 2021

Net cash from opera�ng ac�vi�es 208.6 258.1

Net cash (used) in/from inves�ng ac�vi�es (191.9) 36.9

Debt arrangement fees - (57.8)

Repayment of obliga�ons under leases (91.9) (68.3)

Finance costs paid (126.2) (86.9)

Foreign exchange (loss)/ gain (3.6) 4.2

Free cash flow (205.0) 86.2

Underlying opera�ng cash flow
This is a useful indicator of the Group's assets ability to generate cash flow to fund further investment in the business, reduce borrowings and
provide returns to shareholders. Underlying opera�ng cash flow is defined as net cash from opera�ng ac�vi�es less repayments of obliga�ons
under leases plus decommissioning expenditure.

Pre-financing free cash flow



This is a useful indicator of the Group's assets ability to generate cash flow to reduce borrowings and provide returns to shareholders through
dividends. Pre-financing free cash flow is defined as net cash from opera�ng ac�vi�es, and net cash used in inves�ng ac�vi�es, less repayment of
obliga�ons under leases and foreign exchange gain.

 1H 2022 1H 2021

Net cash from opera�ng ac�vi�es 208.6 258.1

Less   

Decommissioning expenditure 28.8 27.7

Lease payments related to capital ac�vi�es 19.5                           8.7

Plus   

Repayment of obliga�ons under leases (91.9) (68.3)

Underlying opera�ng cash flow 165.0 217.5

Net cash (used) in/ from inves�ng ac�vi�es (191.9) 36.9

Decommissioning expenditure (28.8) (27.7)

Lease payments related to capital ac�vi�es (19.5) (8.7)

Pre-financing free cash flow (75.2) 226.7

 
 
 
 

WEBCAST - 9:00 BST
To access the webcast please use the following link and follow the instruc�ons provided: h�ps://web.lumiconnect.com/145-356-205

A replay will be available on the website from midday on 14 September 2022: h�ps://www.tullowoil.com/investors/results-reports-and-
presenta�ons/
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Notes to editors

Tullow is an independent oil & gas, explora�on and produc�on group which is quoted on the London, Irish and Ghanaian stock exchanges
(symbol: TLW) and is a cons�tuent of the FTSE250 index. The Group has interests in over 35 explora�on and produc�on licences across seven
countries. In March 2021, Tullow commi�ed to becoming Net Zero on its Scope 1 and 2 emissions by 2030.

For further informa�on, please refer to our website at www.tullowoil.com.

Follow Tullow on:
Twi�er: www.twi�er.com/TullowOilplc

YouTube: www.youtube.com/TullowOilplc

Facebook: www.facebook.com/TullowOilplc

LinkedIn: www.linkedin.com/company/Tullow-Oil
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