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SIC Insurance Company Limited

Report of the directors

The -directors have the pleasure in presenting their Annual Report together with the audited
consolidated and separate financial statements of the group for the year ended 31 December 2019,

1. Principal activities |
The principal activities of the company and the subsidiary are:

SIC Insurance Company Limited _
i, Toundertake non-life insurance business

SIC Financial Services Limited

il.  To undertake the provision of investment advisory, asset and. fund management, financial

consultancy and brokerage services.

‘2. Results for the year

The balance brought forward on retained earnings

‘account at 1 January was.

To which must be added:

Profit for the:year after charging all expenses, depreciation and
taxation of ' ‘

From which is made an appropriation to contingency reserve of

IFRS'9 Transition _

Fair value change in assets classified as FVOCI

Write off of reserves in subsidiary

Prior year adjustment in su bsidiary

Non-Controlling Interest

Leaving a balance to be carried forward on retained earnings
account of

3. Nature of husiness

Group
2019 2018
GH¢ GH¢
31,456,419  (48,953,516)
11,110,243 46,499,742
42,566,662  (2,453,774)
(6,345,424 .
36,221,238  (2,453,774)
- 8,926,209
- 25,316,108
43,058 -
- 225,418
(521,390) (557,543)

Thefe was no change in the nature of the business of the group during the year;

4. Dividend

The directors did not propose any dividend for the year ended 31 December 2019 (2018: GH¢ Nib).

5. -Going concern

The financial statements have been prepared on the going concern basis with

continue in operation for the foreseeable future and will be able to realize-

liabilities.in the normal course of operations.

classification: confidential
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SIC Insurance Company Limited

Report of the directors

7. Capacity building for Directors

In the year under review, a three-day capacity building for Directors was organised by the Ministry
of Finance to which the Directors of SIC Insurance Company Limited were in attendance.
Furthermore, several capacity building workshops/meetings were organised by State Interests and
Governance Authority (SIGA), which some directors attended.

8. Corporate Social responsibility

An amount of GH¢ 689,038 was spent on fulfilling the social responsibility of the company (2018:
GH¢ 520,377)
Sponsorship activities for 2019 covered the following areas:

e Health
e Education
e Sports

e Support for Metropolitan Authority

e Support for Prisons inmates

e Support for Trade Associations

e Support for development in traditional areas among others

9. Major transactions

During the year under review, no major transactions were entered into by SIC Insurance Company
Limited.

10.Auditors and audit fees

In accordance with section 139 (1) of the Companies Act 2019, (Act 992), the auditors, Messrs.
Deloitte & Touche will continue as the auditors of the Company.
The audit fee payable to the auditors is GH¢ 330,000 (2018: GH¢293,488).

11.Approval of financial statements

The financial statements were approved by the board of directors on 15 June 2020.

On behalf of the board of directors

. : f
P // (
........ s A L e A B e A ... 3
Board Chairm Managing Director

Date: / 3?/ 6/’/ ) 020 Date:

classification: confidential 6



SIC Insurance Company Limited

Financial highlights

Gross premium

Net premium earned
Claims incurred
Underwriting Loss
Profit before tax
.Prt)fit after tax
Shareholders’ funds
Net assets

Total assets

Number of shares issued

and fully paid for
Earnings per share (GH¢)
Net assets per share (GH¢)
Current ratio

Return on shareholders’
funds

classification: conifidential

Group

20190
GH¢

211,514,138
107,354,822
(18,458,736)
(11,259,656)

15,908,290
) 11,110,243
253,330,219

253,330,219

450,950,034

195,645,000
0.0568
1.2948

0.9259

4%

2018
GH¢:

177,986,624
97,817,184
(35,883,964)

(39,709,130)

64,848,344

46,499,742

275,797,885

275,797,885

195,645,000

0.2377

1.4097

0.8649

17%

Company _
2019 2018
GH¢ GH¢
211,514,138 177,986,624
107,354,822 97,817,184
{18,458,736)  (35,883,564)
(9,089,674)  (44,579,605)
13,961,633 61,500,400
9,320,371 44,664,218
269,909,150 294,114,785
269,909,150 294,114,785
195,645,000 195,645,000
0.0476 0.2283
1.3796 1.5033
1.0064 0.9274
3% 15%



SIC Insurance Company Limited

Statement of directors’ responsibilities

Thie Companies Act, 2019 (Act 992) requires the directors to prepare consolidated and separate
financial statements for each financial year which give a true and fair view of the state of affairs of
the Group at the end of the financial year and of the consolidated profit and Joss and other
comprehensive income for that year.

The Directors believe that in preparing the an_d separate financial statements, they used appropriate
aceounting policies, consistently applied and supported by reasonable and prudent judgements,
estimates, and.-that all international accounting sta'nd_ards_, which they consider to be appropriate,
were followed.

The Directors are responsible for ensuring that the group keeps accounting records that disclose
reasonable accuracy of the consolidated financial position of the group to enable the directors ensure
that the consolidated and separate financial staternents comply with the Companies Act; 2019 (Act.
992) and Insurance Act, 2006 (Act 724). ' )

classification: confidential




STALLION CONSULTANTS LIMITED

3" Floor-Gulf House, Teftek Quarshie Interchange, Airport West

P.0. Box KA:30681, Kotoka International Airport, Accra-Ghana
Tel: (233).30- 250-3209 / 250_321 (/]
Email: enguiries@stallionconsultants.com

Actuarial Opinion as at December 31, 2019

We have done an actuarial valvation to determine the technical liabilities for SIC Insurance
Company Limited as at December 31, 2019,

Basis of Opinion

In our opinion, for the purposes of determining the statutory technical liabilities for the financial
statement of SIC Insurance Company Limited for the year ending December 31, 2019, the
assumptions are in aggregate the Appointed Actuary’s best estimates and the methods employed
are relevant to the economic environment in Ghana, This report has been prepared, and our
opinions have been given, in accordance with Internationally Accepted Actuarial Practice.

This actuarial opinion covers the period from January 1, 2019 to December 31 , 2019,

Opinion

We hereby certify that, in our opinion, as at December 31, 2019:

Stallion Consultants Limited was appointed by SIC Insurance Company Limited to
perform an actvarial' valuation as at December 31, 2019 for ‘the purpose of
determining the information required for the annual financial statements of SIC
Insurance Company Limited for the year ending December 31, 2019;

The Company intends. to use the results contained in this report .and the attached
Appendix Ain'préparing its annual financial statements and we are not aware of any
reason why this would not be appropriate;

The assumptions established for the actuarial valuation ate the: Appointed Actuary’s
best estimates. The valuation report includes all products in the company’s portfolio
and we-are not aware of ‘any other significant matters or events that haye occutred
priorto the date of this report that would have a material effect on the figures shown
herein;

This actuarial opinion covers'the actuarial investigation performed on SIC Insurance
Company Limited; '

The effective date: of our valuation of the Company'is December 31, 2019; the next
actuarial valuation should be performed with effective date not Iater than December
31, 2020.

“Charles Osei — Akoto, ASA, MAAA

Executive Cha’_ix_'man
Stallion Consultants Limited

March 11, 2020
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4 e !o !tte P. 0. Box GP 453 Delditte & Touche

Actra The Deloitte Place,Plot No, 71,
Ghana Off George Walker Bush Highway
North Dzorwulu
Accra '
Independent auditor’s report o5 0130277535
. ; ' . g gy facebook. /deloitte.com.gh
To the Shareholders of SIC Insurance twier.comidelonteghans -

Cﬂmpanv Limited i www2.deloitte.com/gh
Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the accompanying consolidated and separate financial statements of SIC Insurance
Company Limited which co_mprisé;.the'conso'li‘dated and separate statement of financial position as at
31 December 2019 and the consolidated and separate statement of profit or loss and other
comprehensive income, consclidated and separate statement of changes in equity, consolidated and
separate statement of cash flows for the yea rthen ended, the notes to the consolidated and separate.
financial statemenits including a summary of significant accounting policies ard other explanatary
disclosures.

In our opinion, the consclidated and separate financial statements give a true and fair view of the
financial position of SIC Insurance Company Limited and its subsidiary as at 31 December 2019 and

the consolidated and separate financial performance and ¢ash flows for the year then. ended in

accordance with the International Financial Reporting Standards, and in the manner required by the
Companies Act, 2019 (Act 992) and the Insurance Act, 2006 (Act 724).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities. under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accoerdance with the requirements of the International Federation of Accountants Code of Ethics for
Professional Accountants (including International Independent Standards) (the Code) issued by the:
International Ethics and Standards Board for Accountants (IESBA) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our-opinion.

Matter of Emphasis

We draw your attention to Note 27 of the finaicial statements, which describes the basis of
aceourniting for the Company’s Investment in SIC.Life Company Limited (an associate). The financial
staterments of SIC Life Company Limited, ‘used for the equity accounting was its' management.
accounts, which had not been consolidated. dithough the company has a subsidiary.. Any effect
resulting fram the subsequent consolidation of the financial statements of the associate may have
art impact on the resuits of SIC Insurance Company Limited.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context
ef our audit of the financial statements as.a ‘whole, and in forming our-opinion thereon, ahd we do
not provide a separate opinion on these matters. In addition to the matter described in the Matter of
Emphasis seéction, we have determined the matters described below to be the key audit matters to
be communicated in our report..

classification: confidential 10

A'full list.of partners and directors s available ony request

Assoclate of Deloitte Africa, a Member of Deloitte Touche Tohmatsu Limited

Emnail; ghdeloitte@deloitte.com.gh



Independent auditor’s report
To the Shareholders of SIC Insurance Company
Limited

w.our audit addressed the k

insurance reserves.

The methiodology and assumptions used in setting outstanding claims and other technical.

Insurance reserves nclude the company’s
insurance liabilities, a provision for Tricurred Bt
Not Reported (IBNR) claims, & provisioh for
reported claims not yet paid and a provision for
unexpired risks at the end of the reporting period
as detdiled in note 20, The determination of the
value oftheinsurance reserves requires significant
_judgment in. the selection of key assumptions and
methodologies. These are eomplex and involve
judgement: (both ecenomic and demographic).

Management exercise significant judgernent in
respect of the -appropriate methodology in
estimating the claims and other technical reserves.
Where possible the company adopts multiple
techniques fo estimate the reguired level of
provisions. The projections given by the various
methodologies also assist in estimating the range
of possible outcomes. The most appropriate
estimation technique is selected taking into
account the characteristics of the business class
and extent of development .of each accident year:

There is a: risk that IBNR determination will be
based on inaccurate data and assumptions leading
to a misstatement in. amounts recorded.

National Insurance Commission .(NIC) sets out a
particutar methodology (chain ladder, average
cost per. claim, Bornhuetter Ferguson or Standard
Development) that the actuarial report should
follow and specifies the main sections the report
must cover. There is- also the risk that valuation
i method may not: be: consistent wnth previous yeais
inan- attempt toshow a favorable position.

The disclosure relating to insurance liabilities,
which is included in, notes to the financial

judgement and estimation involved.

statements are: considered important to the users’
of the finaricial statements given the level of

‘We have performed-audit procedures over the setting of

outstanding -claims and other technical insurance
reserves by the company.

We have tested the design and implementation of key

.contrals over the reserving process. We .also tested the

completeness and accuracy of the underlying data used

in the actdarial calculations. Having done this, we

worked with the Actuaria| specialists to;

» consider the suitability of the methodology used
in setting insurance reserves

» chailenge management's key assumptions and
judgements against'industry benchmark; and’

» assess whether the reserving methodology has
‘been applied consistently across periods;

= assessthe independence; objectivity; capability
and competerice of Management's expert

We also perfermed work to understand the sensitivity
of reserves to changes in key assumptions and
methodology used by mahagement by performing the

following tests:

»  Used the results of Management and our risk
assessment of the reserves to foeus our efforts
on reserves that have been identified as higher-
Fisk;

= leveraged the work and materials of the SIC
‘Group actuaries and the externally prepared
actuarial reviews to the extent passible;

« Examined specific ndtices and corresponderice.
between SIC-and Insurers refated to large
losses;

» Tested the completeness, accuracy and validity
of data in the policy.in-force file cntlcal to
reserving;

¢ Tested results of the l6ss.recoghition testing
and statutory asset adeéquacy analysis;

* Reviewed Liability Adequacy Test; and

+ Reconciled the:results to the financial
statement.

classification: confidential
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Independent auditor’'s report
To the Shareholders of SIC Insurance Company
Limited

audit addressed the ke

Our tests did not reveal any significant differénces and
was satisfactory.

We conisidered the disclosures relating-to the insurance
ligbifities and. have found it to be appropriate and
adequate,;

Other Information

Tite directors are responsible for the. other information. The other information comprises the report
of the directors, financial highlights, statemient of directors" responsibilities and the actuary opinion,
which we: obtained prior to the date of this auditor's report. The other information does not include
the conisolidated and separate financial statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other
information and we do not express any farm of assurance conclusion thereon.

In connectign with our audit of the consolidated arid separate financial statements, our responsibility
s toread the other information and, in doing so, consider whether the other informatiof is materiaily
inconsistent with the consolidated and separate financial statements ar our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior tothe date
©of this auditor’s report, we conclude that there is a materiai misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the consolidated and separate financial statements
The directors are responsible for the preparation -of consolidated and. separate financial statements
that give a true and fair view in accordance with International Financial Reporting Standards, the
Insurance Act,2006 (Act 724) and the requirements of the Companies Act, 2019 (Act 992} and for
such internal control as-the directors determing is necessary to'enable the preparation of consolidated
and separate financial statements that are free from material ‘misstatement, whether due to fraud or.
error,

In preparing the consolidated .and separate financial statements, the directors are responsible for
assessing the Group’s ability to continueas a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either intend
to ligquidate the Group orto cease aperations, or have no realistic alterhative but to:do'so.

Auditor’s Responsibilities for the Consolidated and Separate Audit of Financial
Statéments

Our objectives are.to obtain reasonable assurance about whether the consolidated. and ‘separate’
financial statements as a whole arg free from material misstatement, whether due to fraud or'error,
and te issue an auditor's report that includes our opinion. Reasoriable assurance is a high ievel of

classification: confidential 12
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Independent auditor’'s report
To the Shareholders of SIC Insurance Company
Limited

assurance, but is not a guarantee that an audit conducted in accordance with ISAs will afways detect
a. material misstatement when it exists. Misstatemerts can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasgnably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements,

As part of an au‘dit in accordance with ISAs_, we exercise professional judgment and maintain
professional scepticism throughout the audit; We also: '

* Identify and assess the risks of material misstatement of the consolidated and separate-
financial statements, whether due to fraud or error, design and perform audit procedures:
responsive to those risks, and obtain audit evidence. that is sufficient and appropriate o
provide a basis for our apinion, The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may Involve collusion, forgery,
intentional .omissions, .misrepresentati'c:n_s,_ ‘or the override of internal control. '

+ Obtain an understandifig of inte_rnai control relevant to the audit in order to design audit
procedures that are appropriate in the eircumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal controt.

¢ Evaluate the appropriateness of accounting policies used and the ressonableness of
accounting estimateés and related disclosures made. by the directors,

» Conclude on the -appropriateness of management’s use of the going concern basis of
accounting and, based. oi the_.-au_dit'i'_ey_idence-i obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on_the Company’s ability to’
continue as.a going concern.. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the refated disclostires in the consolidated and
separate financial statements or, if such disclosures are inadequate, to modify our opinion.
Qur conclusions are based on the audit evidence obtained up to the. date of our auditor's.
report. However, -ﬁuture._events.or'co‘_nditions may cause the Company to ceasé to continue as
a going concern. .

» Evaiuate the overall presentation, structure and content of the conselidated and separate
financial statements, including the disclosures, and whether the conselidated and separate
financial statements represent- the underiying transactions and events in a manner that
achieves fair presentation.

We communicate with the audit committee and the directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify- during our audit,

Report on Other Legal and Regulatory Requirements

In accordance with the Seventh Schedule of the Companies Act, 2019 (Act 992) we expressly state
that:

1. We have ob_l_:ain_e_d_ the: infermation and explanations, which to the best of our knowledge and
belief'were necessary for the purpose of the audit.
classification: confidential i3
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Independent auditor’s report

To the Shareholders of SIC Insurance Company
Limited

2. In our opinion:

¢ proper books: of accounts have been kept by the Group, so far as appears from our
examination of those beoks.

« the information and explanations given to us, is in the manner required by Act 992 and
give a true and fair view of the:

‘a. statement of financiat position of the Group at the end of the financial year, and
b. statement of profit or foss and other comprehensive income for the financial year.

= the group accounts have been properly prepared in accordance with Act 992, to give a
true and fair view of the state of affairs, and the profit or loss of ‘the company and its
subsidiafies. “

3. The Group’s statement of financial position and statement of profit or ioss ‘and other
comprehensive income are in agreement with.the accounting records and returhs.

4, The group account has been properly prepared in accordarice with Act 992, to give a true and
fair view of the state of affairs, and the profit or loss of the company and its subsidiaries.

3. 'We are independent of the group, pursuant.to Section 143 0f Act 992

In accordance with section 78(1) (a) of the Insurarce Act, 2006, (Act 724), the company has
generally kept accounting records that are sufficient to explain its-transactions and financial
position with respect to its insurance businesses and any other business that it carries on.

The company has generally complied with the provisions of the Insurance Act, 2006 (Act 724).

The engagement partner on the audit resulting in this'independent auditor's report is Emmanuel
Martey (ICAG/P/1476).

For and on behalf of Deloitte & Touche (ICAG/F/2020/129)
Chartered Accountants

The Deloitte Place, Plot No.71

Off George Walker Bush Highway

North Dzorwulu

Accra Ghana:

classification: confidential 14
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SIC Insurance Company Limited

Consolidated and separate statement of

financial position

As at 31 Deceamber 2019

Assets

Non-Current Assets
Property, plant and
equipment

Intangible assets
Investment properties
Long térm investments
Investment in subsidiary
Investment in associate

‘Current assets

Short term investments
Trade & other receivables
Inventories

- Unearned reinsurance
premium

Cash and bank balances
Total current assets:
Total assets

Equity and liabilities
Equity

Stated capital

Revaluation reserve
Retained earnings.
Contingency reserve
Available-for-sale reserves
Other reserves
Non-controlling interest
Sharetolders’ funds

Non-current liabilities
Employee benefits
obligation

Deferred tax

Current labilities

Bank overdraft

Unearned premium
Outstanding caims
Trade & other payables
Borrowings

Taxation

National stabilisation levy
Total current liabilities
Total liabilities

Total equity and
liabilities

ciassification: confidential

Note

22
23
24
25
26
27

28
29
30

Sb
31a

32
33
34

35
38b

38a
21d

31b
5b
8a

- 36
37

21a

21b

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ GH¢
93,389,072 99,770,873 92,825,952 98,977,886
712,775 785,124 189,444 253,923
199,390,644 99,297,443 99,390,644 99,297,443
123,021,885 125,325,430 122,649,587 124,901,263
- - 5,878,526 5,878,526
22,463,126 20,137,283 _22,463,126 20,137,283
338,977,502 345,316,153 343,397,279 349,446,324
80,176,692 68,338,396 71,163,499 59,273,314
46,586,099 79,904,154 37,412,405 50,786,324
2,248,545 1,729,538 2,248,545 1,729,538
52,883,580 31,535,770 52,883,589 31,535,770
30,077,607 26.479.047  30,015.048 26,009,434
211,972,532 207,986,905 193,723,086 169,334,380
25,000,000 25,000,000 25,000,000 25,000,000
78,021,294 78,026,677 78,021,294 78,026,677
35,742,906 31,456,419 56,941,248 53,966,301
35,865,768 29,520,344 35,865,768 29,520,344
70,394,386 103,351,710 74,739,100 107,601,463
(658,260) - (658,260) -
8964125 8,442,735 - -
253,330,219 275,797,885 269,909,150 294,114,785
11,275,342 9,806,945 11,275,342 9,806,945
58,386,517 27,224,138 63,437,367 32,273,730
69,661,859 37,031,083 74,712,709 42,080,675
7,388,117 7,297,752 7,388,117 7,297,752
90,387,713 69,658,597 90,387,713 69,658,597
33,474,530 45,661,889 33,474,530 45,661,889
87,644,903 90,758,693 53,070,200 34,119,932
5,534,700 22,015,000 5,534,700 22,015,000
2,125,557 1,278,559 1,690,748 490,350
1,402,436 _ 3,803,600 952,408 3,341,724

227,957,956

297,619,815

240,474,090

277,505,173

192,498,506

267,211 215

182,585,244

224,665,919

550,950,034 553,303,058 537,120,365 518,780,704
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SIC Insurance Company Limited

Consolidated and separate statement of

financial position
As at 31 December 2019

The consolidated and separate financial statements were approved by the Board of Directors
on..L. .. lLk. 7. 20 and signed on their behalf by:

I AL AN / "\

Managing Director

HOE / 2o 20 Date:

The accompanying notes on pages 25 to 77 form an integral part of these financial statements

classification: confidential
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SIC Insurance Company Limited

Consolidated and separate of profit or loss
and other comprehensive income
For the year ending 31 December 2019

Gross written premium
Less: Reinsurances ceded

Netwritten premium
Movement in unearned
Premium

Net premium earned

Claims incurred

Brokerage and advisory fees
Net commissions
Management expenses

‘Underwriting loss.

Investment income.
Other income
Finance costs
Impairment loss
Profit before tax

Taxation
‘National stabilisation levy:
Profit-after tax

Note

Sb

8a

10
11

12
i3
14
i5

21{c)

21(b)

'Other Comprehensive Income

Net change in fair value of
‘available for sale
financial ‘assets _
Actuarial loss on empioyee
benefits
-Gain on property
revaluation{net of tax)
Total Comprehensive
Income

Basic earnings per share

classification: corifidential
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Group
2019 2018
GH¢ GH¢
211,514,138 177,986,624
(104,778,018) (66.762,025)
106,736,120 111,224,599
618,702 (13,407,415)
107,354,822 97,817,184
(18,458,736)  (35,883,964)
6,690,681 13,961,232
2,293,761 (1,960,823)
(109,140,184) (113,642,760)
{11,259,656) (39,709,131)
13,559,097 15,654,704
17,616,477 101,074,411
(3,500,420) (6,878,821)
(507,208)  (5.292,820)
15,908,290 64,848,344
(4,099,965) (15,050,328)
(698,082) (3,298.273)
11,110,243 46,499,742
(2,303,579) 10,123,761
(658,260) -
- 60,238,171
0.0568 0.2377

Company
2019 2018
GH¢ GH¢
211,514,138 177,986,624
(104,778,018) (66,762,025)
106,736,120 111,224,599
618,702 (13,407,415)
107,354,822 97,817,184
(18,458,736) (35,883,964)
2,293,761  (1,960,823)
(100,279,521) (104,552,002)
(9,089,674)  (44,579,605)
12,237,326 12,176,206
14,314,401 100,493,381
(3,500,420) (3,274,948)
= (3,314.634)
13,961,633 61,500,400
(3,943,180)  (13,761,162)
(698,082)  (3,075,020)
9,320,371 44,664,218
(2,251,676) 87,817,511
(658,260) -
- 60,238,171
0.0476 0.2283

17



SI1C Insurance Company Limited

Consolidated and separate of profit or loss
and other comprehensive income

For the year ending 31 December 2019

Profit attributable to:

“Equity holders of the parent -
‘Nen-Controliing Interest

Total comprehensive
income attributable to

Equity holders of the parent
Non-Contralling Interest

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ ‘GH¢
10,588,853 145,942,199 9,320,371 = 44,664,218
—52L3%0 557,543 S
011,210,243 46,499,742 8,320,371 44,664,218
7,627,014 116,304,132 6,410,435 192,719,900
—521,390 557,543 - _ -
_._—-L_"g_g;g 104 %!!i'ﬁ'il - _ — 0

The accompanying notes on pages 25 to 77 form an‘integral part of these financial statements

classification; confidential
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SIC Insurance Company Limited

Consolidated and separate statement of

cash flows

For the year ended 31 December 2019

Operating activities
Operating profit

Adjustment to reconcile profit
before tax to net cash flows:
Depreciation”

Amortisation of intangible assets
IFRS 9 transition adjustment
Profit on disposal of property,
plant &-equipment

Share.of associate profit
Revaluation (gain} on invéstment
properties

Interest received

Dividend received

Adjustment

Actuarial Igss on employee benefit
Working capital adjustments:
Change in provision for unearned
premium

Change in receivables

Change in inventories

Change in trade & other payables
Change in provision for claims
Change in employee benéefits
Change in unearned reinsurance’
premium.

Tax paid
National stabilisation levy paid
Net cash generated

from/{used in) operating
activities

Group
2019 2018
GH¢ GH¢:
15,908,290 64,848,343
7,258,992 7,211,906
79,349 102,274
- 8,926,209
(20,217) -
(2,325,843) (5,692,396)
= (81,446,040)
(12,637,014)  (13,742,912)
{922,083) (1,911,792)
- . (728,480)
20,729,116 21,428,235
33,318,055 (19,945,705)
(519,008) (541,786)
(3,213,822) (13,710,983)
(12,187,359) 17,779,257
1,468,397 9,806,945
(21,347,819}  (8,020,819)
(2,706,658)  (4,625,767)
(3.099,246) (705.776)
19,224,871  (20,969.287)

Company
2019 2018
GH¢ GH¢
13,961,633 61,500,400
6,988,409 6,969,404
64,479 87,408
- (20,217) -
(2,325,843)  (5,692,396)
- (81,446,040)
(11,315,243) (10,264,414)
(922,083) (1,911,792)
- (503,100)
(658,260) -
20,729,116 21,428,235
13,373,919 (28,413,993)
(519,008) (541,786)
18,950,358 4,068,659
(12,187,359) 17,779,257
1,468,397 9,806,945
(21,347,819)  (8,020,819)
(2,195,215)  (3,015,052)
(3.087,398)  (655,776)
20,957,867 (18,824.,850)

The accompanying notes on pages 25 to 77 form an integral part of these financiat statements

classiftcation: confidentiaj
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SIC Insurance Company Limited

Consolidated and separate statement of

cash flows

For the year ended 31 December 2019

Investing activities

Acquisition of property, plant and
equipment _ _
Acquisition of intangible assets

Proceeds:from sale of property,

plant and equipment.
Addition to investment properties
Dividend received

Intérest received

Net cash generated from
investing activities:

Financing activities

Movement in borrowings

Net cash (used in)/ generated
from financing activities

Changes in cash and cash
equivalents:
Cash-at 1 January

Cash at 31 December

-Analysis of changes in cash

and cash equivalents
Cash and bank
Bank Overdraft
Shoit term investiments

Group _
2019 2018
GH¢ GH¢
(878,997)  (3,900,725)
(7,000) (818,771)
22,022 -
(93,201)

922,083 1,911,792
12,637,014 13,742,912
12,601,921 10,935.208.

(16.480,300) 22,015,000
{16,480,300) 22,015,000
15,346,491 11,980,921
87,519,691 75,538,770
30,077,607 26,479,047
(7,388,117)  (7,297,752)
80,176,692 68,338,396

Company

2019 2018
GH¢ GH¢
(838,280) (3,552,906)
- (302,440)
22,022 -

(93,201) _
922,083 1,911,792
11,315,243 10,264,414
11,327,867 8,320,860
(16,480,300) 22,015,000
(16,480,300) 22,015,000
15,805,434 11,511,000
77,984,996 66,473,996
30,015,048 265,009,434
(7,388,117)  (7,297,752)
71,163,499 59,273,314

The accompanying notes gn pages 25 to 77 form an intégral part of these financial statements

classification: confidential
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SIC Insurance Company Limited

Notes to the consolidated and separate financial

statements
For the year ended 31 December 2019

1. Reporting entity

SIC Insurance Company Limited underwrites non-life insurance risks. The group also issues a
diversified portfolio of investrment services to provide its customers with asset management solutions
for their savings and retirement needs as well as undertaking brokerage services. ‘The-group is a
limited liability group incorporated and domiciled in Ghana, with its registered office at Nyemitei House
28/29 Ring Road East Osu-Accra. SIC Insurance Company Limited has a primary listing on the Ghana
Stock Exchange.

2. Basis of preparation
a) Statement of compliance

The financial statements are prepared in compliance with International Financial Reporting Standards
(IFRS) and Interpretations of those Standards, as adopted by the International Accounting Standards
Board and applicable legjsiation.

The following accounting standards, interpretations and amendments to published accounting
standards that impact on the operations of the group were: adopted: '

IFRS 4 Insurance contracts;

IFRS 7 Financial Insttuments: Disclosures;

IAS 1(Revised), Preseritation of financial statements {added disclosures about an entity's
capital and other disclosures);. '
IAS 14 Segmient reporting;

TAS 16 Property, plant and equipment;

IAS 17 Leases;

IAS 18 Revenue;

IAS 19 (Amendment), Employee benefits;

IAS21 (Amendment), The effects of changes in foreign exchange rates;

IAS 24 (Amendment), Related party disclosures;

IAS 32 (Amendmerit), Financial instruments: disclosure and presentation;

IAS 36 Impairment of assets; '

IAS 37 Provisions, contingent liabilities and contingent assets;

IAS 38 Intangible assets;

IAS 39 (Amendment), Financial instruments: recognition and measurement; and

TAS 40 Investment properties.

b} Basis of measurement

The financial statements have been prépared on the historical cost basis except for-available-for-sale
financial assets, which are measured at fair value, Financial assets are held at fair value through profit
and loss, investment property is measured at fair value, retirement benefit obligations and other long
term employee benefits are measured at net present value, financial assets and liabilities are. initially
recognised at fair value. '

ctassification: confidential 25




SIC Insurance Company Limited

Notes to the consolidated and separate financial

statements
For the year ended 31 December 2019

¢} Use of estimates and judgements

The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and_expenses.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the period in: which the
estimate is revised if the revision affécts only that pertod or in the period of the revision and the future
periods. if the revision affects both current and future periods.

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements by the group: :

(a) Consolidation
i) Subsidiaries:

Subsidiaries are all éntities over which. the group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the. voting rights. The
existence and ‘effect of potential voting rights that are curréntly exercisable .or convertible are
considered when assessing whether the group controls andther entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the group. They are de-consolidated
from the date on which control ceases.

The group uses the purchase method of accournting to account for the acquisition of subsidiaries. The
cost of an acquisition is measured as the fair value of the assets given, equity instruments issued and
liabilities incurred or assumed at the date of exchange, plus costs. directly attributable to the
acquisition. Identiflable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date, irrespective of the extent
of any minority interest. The excess of the cost of acquisition over-the fair value of the group’s share
of the'identifiable net assets acquired is recorded as.goodwill, If the cost of acquisition is |less than
the fair value of the net assets of the subsidiary acquired, the difference is recognised difectly in the
income statement.

Intra-group transactions, balances and unrealised gains on intra-group transactions are eliminated.
Unrealised losses are alse eliminated uniess the transaction provides eviderice of an impairment of
the asset transferred. Subsidiaries’ accounting policies have been changed where necessary to énsure
consistency with the policies adopted by the group.

ii) Associates:

Associates are all entities over which the group has significant influence but not control, ‘generally
accompanying a. shareholding of between 20% and 50% of the voting rights. Investments in
associates are accounted for by the equity method of accounting and are initially recognised at cost,

T_h‘e_g'roup‘s share of its associates’ post-acquisition profits or losses is recognised in the income
statement; and its share of post-acquisition movements in reserves is recognised in reserves.

classification: confidential 26




SIC Insurance Company Limited

Notes to the consolidated and separate financial
statements
For the year ended 31 December 2019 |

it}  Associates {cont'd):

The cumulative post-acquisition miovements are adjusted against the carrying amount of the
investment. When the group’s share of losses in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the group does not recognise further losses,
‘unless it has:incurred obligations.or made payments.on behalf of the associate. '

Unrealised gains. on transactions between the-group-and its associates are eliminated to the extent of
the group’s interest in the associates. Unrealised losses are also eliminated uniess the transaction

provides evidence of an impairment of the asset transferred. Associates’ accounting policies have
been changed where necessary to ensure consistency with the policies adopted by the group.

(b) Segment reporting

A business segment is a group of assets and operations engaged in providing products or services
that are subject to risks and returns. that are different from those of -other business segments. A
geographical segment is engaged in providiiig products or services within a particular econemic
environment-that are subjecét to risks and return that are different frorn these of segments operating
in other economic enviroriments,

{c) Foreign currency translation
iy Functional and presentation currency:

ITtems included in the financial statements of the group are measured. using the currency of the
primary economic environment in.which the entity operates (the ‘functional currency?). The financial
statéments are presented in cedis, which is the group’s presentation currency,

if)  Transactions and balances:

Foreidn eurrency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assefs and liabilities denominated in foreign currencies are recogriised in the ‘statement of
coniprehensive income.

Translation differences on non-monetary items, such as equities held at fair value through profit or
loss, are reported as part of the fair value gain or loss, Translation, differences on non-monetary items,

such asequities classified as available-for-sale financial assets, are included in the fair value reserve
in equity.

iii) Exchange differences:

The results and financial position of the group's functional currency which is not different froim the
presentation currency are transfated into the presentation currency as follows:

m assets.and liabilities for each statement of financial position presented are transtated at
the closing rate at the date of that statement of finahcial position; and

classification: cenfidential- 27




SIC Insurance Company Limited

Notes to the consolidated and separate financial

statements
For the year ended 31 December 2019

(i) income and expenses for each statement of comprehensive income are translated at average
-exchange rates (unless this average is not a reasonable approximation of the cumuilative effect of the
rates prevailing -on the transaction dates, in which case income and ‘expenses are translated at the
dates of the transactions).

(d)Property; plant and equipment

Land and buildings comprise mainly outlets and offices occupied by the group. Land and buildings are
shown at fair value, based on periodic, but at least triennial, valuations by external Independent
appraisers, less subsequent depreciation for buildings. Any accumulated depreciation at the date of
revaluation is eliminated against the gross: carrying amount of the asset; and the net amount is
restated to the revalued amount of the asset. All other property, plant and equipment are stated at.
historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are-included in the asset’s carrying amount or recognised as a-separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the group and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the statement of comprehensive income during the finandial period in which they are
incurred. - :
Increases in the carrying. amount ‘arising on revaluation of land and buildings are credited to the
revaluation surplus in-shareholders’ funds, Decreases that offset previous increases of the same asset
are charged against revaluation surplus directly in equity; all other decreases are charged to the
statement of comprehensive income.

Freehold land is not depreciated. Depreciation on other assets is calculated using the straight-tine
method to allocate their cost or revalued amounts over their estimated useful lives, as follows:.

Motor vehicles 20% Per annum
Office furniture 10% "

. Household furniture 20% *
Freehold buildings 1% -
Office equipment 20% e
Computers 25% N

Leasehold land & buildings are amortised over the life of the lease

The assets’ residual values and useful lives are reviewed at each statement of financial position date.
and adjusted if appropriate. _ '

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in the statement of comprehensive income. When revalued assets are sold, the amounts
included in the revaluation surplus are transferred to retained earnings.

(e) Investment properties

Property held for rental purposes and capital appreciation is classified as Investment property.. Such
property is not owner occupied. _ : '
Investment property comprises freehold land and buildings. It i§ carried at fajr value. Fair value is
based on active market prices, adjusted, if necessary, for any difference in the nature, location or
condition of the specific asset. '
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(e) Investment properties (cont'd)

cash-flow projections. or recent prices on less active markets.. Investment property that is being
redeveloped for continuing use as investment property, or for which the market has become less
active; continues to be measured at fair-valde, : :
Changes in fair values are recorded in the statement of comprehensive income,

If this information is not available, the group uses alternative valuation methods such as discounted

Property located on land that is held under operating ‘lease is classified as investment property as
long as.it is held for long-term rental yields and is 'not occupied by the group. The initial cost of the
property is the lower of the fair value of the property and the present value of the minimum lease
payments. The property is carried at fair value after initial recognition.

equipment, a_nd its fair value at the date of reclassification becomes its cost for subsequent accounting:
Ppurposes,

If an investment property becomes owner-occupied, it is reclassified as property, plant and

changed, any difference arising between the carrying amount and the fair value of this item at the
date of transfer is recognised in equity as a revaluation of property, plant and. equipment.

If an item of propeity, plant: and equipment becomes an investment propeity because its use has

However, if a fair value gain reverses a previous impairment loss, the gain is recognised in the
Statement of comprehensive. income. Upon' the disposal of such investment property, any surplus
previously recorded in eguity is transferred to retained earnings; the transfer is not made through the
statement of comprehensive income. '

{f) Financial instruments -

Financial assets and financial liabilities are recognised in the Group’s statement. of financial position
when the Group becomes a party to the contractual provisions of the instrument.

Financial asséts and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss). are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition,
Transaction costs directly attribtitable to the acquisition of financial assets or financial liabilities at fajr
value through profit or loss are récognised immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a. trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets 'within the time frame established by reguiation or convention in the marketplace.

All recognised finahcial assets are measured subsequently in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

Classification of financial assets _ _
Debt instruments that mest the following conditions are measured subsequently at amortised cost:

¢ the financial asset is held within a business model whose objective is to hold fi

_ C | nancial assets in
order to collect contractual cash flows; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding, "
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Debt instruments that meet the following conditions are measured subsequently at fair value through
other comprehensive income (FVTOCI):

o the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest or the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit.or loss
(FVTPL).

Despite the foregoing, the. Group may make the following irrevocable election/designation at initial
recognition of a financial asset:
* the Group may irrevocably elect to present subseduent changes in fair value of an equity
investment in other comprehensive income if certain criteria are met (see (ii). betow); and

* the Group may _ir"_r_e'yocab!y designate a debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so. efiminates or significantly reduces an accounting
mismatch (see (iv) below).

(i) Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt.instrument and of
allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that
are.credit-impaired on initial recognition}, the effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part
of the effective interest rate, transaction costs and other premiums or discounts) excluding expected

credit losses, through the expected Hfe of the debt instrument,--or,..whe_re-a'ppropriate a shorter period,

‘o the-gross carrying amount of the debt instrument on initial recognition. For purchased or originated
credit-impaired financial assets, a credit-adjusted effective interest rate-is calculated by discounting the
estimated future cash flows, including expected credit losses, to the amortised cost of the debt
instrument on initial recognition. '

The amortised: cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using ‘the effective
Interest method. of any difference between that initial amount and the. maturity amount adjusted for
any loss allowance. The gross carrying amount of a financial asset js the-amortised cost of a financial
asset before adjusting for any loss allowance. '
Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financiai assets other than purchased or originated
credit-imipaired financial assets, interest income is calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that' have subsequently become
credit-impaired, interest income is recognised by applying the effective Interest rate to the amortised
cost of the financial asset, If, in subsequent reporting periods, - the credit risk on the credit-impaired
financial instrument improves 50 that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective.interest rate to the gross carrying amount of the financial asset,
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For purchased or originated credit-impaired financial assets, the Group recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from
initial recognition. The calculation does not-revert to the gross basis even if the credit risk of the financial
asset subseguently improves so that the financial asset is no longer credit-impaired. .

Interest income is recognised in profit or loss and is included in the "finance income -~ interest income”
line item.

(ii) Debt instruments classified as at FVTOCI

The corporate bonds held by the Group are classified as at FVTOCL. The corporate bonds are. initially
measured: at fair value plus transaction costs. Subsequently, changes in the carrying amount of these-
corporate’ bonds as a result of foreign exchange gains and losses, impairment gains or losses, and
interest income calculated using the effective interest method are recognised in profit or loss., The
amounts ‘that are recognised in profit or loss are the same as the amounts that would have heen.
recognised in profit or loss if these corporate bonds had been measured at amortised cost.

Al other changes in .the carrying amount of these corporate bonds are recognised in other
comprehensive income and accumulated under the heading of investments revaluation reserve.

When these corporate bonds are derecognised, the cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss:

(iii) Equity instruments desrgnated as at FYTOCI _ _
‘On initial ‘recognition; the Group may make an irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments as at FVTOCI.  Designation at FVTOCI is not

permitted if the equity investment is held for trading or if it is contingent consideration recognised by
an acquirer in a business combination.

A financial asset is held for trading if:
« it has been acquired pri'ncipaliy for the purpose of selling it'in the near term; or

e on iritial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has evidence of a recent actual pattern of short-term prof‘ t-taking; or

o it is a derivative (except for a derivative that is a financial guarantee contract or a designated and
- effective hedging instrument).

Investments In equity instruments at FVTOCL are initially measured at fair value plus transaction costs.
-S.U'b‘sequently-, they are measured at fair value with gains-and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investments revaluation reserve.

The cumulative gain orloss is not be reclassified to profit or loss on disposal of the equity investments,
instead, it is transferred to refained earnings.

Dividends on these investments in equity instruments. are recognised in profit or loss in accordance with

IFRS 9, unless the dividends clearly represent a recovery of part of the cost of the investment. Dividends.
are included in the ‘finance income’ line item in profit or loss.

The Group has designated all investments in equity instruments that are riot held for trading as at
FVTOCIT on initial application of IFRS 9,

classification: confidential 3




SIC Insurance Company Limited

Notes to the consolidated and separate financial
statements
For the year ended 31 December 2019

(iv) Financial assets at FVTPL 5

Financial assets that de not meet the criteria for being measured at amortised cost or FVTOCI (see (i)
to {iii) above) are measured at FVTPL.

Specifically:

« Investments in equity instruments are classified as at FVTPL, un!ess the:Group designates an equaty
investment. that is neither held for trading nor a contingent consideration arising from a business
combination as at FVTOCI on initial fecognition (see (iii) above).

« Debtinstruments that do not meet the amortised cost criteria or the. FVTOCI criteria (see (i) and (ii}

above) are classified as at FVTPL. In addition, debt instruments that meet either the amortised cost

’ criteria orF the FVTOCI criteria may be de51gnated as aft FVTPL upon Initial recognition ‘if such
designation eliminates or significantly reduces a measurement -or recognition inconsistency (so

called *accounting mismatch’) that would arise from measuring assets or liabilities or recognising

the gains and losses on them on different bases. The Group has not designated any debt instruments
as .at FVTPL.

Financial assets-at FVTPL are measured at fair value at the end of each reporting period, with any-fair

value gains or losses recognised in profit or loss to the extent they are not part of a designated hedging
relationship.

The:net gain or loss recognised in profit or loss includes any dividend or interest earned on the financial
asset and is included in the ‘other ‘gains and losses’.

(g) Impairment of assets
i) Financial assets carried at amortised cost:

The group assesses at each statement of fi nancial position date whether there is objective evidence
that a financial asset or group of financial assets is impaired, A finandial asset: or group of financial
assets is impaired and impairment losses are incurred only if there is objective evidence of impairment
as a result of one or more events that have occurred after the initial recognition of the asset (a ‘loss
event’) and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated. Objective evidence that a
financial asset or group of assets is impaired includes observable data that comes to management‘ :

attention about the following event
(i) significant financial difficulty of the issuer or debtor;
e (i) a breach of contract, such as a default or delinquency in payments;
(ii)it becoming probable ‘that the issuer or debtor will enter bankruptcy or other financial
_reorg_amsatlon_,

(ivV)(iv) the disappearance of an active market for that financial asset because of financial difficulties;
or

(v) {v) observable data indicating that there is a measurable decrease in the estimated future cash
flow from a group of financial assets since the initial recognition of those assets, although the
decrease cannot yet be identified with the individual financial assets in the group, including:

» Adverse changes in the payment status of issuers or debtors in the group; or
« National or loca! economic conditions that correlate with defaults on the asséets in the group
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{g) Impairment of assets (Cont'd)

If there is objective evidence that an impairment loss has been incurred on loans and receivables or
held-to-maturity investments carried at amortised cost, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated future ‘cash flows
discounted. at the financial asset’s original effective intérest rate. The carrying amount of the assetis
reduced through the use of an allowance account and the amount of the loss is recognised in the
statement of comprehensive income, If a held-to-maturity investment or a foan has a variable interest
rate, ‘the discount rate for measuring any impairment foss is the current effective interest rate
determined under contract. As.a practical expedient approach, the group may measure impairment
on the basisof an-instrument’s fair value using an observable market price.

ii). Financial assets carried at fair value:

The-group assesses at .each statement of financial position.date whethér thére Is.cbjective evidence
that an available-for-sale financial asset is impaired, Including in the case.of equity investments
classified as available for sale, a significant or prolonged decline in fhe fair value of the security below
its cost. '

If any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as
the difference between the acquisition cost and current fair value, less any impairment loss on the
financial asset previously recognised in profit or loss - is removed.from equity and recognised in the
statement of comprehensive income. Impairment losses recognised in the .statement of
comprehensive income on equity instruments are not:subsequently reversed. The impairment ioss is-
reversed through the statement of comprehensive income, if in a subsequent period the fair value of
a debt instrumenit classified as available for sale increases and the increase can be objectively related
to an event occurting after the impairment loss was recognised in profit or loss.

ili). TImpairment of other non-financial assets:

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events oF
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the ‘asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in
use. For the purposes of assessing impairment, assets are companied at the lowest levels for which
there are separately identifiable cash flows (cash-generating units)..

(h) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position only when there is a legally enforceable right to offsét the recognised amounts and there. is.
an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.

{i)  Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts.
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() Share capital

Shares are classified as equity when there is no obligation fo transfer cash &r other assets,
Incremental costs directly attributable to the issue of equity instruments are shown in equity as a
deduction from the proceeds, net of tax, Incremental costs directly attributable to the issue of equity
instruments as consideration for-the acquisition of a business are included in the cost of acquisition.

(k} Insurance and investment contracts — classification

The group issues contracts that transfer insurance risk or financial risk or both, Insurance contracts
are those contracts that transfer significant insurance risk. Such contracts may also transfer financial
risk. As a general guideline, the group. defines as significant insurance risk the possibility of having to
pay benefits on the occurrence of an insured event that are-at least 10% more than the benefits
payable if the insured-event did not occur.

Investiment contracts are those contracts t'hat"transf'er finandial risk with no significant insurance risk.
(I)  Insurance contracts
i}  Recognition and measurement:

Insurance contracts are classified into Categories, depending on the duratien of risk and whether. or
not the terms and conditions are fixed.

ii).  Non-life insurance contracts:

These contracts are. casualty, propetiy and personaf accident insurance contracts.

Dparties as a result of their legitimate activities. Damages covered include both contractual and non-
contractual events, The typical protection offered is desighed for employers who become legally liable
to pay compensation to injured employees {(employers’ liability) and for individual and business
customers'who become liable to pay compensation to a third party for bodily harm or property damage
{public liability). B
Property insurance contracts mainly compensate the group’s customers for damage suffered to their
properties or for the value of property lost. Customers who undertake commercial activities on their
premises could also recejve compensation for the loss of earnings ‘caused by the inability to.use the
insured properties in their business. activities (business interruption cover).

Casualty insurance contracts protect the group’s customers adathst the risk of ‘causing harm to third

Personal accident insurance contracts mainly compensate the policy holder for bodily injuries suffered.
It'can be extended to family members and employees of the insured.

For all these contracts, premiums are recognised as revenue (earned premiums) proportionally over
the period of coverage. The portion of premium received on in-force contracts that relates to unexpired.
risks at the statement of financial position date is reported .as. the unearned premiurm ‘labiiity.
Premiums are shown before deduction of commiission,
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li).  Non-life insurance contracts {cont’d)

Claims. and loss adjustment expenses are charged to income as incurred. based on the estimated
liability for compensation owed to contract holders or third party properties damaged by the contract
holders, They include direct and indirect daims settlement costs arising from events that have
occurred up to the statement of financial position date event if they have not yet been reported to

the:group. The group. does not discount its liabilities far unpaid claims other than for disability claims.

Liabilities for unpaid claims are estimated using the input:of assessments for individual cases reported
to the group .and statistical analyses for the claims incurred but not reported, and to estimate the
expected ultimate cost of more complex claims that may be affected by external factors. (such as
-court decisions).

iii}. Liability adequacy test:

At gach statement of financial position.date, liability adequacy tests are performed to ensure the
adequacy of the contract liabilities. In performing these tests, current best estimates of future
contractual cash flows and claims handling and administration expenses,-aswell asinvestment income
from the assets backing such liabilities, are used. Any deficiency s iImmediately charged to profit or
loss and by subseéquently establishing a provision for losses arising from liability adequacy tests (the
unexpired risk provision). '

In determining the adequacy on unearned premium; the liability adequacy test on unexpired risk
premium was determined by computing the premium unearned on each policy as at 31 December
2019. Liability adequacy test in respect of claims is determined by taking the settied amount for
each claim, agreed with ‘the claimant. The sum insured is considered the best test for nen-settled
claims,

iv). Reinsurance contracts held:

Contracts entered into by the group with reinsurers under which the group is compensated for Igsses
On .one or more contracts issued by the group and that meet the classification requirements for
insurance contracts which are classified as reinsurance contracts heid. Contracts that do not meet
these classification requirements are classified as financial assets. Insurance contracts entered into
by the group under which the contract older is anather insurer (inwards reinsurance) are included
with insurance contracts.

The benefits to which the group is entitled under its reinsurance contracts held are recognised as
reinsurance assets, These assets consist of short-term balances due from reinsurers (classified within
loans and receivables), as well as longer term receivables (classified as reinsurance assets) that are
dependerit on the expected claims and benefits arising under the related reinsured insurance
contracts. Amounts recoverable fromor due to. reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and in accordance with the terms of each
reinsurance contract. Reinsurance Habilities are primarily premiums payable for reinsurance contracts
and are recognised as an expense when due, '

In.certain cases, a reinsurahce coniract is entered into retrospectively to reinsure a notified claim
under the group’s propeity or casualty insurance contracts. Where the premium due to the reinsurer
differs. from the liability established by the group for the related claim, the differefce is-amortised
over the estimated remaining settlement period,
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¥). Receivables and payables related to insurance contracts:

‘Receivables and payables are recognised when due. These include amounts due to and from agents,

brakers and insurance contract holders. If there is objective evidence that-the insurance receivable is
impaired;, the group reduces the carrying amount of the insurance receivable accordingly and
recognises that impairment loss in the statement of comprehensive income..

vi). Salvage and subrogation reimbursements:

Some insurance contracts. permit the group to seli (_usi.nally.damaged) property acquired.in settling a
claim (i.e., salvage). The group may also have the right to pursue third parties for payment of some
or all costs (i.e., subrogation).

Estimates -of salvage recoveries are included as an allowance in the measurement of the insurance
liability for claims, and salvage property is recognised in other assets when the fiability is settled. The
aliowance is the'amount that can reasonably be recovered from the disposal of the property.
Subrogation reimbursements are also considered as an allowance in the measurement of the
Insurance: liability for claims and are recognised in other assets when the liability is settled. The
altowance is the assessment of the amount that can be recovered from the action against the liable
third party.

(m) Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. However,
if the deferred tax arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit
or loss, it is not accounted for. Deferred tax is determined using tax rates (and laws) that have been
enacted or substantively enacted by the statement of financial position date and are expected to apply
when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised to-the extent that it is probable that future taxable profit will be
available against which the temporary differences can be u_t@lis‘e_d.

Deferred tax is provided on temporary differences arising on investments in subsidiaries and
associates, except where the group controls the timing -of the reversal of the temporary difference
and itis probable that the temporary difference will not reverse in the foreseeable future.

{n} Employee benefits
i). Pension obligations:

The group operate various pension schemes. The schemes are generally funded through payments to
trustee-administered funds, determined by periadic actuarial calculations. The group has both defined
benefit and defined contribution plans. A defined benefit plan is a pension plan that defines an amount
of pension benefit that an employee will receive on retirement, usually dependent on one or more
factars such as age, years of service and compensation. A defined contribution plan is a pension plan
under which the group pays fixed contributions into’ a separate entity. The group has no legal or
constructive obligations to pay further contributions if the fund dees not hold sufficient assets to pay
all employees the benefits relating to employee service in the -current and prior periods.
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For defined. contribution plans, the group pays contributions to publicly or privately administered
pension insurance plans on a mandatory, contractual or voluntary basis. The group has no further
payment gbligations once the contributions have been paid. The. contributions are recognised as
employee benefit experise: when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund. or a reduction in the future payments is available.

if)-  Other post-employment obligations:

The group provides post-retirement healthcare benefits to their retirees. The entitlement to these
benefits is usually conditional on the employee remaining in service up to retirement-age and the
completion of a minimum service period. The cost is expensed in the statement of comprehensive
income when incurred.

iii) Termination benefits:

Termination benefits are payable when employment is terminated before the normal retirement date,
or'whenever an employee accepts voluntary redundancy in exchange for these benefits. The group
recognises termination benefits when it is demionstrably committed to either:. terminating the
employment of currént employees -accoerding to -a detailed formal plan without possibility of
withdrawal; or providing termination benefits as a result of an offer made to encourage voluntary
redundancy. Benefits falling due more than 12 morniths after the statement of financial position date
are discotinted to present value,

(o) Provisions
). Restructuring costs and legal claims:

Provisions for restructuring costs and legal claims are recognised when: the group has a present legal
or constructive .ebligation as a result of past ‘events; it is more likely than not that an outflow of
resources will be required to settle the obligation; and the amourt has been reliably estimated.
Restructuring provisions comprise lease termination penalties and employee termination payments.
Provisions are not recognised. for future operating losses. Where there are a number of similar
obligations, the likelihood that an outflow will be required in settlement i$ determined by considering
the class.of obligations as a whole, ' '

A provision is _recognised even if the likelihood of an outflow with respect to-any one item included in
the same class of obligations may be small. ' '

{pr) Revenue recognition

Revenue comprises the fair value for services, net of value-added tax, after eliminating revenue within
the group. Revenue is recognised as follows:

i). Premiums:

Written premiums for non-life insurance business comprise the premiums on contracts incepting in
the financial year. Written premiums are stated gross of commissions payable to intermediaries.
Unearned premiums are those proportions of the premium which relate to periods of risk after the-
statement of financial position date. Uniearned premiums are calculated on the basis. of the number
of days beyond the statement of financial position. date.
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fi}, Investmentincome:
Investment income consists primarily of 'div.id_ends;,- Interest receivable and realised gains-and losses.

jii}. Fee, commission and other income:

Fee, commission and other income consists primaﬁly.of reinsurance and profit commissions, asset’
‘management fees, policy-holder administration fees.and other contract fees,

iv). Interest income:

Interest .income for financial assets that are not classified as fair value through profit or loss is
Tecogrised using the effective interest method. When a'receivable is Impaired, the group reduces the
carrying amount to its recoverable amount, being the estimated future cash flow discounted at

the original effective interest rate of the instrument-and continues unwinding the discount as interest
income. :

v).  Dividend income:

Dividend income for avallable-for-sale equities is recognised when the right to receive payment is
establishied - this is the ex-dividend date for equity securities.

vi). Rental income: _
Rental income is recognised on an accrual basis.

{q) Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as. operating leases. Payments made under operating |cases {net of any incentives
received.from the lessor) are charged to the statement of comprehensive incoie on a straight-line
basis over the period of the lease.. '

Leases that transfer substantially all the risks and rewards of ownership of the underlying asset to the

group are classified.as finance leases, Assets acquired in terms of finance leases are capitalized at the

tower of cost and the present value of the minimum lease payment at inception of the lease, and
amaortised over the estimated useful life of the asset,

The capital element of future obligations under the leases is included as a liability in the statement of
financial position.

(r) Dividend distribution

Dividend distribution to the group's shareholders is recognised as a liability in the group’s financial
statements in the period in which the dividends are approved by shareholders. -

(s) Critical accounting estimates and judgments in applying accounting policies

The group makes estimates and assumptions that affect the reportéd amounts of asséts and
liabilities within the next financial year, Estimates and judgments are continually evaluated ‘and
based on histor.i'cal.'-.ex_perience' and other factors, including expectations of future events that are
believed te be reasonable under the circumstances,
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1). The ultimate liability arising from claims made under insurance contracts:

The estimation of the ultimate liability arising from claims made under insurance contracts is the
group’s most critical accounting estimate. There are several sources of uncertainty that need to be
considered in the estimate of the liability that the group will ultimately pay for such: claims.

ii). Impairmient of available-for-sale equity financial assets:

The group detérmines that available-for-sale equity financial assets are impaired when there has
been a significant or prolenged decline in the fair value below its cost. This determination of what is
signiificant or prolonged requires judgment. In making this judgment, the group evaluates among
other factors, the normal volatility in share price, the financial health of the investee, industry and
sector performance, changes in techhology and operational and financing cash flow. Impairment
may be appropriate when there is evidence of deterioration in the financial health of the investee,
industry and sector performance, changes in technology; and financing and .operational cash flows.

(t) Management of insutrance and financial risk

The group issues contracts that transfer insurance risk or financial risk or both, This section-
summarises these risks and:the way the group manages them. ’

i). Insurance risk:

The risk under any one insurance contract is.the possibility. that the insured event occurs and the.
uncertainty of the amount of the-resuiting claim. By the very nature of an'ins_u_rance;contract, this
risk is random and therefore unpredictable,

For a portfolio of insurance contracts where the theory of probability is applied to pricing and
provisioning, the principal risk that the group faces under its insurance contracts is that the actual
claims and benefit payments exceed the carrying amount of the nsurance liabilities. This could
otcur because the frequency or severity of <laims and benefits are greater than estimated,
Insurance events are random and the actual number and amount of claims and benefits will vary
from year to year from the estimate establishad using statistical techniques. '

ii).Sources of uncertainty in the estimation of future claim payments:

Claims on casualty contracts dre payable when the insured event occurs, The group is liable for all
insured-events that occur during the term of the contract, even if the [oss is discovered after the end
of the contract term. As a result, liability claims are settled over a tong period of time and larger
variables affect the amaurit and-timing of cash flows from these contracts. These mainly relate to the
inherent risks of the business activities carried out by individual contract holders. and the risk
management procedures they adopt. The compensation paid on these contracts is the monetary
awards granted for bodily injury suffered by employees (for employer’s liability covers) or members
of the public (for public liability covers). Such awards are lump-sum payments that are calculated as
the present value of the lost éarnings and rehabilitation expenses that the injured party will incur as
a result of the acdident. ' '

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the
expected subrogation value and other reécoveries, The group takes all reasonable steps to ensure that
It has appropriate information regarding its claims exposures. However, given the uncertainty in
establishing claims provisions, it is likely that the final outcome will prove to be different from the
ariginal liability established,
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ii). Sources of uncertainty in the estimation of future claim payments {cont'd)

The liability for these contracts comprise a provision for IBNR, a provision for repoited claims not yet
paid and a provision for unexpired risks at the statement of financial position date. The amount of
‘casualty claims is particularly sensitive to the level of colrt awards and to the development of legal
precedent on matters. of contract and tort. Casualty contracts are also.subject to the emergence of
‘new types of latent-claims, but no allowance is included for this at the statement of financial position
date,

In calculating the estimated cost of unpaid claims (both reported and not), the. group estimation
techniques are a combination of loss-ratic-based estimates (where the loss ratio is defined as the
ratio between the ultimate cost of insurance claims and insurance premiums earhed in a particular
financial year in relation to such claims) and an estimate based upon actual claims experience using

predetermined formulae where greater weight is given to actual claims experience as time passes.

The estimation of IBNR is generally subject to a dreater degree of uncertainty than the estimation of
‘the cost of settling claims already notified to the group, where information about the claim event is
available. IBNR claims may not be apparent to the insured until many years after the event that gave
rise to-the claims has happened. For casualty contracts, the IBNR proportion of the-total liability is
high and will typically display greater variations between initial estimates and final cutcomes because
of the greater degree of difficulty of estimating these liabilities,

In estimating the liability for the cost of reported claims not yet paid the group -considers any
information available from loss adjusters. and information on the cost of settling claims with similar
characteristics. in previous periods. Large claims are assessed on a case-by-case basis or projected
separately-in order to allow for the possible distortive effect of their development and incidence on
the rest of the portfolio.

Where: possible, the group adopts multiple techniques to estimate the required level of provisions,
This provides a greater understanding of the trends inherent in the experience being projected. The
projections- given by the various methodologies also assist in estimating the range of possible
outcomes. The most -appropriate estimation. technique is selected taking into account the
characteristics of the business class and the extent of the development of each accident year.

iif) Financial risk _ _

The group is exposed to financial risk through its financial assets, financial liabilities (investment
contracts and borrowings), reinsurance assets and insurance liabilities. In particular, the key financial
risk is that the proceeds from its financial assets are not sufficient to fund the obligations arising from
its insurance and investment contracts. '

The most important compaonents of this financial risk are interest rate risk, equity price risk, currency
risk and credit risk.

These risks arise from open positions in interest rate, currency and equity products; all of which are
exposed to genera! and specific market movements. The risk that the group primarily faces due to

the nature of its investments and liabilities is interest rate risk.

a) Interest rate risk:

Interest-rate risk is the only financial risk that has a materially different impact across the assets and
liabilities ‘categorised in the group’s assets and liabilities management (ALM) framework.
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The sensitivity analysis below has been determined based on the.exposure to interest rates for non-
derivative instruments: at the balance sheet date.

A 5% increase or decrease is used when reporting interest rate risk internally, it represents
management's assessment of the reasonably possible change in interest rates.

5% change in 31-Dec-19 Scenario 1 Scenario 2
Interest rate Amotunt ‘5% increase. 5% decrease
GH¢ GH¢ GH¢ GH¢
Pre-tax profit 795,415 15,908,290 16,703,705 15,112,876
Shareholders' equity 12,666,511 253,330,219 265,996,730 240,663,708
5% change in '31-Dec-18 Scenario 1 Scenario 2
Interest rate Amount 5% increase. 5% decrease.
' GH¢ GH¢ GH¢ GH¢
Pre-tax loss 3,242,417 64,848,343 68,090,760 61,605,926
Shareholders’ equity. 13,789,894 275,797,883 289,587,777 262,007,989

Assuming no management actions, a series of such rises would increase pre-tax profit for 2019 by
GH¢ 795,415 (2018: GH¢3,242,417), while-a series of such falls would decrease pre-tax profit for
2019 by GH¢ 795,415 (2018: GH¢3,242,417). Also a series of such rises would increase the
shareholders' equity by GH¢ 12,666,511 (2018: GH¢13,789,894) whilst a series of such falls would.
decrease shareholders' equity by GH¢ 12,666,511 (201.8: GH4 13,789,894),

b) Credit risk:

The group has exposure to.credit risk, which is the risk that, counterparty will be unableto pay amounts-
in full when due. Key areas where the group is exposed: to credit risk are:

- reinsurers’ share of insurance liabilities,

- amounts due from reinsurers in respect of claims alfeady paid,

The group structures the levels of credit risk it accepts by placing limits on its exposure to a single
counterparty, o groups-of counterparty, and to geographical and industry segments. Such risks are
subject to an annual or more frequent review. Limits on the level of credit risk by category and
business lines are approved by the Board 6f Directors.

Maximum exposure to credit risk before collateral held
The Group's maximum exposure to credit risk.at 31 December 2019 and 2018 is the same as the
balances of the various financial asséts in the statement of financial position listed below.

2019 2018

GH¢ GH¢

Short term investments 80,176,692 68,338,396’
Trade and other receivables 46,586,059 79,504,154
Cash and bank balances 30,077,607 26,479,047
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‘c} Liquidity risk:

The group is exposed to daily calls on its available cash resources mainly from claims arising from
insurance contracts. Liquidity risk is the risk that ¢ash may not be available to pay obligations when
due at-a reasonable cost. The group's approach to managing liquidity risk is to ensure that it will
maintain adequate. liquidity to meets its llabilities when due. Please refer to note 19 for the details of

the‘insurance liabilities which may have an impact on:the liquidity risk.

The table below presents the cash flows payable by the group under financial liabilities by remaining
contractual maturities at the balance sheet date..

Matunty analysis of financial assets and liabilities

2019

Financial assets
Short term investments
Other receivables
Cash and bank balances

Total undiscounted assets:
Financial Hability

Bank overdraft _
Insurance contract liabilities
Trade and other accounts payable
Borromngs

Total undiscounted liabilities

Total liquidity gap

2018

Financial assets

Short terim investrnents
Other receivables

Cash and bank balances

Total undiscounted assets
Financial liability

-‘Bank overdraft,

Insurance contract liabilities
Trade and other accounts payable
Borrowings

Total undiscounted liabilities

Total liquidity gap
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Carrying
amount
GH¢:

46,586,099
30,077,607

7,388,117

123,862,243

5,534,700

224,429,963

Up to ene-year
GH¢

80,176,692
46,586,099
30,077,607

7,388,117
123,862,243
87,644,903
5,534,700

224,429,963

Carrying - Uptoone
-amount year
GH¢ GH¢
68,338,396 68,338,396
79,904,154 79,904,154
26,479,047 26,479,047

174,721,597

7,297,752
115,320,486
90,758,693
22,015,000

235,391,931

174,721,597

7,297,752
115,320,486

90,758,693
22,015,000

235,391,931

(60,670,334)

More than
one year
GH¢

Total
GH¢

80,176,692
46,586,099
30,077,607

156,840,398

7,388,117
123,862,243
87,644,903
5,534,700

More than
one year
GH¢

224,429,963
Total

GH¢:
68,338,396
79r9.°4.'r'.154
‘26,479,047

174,721,597

7,297,752
115,320,486
90,758,693
22,015,000

235,391,931
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d) Currency risk

‘The group operates locally-and its exposures to foreign exchange risk arise primarily with respect tg
the US dollar, the Euro and the UK pound due to the reinsurance businesses undertaken with foreign
based Reinsurers as well as policies undertaken in foreign currencies. The group receives claims from

its reinsurers in foreign currencies and has some investments in foreign currencies which mitigates
the foreign currency exchange rate risk for tHese operations.

As a result, foreign exchange risk arises from recognised assets and liabilities denominated in gther
currencies.

the relevant foreign currencies. A 10% sensitivity rate is used when reporting foreign currency risk
internally to key management personnel and represents management's assessment.of the reasonably
passible change in foreign exchange rates, For each sensitivity the impact of change in a single factor
is shown, with other assumptions unchanged.

The following tabie details the group's sensitivity o a 10% increase and decrease in the ‘cedi against

31-Dec-19 Scénario’l Scenario 2

10% change in _ 10% 10%
exchange rate Amount increase decrease.

2019 GH¢ GH¢ GH¢ GH¢
Pre-tax pr-oﬁt/(l’o'ss) 1 ,-590,82_9 15,908,290 17,499,119 14,317,461
Shareholders” equity 25,333,022 253,330,219 278,663,241 227997,197
31-Dec-18: Scenario 1 Scenario 2

10% change in 10% 10%

exchange rate Amount increase decrease

2018 GH¢ GH¢ GH¢ GH¢
Pre-tax profit/(loss) 6,484,834 64,848,343 71,333,177 58,363,509
Shareholders’ equity 27,579,788 275,797,883 303,377,671 248,218,095

Assuming ho management. actions, a series of such rises would increase pre-tax profit for 2019 by
GH¢ 1,590,829 (2018: GH¢6,484,834), while a series of such falls wouid decrease pre-tax profit for
2019 by GH¢ 1,590,829 (2018: GH¢6,484,834). Also a series of such rises would inerease the
shareholders’ equity by GH¢ 25,333,022 (2018: GH¢27,579,788), whilst a series of such falls would
decrease shareholders’ equity by GH¢ 25,333,022 (2018: GH¢27,579,788),

The following significant exchange rates were applied during the year:

2019 2019 2018 2018

GH¢ - GH¢ GH¢ GH¢

Selling Buying ‘Selling Buying

US Dollar 5.5365 5.5309 4.8224 4.8176
GB Pound 7.3203 7.3124 6.1746 6.1675
Euro 6.2131 6.2096 5.5150 5.5111
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4. Application of new and revised :‘s'_tan'dards, amendments and interpretations
New and amended IFRS Standards that are effective for the current Year

Impact of initial application of IFRS 16 Leases

In the current year, the Group has applied IFRS 16 (as issued by the IASB in January 2016) thatis
effective foi- annoai periods that begin on or after 1 January 2019.

IFRS 16 introduces new or amended requirements with respect to lease accounting. It introduces
significant changes to lessee accounting by removing the distinction between operating and. finance
lease and requiring. the-recognition of a right-of-use asset and a lease liability at.commencement for
all leases, except for short-term leases and leases of low value assets. In contrast to lessee
accounting, the requirements for lessor accounting have remained largely unchanged. Details of these
New requirements aré described in note 3. The impact of the adoption of IFRS 16 on the Group’s
consolidated financial statements is described below,

The date of initial application of IFRS 16 for the Group is 1 January 2019.

The Group has applied IFRS 16 using the full retrospective approach, with restatément of the
comparative information.

(a)Impact of the new definition of a lease

The Group has-made use of the practical expedient available on transition to IFRS 16 not to reassess
whether a contract is or contains a lease. Accordingly, the definition of a lease in accordance with IAS
17 and IFRIC 4 will continue to be applied to those contracts entered or modified before 1 January
2019,

The change in definition of a lease mainly relates to the concept of control. IFRS 16 determines.
whether a contract contains a |ease on the basis of whether the customer has the right to control the-
use of an identified asset for a period of time in exchange for consideration. This is in contrast to the
focus on "risks and rewards' in 1AS 17 and IFRIC 4. '

The_.Grou_p_-appIie's- the. definition of a lease and related guidance set out in IFRS 16 to all contracts
entered into or changed on or after 1 January. 2019, In preparation for the first-time application of
IFRS 16, the Group has carried out an implementation project. The project has shown that the new

definition in IFRS 16 will not significantly change the scope o‘f-con’tracts-thatj meet the definition of a
lease for the Group.

b) Impact on Lessee Accounting

{7) Former-ogerating leases

IFRS 16 changes how the Group accounts for leases previou'sly'classiﬁe_d as.operating leases. under
IAS 17, which were off balance sheet,

Applying IFRS 16, for all leases (except as noted below), the Group:

(a) Recognises right-of-use assets and lease [iabilities in the consolidated statement of financial
Pposition; initially: measured at the present value of the future Jease payments;

(b) Recognises depreciation of right-of-use assets and interest on lease liabilities. in profit or loss;
() Sepa_rates the total amount .of cash paid ‘into a principal portion (presented within financing

activities) and interest (presented within financing activities) in the. consolidated statement of cash
ﬂO‘_A_(S_‘.
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lease incentives. (e.g. rent-free period) are recognised as part of the measurement of the_right-of'-
use assets and lease liabilities whereas-under TIAS 17 they resulted in the recognition of a lease
incentive, amortised as a reduction of rental expenses generally on a straight-line basis.

Under IFRS 16, right-of-Use assets are tested for impairment in accordance with IAS 36.

For short-term leases (lease term of 12 months or less) and leases of Jow-value assets (such as tablet
and personal computers, small items of office furniture and. telephones), the Group has opted to
recognise a lease expense on a straight-fine basis as permitted by IFRS 16, This expense is presented
within *other expenses’ in prafit or loss.

(ii} Former finance leases

The main differences between IFRS 16 and IAS 17 with respect to contracts formerly classified as
finance leases is the measurément of the résidual value guarantees provided by the lessee to the
lessor. IFRS 16 requires that the Group recognises as part of its lease liahility only the amount
expected to be payable under a residual value guarantee, rather than the maximum amount
guaranteed as required by IAS 17. This change did not have a material effect on the Group’s
conselidated financial statements.

( c) Impact on Lessor Accounting

IFRS 16 does not change substantially how a lessor accounts. for leases. Under IFRS 16, a lessor
-continues to classify Ieases. as gither finance leases or aperating leases and account for those two
types of leases differently.

However; IFRS 16 has changed and expanded the disclosures required, in particular with regard to
how a lessor manages the risks arising from its residual interest in leased assets,

Under IFRS 16, an intermediate lessor accounis for the head lease and the sub-lease as two separate
contracts. The intermediate lessor is required t6 classify the sub-lease as a finance or operating tease
by reference to the right-of-use asset arising from the head lease (and not by reference to the
underlying asset as was the case under IAS 17)

(d) Financial impact of the initial application of IFRS 16
There:is no material change in the financial statement upon initial application of IFRS 16 as the Group

is'a lessor and IFRS 16 does not require any signjficant changes to the recognition and measurement
of leased items by the lessor.

New. and amended IFRS Standards that are effective for the current year but with no
material impact upon adoption '

In the current year, the Group has applied a number of amendments to IFRS: Standards. and
Interpretations issued by the IASB that are effective for an annual period that begins on or after 1
January 2019, Their adoption has not had any material impact on the disclosures or on the amounts
reported in these financial statements. '
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Amendments to IFRS 9 Prepayment Features with Negative Compensation

The Greup has adopted the amendments to IFRS 9 for the first time ‘in the current year. The
amendments to IFRS.9 clarify that for the purpose of assessing whether a prepayment feature meets
the “solely payments of principal and interest” (SPPI) condition, the party exercising the option may
pay or receive reasorable compensation for the prepayment irrespective of the reason for
prepayment. In other words, financial assets with prepayment features with negative compensation
do not automatically fail SPPI.

Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures

The Group has adopted the amendments to IAS 28 for the first time in the curtent year.. The
amendment clarifies that IFRS 9, including its impairment requirements, applies to other financial
instruments in an associate or joint venture to which the equity method is not applied. These include
long-term interests that, in substance, form part of the entity’s netinvestment in.an associate or joint
venture: The Group applies IFRS 9 to such long-term. interests before it applies IAS 28. In applying
IFRS 8, the Group does not.take account of any adjustments to the carrying armount of long-term
intereésts required by IAS 28 (i.e., adjustments to the carrying amount of long-term interests arising
from the allocation of losses of the investee or assessment of impairment in accordance with TAS 28}.

Annual Improvements to IFRS Standards 2015~2017 Cycle

The Group has adopted the amendments Included in the Annua! Improvements to IFRS. Standards
2015-2017 Cycle for the first time in the current year. The Annual Improvements include amendments:
to four Standards:’

IAS 12 Income Taxes

The amendments clarify- that the Group should recognise the income tax consequences of dividends
in profit or loss, other compiehensive income or equity according to where the Group originally

recognised the transactions that generated the distributable profits. This is the case irrespective of
whether different tax rates apply to distributed and undistributed profits.

IAS 23 Borrowiig Costs
The amendments clarify that if any specific borrowing remains outstanding after the related asset is

ready for its intended use or sale, that borrowing becomes part of the funds that an entity borrows
generally when calculating the capitalisation rate on general borrowings.

IFRS 3 Business Combinations

The amendments clarify-that when the Group obtains control of a business that is a joint operation,
the Group applies the requirements for a business combination achieved in stages; including
remeasuring its previously held interest (PHI) in the joint operation at fair value. The PHI to be
remeasured inciudes any unrecognised assets; liabilities and goodwilt relating to the joint opetation.

IFRS 11 Joint Arrangements
The amendments clarify that when a party that participates in, but-does not have joint contro! of, a

joint operation that is a business obtains joint control of such a joint operation, the Group does not
remeasure its PHI in the joint operation.
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Amendiments to IAS 19 Employee Benefits Plan Amendment, Curtailment or Settlement

The Group has adopted the amendments of IAS 19 for the first time in the current year. The
amendments clarify that the past service cost {or of the gain or loss on settiement) is caiculated by
measuring the defined benefit liability (asset) ‘using updated assumptions and comiparing benefits
offered and plan assets before and after the plan amendment {or curtailment or settlement) but
ignating the éffect of the asset ceiling (that may arise when the defined benefit plan is ina surplus
position). IAS 19 is now clear that the change in the effect of the asset ceiling that may fesult from’
the plan amendment (or curtailment. or setttement) is determined in a second step and is recognised
in the normal manner in other comprehensive income.

The paragraphs that relate to measuring the current service cost and the net interest on ‘the net
defined benefit liability (asset) have also been amended. The Group will now be required to use the
updated assumptions from this remeasurement to determine current service cost and net interest for
the remainder of the reporting period after the change to the plan. In the case of the net interest, the
amendments make:it clear that for the period post plan amendment, the net interest is calculated by
muitiplying the net defined benefit liability (asset) as remeasured under IAS 19:99 with the discount
rate used in the remeasurement (also taking into account the effect of contributions and benefit
payments on the net defined benefit liability (asset)).

IFRIC 23 Uncertairity over Income Tax Treatments
The Group has adopted. IFRIC 23 for the first time. in the current Year. IFRIC 23 sets.out how to

determine the accounting tax position when there is uncertainty over income tax treatments. The'
Interpretation requires the Group to:

+ assess whether it'is probable that a tax-authority will accept an uncertain tax treatment used, or
proposed to be used, by an entity in its income tax filings:
= [If yes, the Group should determine its accounting tax position consistently with the tax
treatment used or planned to be used in its income tax filings.
= If no, the Group should reflect the .effect of uncertainty in determining its accolnting tax
position using either the. most likely amount or the expected value method.

+ determine whether uncertain tax positions are assessed separately or as'a group; and

New and revised IFRS Standards in issue but not yet effective

At the date of authorisation of these financial statements, the Group has not applied the following
new and revised TFRS Standards that have been issued but are not yet effective [and [in some cases)
had not yet been adopted by the European Union (EW). '

The directors do not expect that the adoption of the Standards listed above will have a material impact
on. the financial statements of the Group in future periods, except as noted below:
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IFRS 17 Instrance Contracts .
IFRS. 17 establishes the principles for the recegnition, measurement, presentation and disciosure of
insurance contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a ‘'general model; which is modified for insurahce contracts with direct participation
features, described as:the variable fee approach. The general model is simplified if certain criteria are

met by measuring the liability for remaining coverage using the premium allocation approach.
The general model uses current assumptions to estirnate the amount, timing and uncert_ain_i:y of future

cash flows and it expiiCItly"measuresjthe-cQ_st- of that uncertainty, It takes into account market interast
rates and the impact of policyholders’ optioris and guarantees.

The Standard is effective for anniual reporting periods beginning on or after 1 January 2021, with early
application permitted, It is applied retrospectively unless impracticable, in which case the modified
retrospective approach or the fair-value approach is applied. An exposure draft Amendments to IFRS
17 addresses concerns and implementation challenges that were identified after IFRS 17 was
Published. One of the main changes proposed is the deferral of the date of initial application of IFRS
17 by one year to annual periods beginning on or after 1 January.2022,

For the purpose of the transition requirements, the date of initial application is the start if. the annual

reporting period in which the entity first applies the Standard, and the transition date is the beginning
of the period immediately. preceding the date of initial application,

IFRS 10 and IAS 28 (amendments) Sale or Contribution of Assets between an Investorand
its Associate or Joint Venture

The amendments to IFRS 10 and TAS 28 deal With situations where there is a sale or contribution of
assets between an Investor and its associate or joint venture. Specifically, the amendments.'s_t_ate that.

gains or losses resulting from the loss of control of g subsidiary that does not contain a business in a

recognised in the parent’s. profit or loss only to the extent of the unrelated investors’ interests in that
associate or joint venture. -Similarly; gains and losses resulting from the' remeasurement of
fnvestments retained in any former subsidiary (that has become an assaciate or a joint venture that
is accounted for using the equity method) to fair value are recognised in the former parent’s profit or
loss only to the extent of the unrelated investors’ interests in the new associate or joint venture,

The effective date of the amendments. has yet to be set by the IASB; however, earlier application: of
the amendments is permitted. The directors of the Company anticipate that the application of these
amendments may have an impact on the Group's consolidated financial statements in future periods
should such transactions arise.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businasses usually have outputs, outputs are not required for an
integrated set of activities and assets to qualify as a business, To be considered a business an acquired
set of activities and assets must include, at a minimum, an input and a substantive process that
together significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process has been
acquired, :
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The amendments introdice ‘an optional concentration test that Permits a simpiified assessment of
whether an acquired set of activities and assets is not g business, Under the optiona congentration
test, the acquired set of activities and assets s, not a business ir substantially all ¢f the fair value of
the gross assets-acquired is caoncentrated in a single i_de_nt'iﬁableza_s_se_t_ or group-of similar assets.

cquis date is on or after the first annual reporting period beginning on or after 1
January 2020, with early application permitted, -
Amendments to IAS 1 and IAS 8 Definition of material

The amendments are intended to make the definition of material in IAS 1 easier to understand and

are not intended to aiter the underlying concept of materiality in "IFRS__ -Standards,'The_-_concept of
‘obscuring’ material information with immaterial information has been included as part of the new

The threshold for 'm'ateriality'_ influencing users has been changed from: *could influence’ to ‘couid
reasonably be expected to influence’,

The definition of material in IAS 8 has been replaced by a, reference to the definition of material in
IAS 1. In addition, the TASB amended other Standards and the Conceptual Framework that contain a
‘definition of material or refer to the term *material’ to ensure consistency.

The amendments are applied Prospectively for annual periods beginning on or after 1 January 2020,
‘with earlier application permitted.

Amendments fo References to the Conceptual Framework in IFRS Standards

Together with the revised Conceptual Framework, which became effective upon publication on 29
March 2018, the IASB has also tssued Amiendments to References to the Conhceptual Framework in
IFRS Standards, The doctiment containg amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, 1AS 1, iAS
8,-1AS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32,

Not all amendments, however, update those Pranouncements with regard to references to and quotes
from the. framework so that they refer to the revised Conceptual Framework. Some pronouncements
dare only updated to indicate which version of the Framework they are referencing to (the IASC
Frarnework adopted. by the IASE in 2001, the IASB Framework 0f 2010, or the new revised Framework
-0f 2018) or to indicate th'at-deﬁnit’ion_s-in the Standard have not been updated with the new definitions
developed n the revised Conceptual Framework,

The amendments, whei;e'_'the_y actually are.updates, are effective for annual periods beginning on or
after 1 January 2020, with ‘early application permitted.
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6. Segment information

Segmental information is presented in respect of the group's business segments. The primary
format and business segments, is based on the group's .Management and internal reporting
structure. The group’s resuits, assets and liabilities include items-direct!_y-.attribut_abl_e-to'-a_sé_gment-
as well as those that ean be allocated on a reasonable basis. '

The-group does not have a geographical segment,
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SIC Insurance Company Limited

Notes to the consolidated and Separate financial

statements

For the year ended 31 December 2019

7. Gross premium

Motor -

Fire

Accident

Marine and aviation

8. Reinsurances ceded

Motor

Fire

Accident

Marine and aviation

8a. Claims incurred

Payments during the year
Claims-outstanding at 31
December

Claims outstanding at 1
January

Net recoveries
Claims net of recoveries

Claims provision

Group _ _

2019 2018

GH¢ GH¢

67,153,670 63,181,072

87,555,365 49,944,180

44,389,912 50,011,046

12,415,191 14,850,326

Group _

2019 2018

GH¢ GH¢

844,744 710,985

76,453,119 38,756,902

18,264,492 14,663,315

9,215,663 12,630,823

104,778,018 66,762,025
Group

2019 2018

GH¢ GH¢

33,568,736 28,187,341

33,474,530 45,661,889

67,043,266 73,849,230

(45,661,889)  (27,882,632)

21,381,377 45,966,598

(2,922,641) (10,082,634)

Company
2019 2018
GH¢ GH¢
67,153,670 63,181,072
87,555,365 49,944,180
44,389,912 50,011,046
12,415,191 14,850,326
Company
2019 2018
GH¢ GH¢
844,744 710,985
76,453,119 38,756,902
18,264,492 14,663,315
9,215,663 12,630,823
Company
2019 2018
GH¢ GH¢
23,568,736 28,187,341
33,474,530 45,661,889
67,043,266 73,849,230
(45,661,889)  (27,882,632)
21,381,377 45,966,598
(2,922,641) (10,082.634)

The company’s outstanding claims provision includes notified claims as well as those incurred but

not.yet reported. Due to the short term nature of the business,

discount any of the claims provision,.

Claims provis

claims assessment.

classification: ‘confldential

it is not considered necessary to

ions are based on previous claims experience, knowledge of events, terms and
conditions of relevant policies and interpretation: of circumstances. Each
‘on a separate case-by- case basis with regard to specific circumsta nces,
‘the Insured, the loss adjuster 'and past ex
experienced in ¢laims handling ard rigorou

1 notified claim fs assessed
information available from
perience of similar claims. The company employs staff
sly applies standardized policies and procedures around
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SIC Insurance Company Limited

Notes to the consolidated and Separate financial
statements
For the year ended 31 December 2019

Actuary _

The valuation of the IBNR was carried pu_t byist_ai_l_ion Cansultants Limited (Actuaries, Pensions and
Benefits Consultants) with registered office as 3rd Floor, Gulf House, Tetteh Quarshie Interchange,
Airport West, Accra.

8b. Exceptional claims
Ivory Finance Limited

In accordance with the Bank and Specialised Deposit-Taking Institutions Act, 2016 (Act 930), the
effect of the Receiver taking possession of CDH Savings & Loans Ltd (formerly Ivory Finance
Company Ltd) is that any legal proceedings against the company must be stayed. The effect was
that the suit brought by SIC to set aside the consent judgment was automatically stayed. Since
there was nothing in Act 930 preventing the Receiver to proceed against SIC in respect of the
consent judgrent whilst SIC's cdse against CDH hand been stayed, SIC applied to set aside the
execution of the consent for GHS91,918,418.35 plus accrued interest. The Receiver did not oppose
the said application. Furthermore, SIC has lodged a claim for the recovery from the Receiver, the
GHS19,303,800 which had been paid by SIC as a condition for stay of the execution of the consent..

It is anticipated that SIC would obtain a receivable of GH519,303,800. to improve its profit position
should the Receiver pay the said amount.. In the mieantime, the legal suit is in abeyance,

9. Brokerage and advisory fees

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢
Asset Management 6,203,901 12,435,481 - -
Corporate Finance 440,200 1,198,243 - -
Brokerage Fees 46,580 327,508 - -
10. Net commissions.
Group _ Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ -GH¢
Re_ceiVabIe. 23,410,978 16,303,942 23,410,978 16,303,942
.Pa_yable (21,117,217} (18,264,765) (21,117,217} { 18,264[765}
Net. commissions 2,293,761  (1,960.823) 2203761  (1,960,823)

‘classification: confidential
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SIC Insurance Company Limited

Notes to the consolidated and Separate financial

statements

For the year ended 31 December 2019

11. Management expenses

Management expenses is stated after charginig:

Directors’ emoluments
Staff cost
Depréciation

Software amortisation
Audit fees

12. Investment income

Dividend

Interest on fixed deposits
Interest on treasury bills
Statutory Investments
‘Other investment income.

13. Other income

Rent

Sale of stickers

Net medical income

‘Share of associate profit
Profit on disposal of assets
Revaluation gain-investment
properties

Sundry income

Gain on exchange

classification: confidential

Group -
2019 2018
GH¢ GH¢
484,994 652,356
68,839,207 80,086,867
7,258,992 7,211,906
79,349 102,274
Group
2019 2018
GH¢ GH¢
922,083 1,911,792
6,554,728 6,810,927
4,387,561 4,577,001
318,239 174,507
1:376.486 2,180,477
Group
2019 2018
GH¢ GH¢
1,198,239 1,368,557
2,981,526 2,465,750
4,766,706 4,106,735
2,325,843 5,692,396
20,217 -
- 81,446,040
6,323,947 2,828,216
. = 3,166,717

Company
2019 2018
GH¢ ‘GH¢
317,672 474,904
62,110,485 73,833,218
6,988,409 6,969,403
64,479 87,409

180,000 165,000

Company
2019 2018
GHg¢ GH¢
922,083 1,911,792
6,554,728 5,448,050
4,387,561 4,577,001
318,239 174,507
54,715 64,856
Company
2019 2018
GH¢ GH¢
1,198,239 1,368,557
2,981,526 2,465,750
4,766,706 4,106,735
2,325,843 5,692,396
20,217 -
- 81,446,040
3,021,871 2,247,186

3,166,717
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SIC Insurance Company Limited

Notes to the consolidated and Separate financial
statements

For the year ended 31 December 2019

14. Finance cost

Group Company
2019 2018 2019 2018
_ __ GH¢ GH¢ GH¢. GH¢
Interest an borrowings and
overdraft facility 3,_500;420- 3,274,948 3,300,420 3,274,948
Interest on loans — 3.603,873 - -
15. Inipairment loss
-Group Company
2019 2018 2019 2018
 GHg _GHe GH¢ Gh¢
Impairment on financial assets: 296,692 3,382,336 3,314,634
Impairment on trade and other _
receivables 210,516 - - -
Impaired investment - SIC FSL
Tanink taxi projéct I 1,910,484 - -

16. -Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity Folders of the
group by the weighted average number of ordinary shares in issue during the year, excluding

ordinary shares purchased by the group and held as treasury shares.

classification: confidential

Group Company
2019 2018 2019 2018
GH¢ GH¢. GH¢ GH¢
Profit attributable to the group's
equity
Holders 11,110,243 46,499,742 9,320,371 44,664,218
Weighted average number of '
ordinary
shares in.issue 195,645,000 195,645,000 195,645,600 195,645,000
Basic earnings per share 0.0568 0.2377 0.0476 0.2283
17. Financial instruments classification summary
The group’s financial assets are summarised below by measurement Category as follows:
Group Company
2019 2018 2019 2018
GH¢ GH¢- GH¢. GH¢:
‘Available-for-sale (Note 18) 124,739,323 125,123,030 124,698,863 124,698,863
Receivables (including insurance
receivables) {Note 19) 11,450,581 27,010,476 11,456,581 27,010,476
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SIC Insurance Company Limited

Notes to the consolidated and Separate financial
statements
For the year ended 31 December 2019

The group. does not _hold financial assets in the category of Held-to-maturity as well as Fair value:
designated-through income.

18. Available-for-sale financial assets

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ GH¢
Equity securities:
Listed 12,577,684 12,961,391 12,537,224 12,537,224
Unlisted 1-12‘161,639. 112,161,639 112,161,639 112',1'61,639
Total available-for-sale _ _ . _
financial assets 124,739,323 125,123,030 124,698,863 124,698,863
19. Receivables
Group Company
2019 2018 2019 2018
GHg¢ GH¢ GH¢ GH¢
Receivables arising from insurance and
reinsurance contracts:
Due from agents, brokers and _
intermediaries _ 11,450,581 27,010,476 11,450,581 27,010,476
Total receivables including
insurance receivables 11,450,581 27010476 11,450,581 27,010,476
Current portion 11,450,581 27,010,476 11,450,581 27.010,476

The carrying amount is a reasonable approximation of fair value.

‘The group’s receivables are n0n¥inter_est- beari"ng assets. Management has assessed all receivables
for impairment purposes, and no impairment loss was. determined. :

20. Insurance liabilities

Group Company

2019 2018 2019 2018

GH¢ GH¢ GH¢ GH¢-
Claims reported and loss adjiistment _ _ _
expenses (Note 8a) : 19,117,538 33,215,748 19,117,538 33,215,748
Claims incurred: but not reported
(IBNR) (Note 8a) 14,356,992 12,446,141 14,356,992 12,446,141
Unearned premiums {Note 5) 80,387,713 69,658,597 90,387,713 69,658,597
Total insurance liabilities 123,862,243 115,320,486 123,862,243 115,320,486

The gross claims reported, the loss adjustment expense liabilities and the: liability for claims
incurred but not reported exclude expected recoveries from salvage, subrogation and reinsurers.

classification: confidential 57




SIC Insurance Company Limited

Notes to the consolidated and Separate financial

statements

For the year ended 31 December 2019

21. Taxation - Group

{a) Income tax payable

Income tax

Up o 2017
2018
2019

{b) National stabilization levy

Up to 2017
2018
2019

Taxation - Company

{a) Income tax payable

Income tax
Up to 2017
2018

- 2019

(b) National stabilization

levy
Up to 2017

2018
2019

classification: confidential

At 1-Jan
GH¢

4,256,933

(2,978,374)

1.278,559

At 1-Jan
GH¢.
1,211,103
2,592,497

At 1-Jan
GH¢
3,147,175
(2,656,825)

490350

At 1-Jan
GH¢
922,480
2,419,244

Charge for Payment
the year during the year
GH¢ GH¢
3,553,656 (2,706.658)
Charge for Payment
the year -during the year
GH¢ GH¢
698,082 (3,099,246)
Charge for Payment:
the year during the year
GH¢ GH¢
3,395.613 (2,195,215)
Charge for Payment
the year duting the year
GH¢ GH¢

698,082 (3,087.398)

At 31-Dec
GH¢

4,256,933
(2,978,374)
846,998
&. > 52'_

At 31-Dec
GH¢
1,211,103
2,582,497
(2,401,164)

At 31-Pec
GH¢
3,147,175
(2,656,825)
1,200,398

At 31-Dec
GH4¢
922,480
2,419,244
(2,389,316)
952,408
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SIC Insurance Company Limited

Notes to the consclidated and Separate financial

statements

For the year ended 31 December 2019

(¢) Income tax expenses

Corporate tax
Deferred tax

(d) Deferred tax

B_a__lan_ce_at 1 January
Charge/(_credil_:) toP&L
Charge to OCI'

Balance at 31 December

classification; confidential

Group
2019 2018
GH¢ GH¢:
3,553,656 1,647,393
546,309 13,402 235

Group

2019
GH¢:
27,224,138
546,309

30,616,070

2018
GH¢.

(4,861,134)

13,379,984.

18,705,288

Company _

2019 2018

GH¢ GH¢
3,395,613 - 358,227
~547.567 13,402,935

Company.

2019 2018

GHi GH¢.
32,273,730 165,507
547,567 13,402,935
30,616,070 18,705,288
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SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

23. Intangible asset
Computer software
Cost

Balance as at 1. January
Additions

Balance as at 31 December

Amortisation

Balance as at 1 January
Charge for the year
Balance as at 31 December

Net book value-

24. Investment properties

Balance as at 1 January
Additions

Transfer

Revaluation

Balance as at 31 December

The current year's value has not significantl
assumption used in the fair valuation still remal
a policy of valuatmg Its Investment Properties every 3y

Grogup _ Company

2019 2018 2019 2018
GH¢ GH¢ GH¢. GH¢
2,989,501 2,170,730 1,737,493 1,435,053
7.000 818,771, ~ 302,440
2,996,501, 2,989,501 1,737,493 1,737,493
2,204,377 2,102,103 1,483,570 1,396,162
- 79,349 102,274 64,479 87.40!
2,283,726 2,204,377 1,548,049 1,483,570
Leasehold  Freehold land 2019 2018
properties & buildings Total Total
GH¢ GH¢ GH¢ GH¢
88,725,743 10,571,700 99,297,443 8,422,403
93,201 - 93,201 -

- - - 9,429,000

- - 81,446,040

ins signifi

y changed from the last fair valuation as the
cantly the same. The coempany also has
ears due to the locations of the property.

25. Long term investments

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ GH¢.
Equity shares 122,815,045 125,123,030 122,442,747 124,698,863
Mutuai fund 206,840 202,400 206,840 202,400

MM&M%

26. Investment in-subsidiary

2019 2018

GH¢ GH¢
Balance as at 1st January: 5,878,526 1,585,715
Adjustments during the year(revaluation) - 4,292,811

Balance as at 31st December

MM&

«<lassification; confidential 64



SIC Insurance Company Limited

Notes to the consolidated financial statement

For the year ended 31 December 2019

The subsidiary company is:

_ Number of
Nature of business shares
shares
Investrent advisory, asset
SIC Financial Services Limited & fund management 3 0'0_0,‘00.0'

%
Interest
held

70

Summary of the subsidiary’s financial statements as at 31 December 2019 is as shown in the

fable below:

SIC Financial Services Limited

2019
_ ~ GH¢

Non-current assets 6,137,302
Current assets 18,621,74
Total Assets 24,759,045
Non--current liabilities |
‘Current liabilities _ 35,459,450
Equity attributable to owners of the Company ) (19,664,530)
Non-controlling interests 8,964,125
Total equity and liabilities 24,759,045

2019

GHg¢
Revenue 6,690,681
Other incomes 3,302,076
Investment incomie 1,321,771
Operating expénses (8,860,664)
Finance cost -
Impairment loss (507,208)
Incomie tax {156,785}
Profit/(loss) for the year 1,789,871
Profit/(loss) attributable to owners of the Company 1,268,481
Profit/(loss) attributable to-the non-controlling interests 521,390
Profit/(loss) for the year 1,789,871
Other camprehensive income attributable to owners of
the: Company
Other comprehensive income attributable to the non- (51,903)
controlling interests _
Other comprehensive income for the year (51,903)
Total comprehensive income attributable to owners of the
Company 1,216,578
Total comprehensive income attributable to the nen-
controlling interests 521,390
Total comprehensive income for the year 1,737,968

classification: confidential

2018

GH¢
6,797,946
38,652,525

57,888,846
(20,881,110)
8,442,735

45,450471

2018

- GH¢
13,961,232
581,030
3,478,498
{9,090,758)
{3,603,873)
(1,978,186)
{1.489,469)
1,858,474

1,300,932
557.542

1,858,474

1,300,932
557,542,
1.858.474

&3



SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

27. Investment in associated company

Balance at 1 January
‘Movement in investment

Balance at 31 December
The financial statement used for the e
financial statement of SIC Life Company
shareholding in SIC Savings and Loans’

The associate company is:
SIC Life Company Limited

28. Short term investments

Ghana Gov't treasury bills
Bank time deposits’

‘Group
2019 2018
GH¢ GH¢
20,137,283 14,444,887
2,325,843 5,692,396

Company
2019 2018
GH¢ GH¢

20,137,283 14,444,887

2,325,843

5,692,396

Group

2019
GH¢

34,257,251

45,919,441

quity accounting was the separate (non-consolidated)
Limited, although SIC Life Company Limited has.a 100%
Company Limited.

Number of %o

Nature of business shares Interest

_ held

Life assurance 20,000,000 20
Company

2018 2019 2018

GH¢ GH¢ GH¢

32,855,522 34,219,323 31,413,594

35,482,874 36,944,176 27,859,720

Included in Ghana Gov't Treasury Bills is a statutory deposit of GH¢ 2,192,261 (2018: GH¢
1,874,022). The statutory deposit represents an escrow agreement between the National

Insurance Commission (NIC) and SIC Insuranc _
granting an Insurance license to ‘the company”, the NIC required "the company”
of its minimum: capital as a statutory deposit into an escrow a
carried at purchase amount plus any acérued interest and the in

the day-to-day runriing of the company.

29. Trade and other receivables:

Accrued income and prepayments

Staff debtors

Sundry debtors
Agents & reinsurance balance

Rent debtors

classification: confidential

e Company Limited. As part of the conditions for
to deposit 10%
ccount. These instruments are
vestments are not available for

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ GH¢
984,828 449,916 696,153 404,916
2,913,542 2,326,000 2,913,542 2,326,000
30,498,647 49,325,182 21,613,628 20,297,352
11,450,581 27,010,476 11,450,581 27,010,476
738,501 747,580 738,501 747,580

66



SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

30. Inventories

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢. GH¢:
Fuel-and lubricants _ 62,280 35,312 62,280 35,312
Medical Stores 1,273,788 735,421 1,273,788 735,421
Stationery and printing stock 714,462 603,972 714,462 603,972
Computer stationery Stock 198,015 354,833 198,015 354,833

31. cCash and cash equivalents

Group Company

2019 2018 2019 2018

GH¢ GH¢ GH4¢ GH¢
a. Cash and bank balances 30,077,607 26,479,047 30,015,048 26,009,434
b. Bank Overdraft
Ecobank Ghana Limited 2.388,117 7,297,752 7,388,117 7,297,752

The company has an overdraft facility of GH¢7,000,000 with the Ecobank Ghana. Limited to
support the company's operational expenses requirement. Interest rate is at 18.5% per annum.
The overdraft expires on the 31 May 2020,

32. Stated capital

(a) The number of authorised shares is 500,_000,000 of no par value.
(k) Thenumber of shares issued is 195,645,000.

() The number of shares fully paid is 195,645,000.

Stated capital is made up as follows:

2019 2018.

GH¢ GH¢.
Issued and fully paid for cash 200 200
Transfer from retained earnings 42,600 42,600

Transfer from Revaluation reserve 24,957.200 24,957.200.

There are no shares in treasury and no call or installment unpaid on any share.

classification: confidential 67




SIC Insurance Company Limited

Notes to the consolidated financial statement

For the year ended 31 December 2019

33. Revaluation reserve

The movement in the Revaluation reserve account for the year is as follows:

‘Balance at 1 January
Revaluation gain - property
Deferred tax effect

Balance at 31 December

34, Contingency reserve

Balance at'1 January
‘Transfer from retained earnings
Balance at 31 December

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ GH¢
78,026,677 17,788,506 78,026,677 17,788,506
' - 78,943,459 - 78,943,459
(5.383) (18,705,288) __ (5,383) (18,705,288
78.021,294 78,026,677 78,021,294 JALQZ_Q&
Group Company
2019 2018 2019 ' 2018
GH¢ GH¢ ‘GH¢ GH¢
29,520,344 29,520,344 29,520,344 29,520,344
6345424 _ - _6,345.424

MMMM

This represents sums set aside to cover fluctuation in securities and variations in statistical
-estimate in accordance with the Insurance Act, 2006 (Act 724).

35. Available-for-sale reserves
Group Company

2019 2018 2019 2018

GH¢ GH¢g GH¢ GH¢:
Balance at 1 January 103,351,710 93,295,804 107,601,463 19,783,952
Fair valuation (2,303,579) 10,123,761  (2,251,676) 87,817,511
Deferred tax effect (30,610,687) - (30,610, 637) ' -
Write off of reserves {43,058) (67.945)
Balance at 31 December 70,394,386 103,351,710 M 107.604 ;i

The available-for-sale reserve is used to record the valuation gains and losses resulting from the

valuation of the related investments.

36. Trade and other payables.

Agenis & brokers

Reinsurers

Sundry creditors

Current account with oit and gas

classification: confidential-

Group
2019 2018
GH¢ GH¢-
5,741,704 4,187,376
27,542,506 14,180,865
54,360,693 69,319,861
_ - 3,070,591
87,644,903 90,758,693

Company
2019 2018
GH¢ GH¢
5,741,704 4,187,376
27,542,506 14,180,865
19,786,080 12,681,100
- - 3.070,591
53,070,290 34,119,932

&8



SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

37. Borrowings

Group Company
2019 2018 2019 2018
GH¢ GH¢ GH¢ - GH¢
At 1 January 22,015,000 86,855,253 22,015,000 -
. Additions ' -~ 22,015,000 - 22,015,000
Repayment (16,480,300) - (16,480,300) -
Write off - {86,855,253) .

The company has a short-term loan facility of US$ 3,000,000 with GHIB at interest rate of
8.85866% that is 3 months libor rate +margin of 6.75%:The loan expires on 21 January 2020.

38. Employee benefits obligation
a. Breakdown of employee benefit obligation

1 January to December 31, 2019 1 January to December 31, 2018
Retirement Post- Total Retirement Post - TFotal
Benefit Employment Benefit Employment.
Scheéme Medical ‘Scheme. Medical
Benefit Benafit
Actuarial Liability _ _
Active Members 655,196 4,334,511 4,989,707 634,822 3,502,304 4,137,126
Retired Members - 6,285,635 6,285,635 - 5,669,819 5,669,819
Excess Interest '
Account - - - = - -
Total | Actual o _
Liability 655196 10,620,146 11,275,342 634,822 9,172,122 9,806,945

Classification: confidential 69



[RRUSPYLGY SUCHEIISSE]D

8TOT 'TE 18quwadaq o1 RTOT ‘T Alenuer

[+73
98p'19c’E BLE'PSE'E 80T'L £89°2EL'T T9828b'T (841°05T) ss0ifuteb (erenidY sbusuadxy
(Z66'5£4'8) (888°STZ']) (vot’ozT) {(€ev'bL9} (0z2’259) (£02’22) o suopdwnsse [epueuy
uj sbueuo woyy sso|/uled jeuenioy
- - - - - - uogdwnsse oydessowap
u] abuetp wwol) ssoj/ujeb jeienioy
- - - - - - (ewosur) sesuadxs
AS24a004 Ul papn(aul Sjunowe
Buipnjaxa S1955Y ueld U0 SWINTAY
SjugilRunseawny
059°0£R’Z SLLLYRT SL£'e8T P TAS T d Y8STZLZ 8L9'E6T
- - - - - - SIURLUSIIIIS UO S2550]
. . pue ujefi pue 3507 39}AIDS I5EY
8TE'962°C 8506912 0£Z'1ET 09£°020°C £8€'998'T £4£SST (swoour) sesusdxy jsauau]
Tee'res LTe'zse Sor‘est Z0S'v6E 46T"952 SOE'8ET 1507 BOIAIBS JUBLIND
C6TISLET 059'90L°CT e’ vP9 S¥6'908°6 TET'ZLT6 ZT/'PED . Alenuer 15T
‘uoneblqo Jo anfep Juasag
%0S'0T %05°0T %0S°0T % 00°0T %3007 %00'0% |_JIPRI4 JO BBl alINSSY
%056 %05'6 %05'6 %00°6 %006 %006 UOReJUI 0. )R PRLNSSY
%00°FT %00 ¥T %00'PT %00 4T %00'$1 %00 FE 2583.10u] AJp|es Jo 1Bl pawnssy
%05 1Z. %05 T2 %%05'12 %0022 %00°2¢ %400°22 . sanIqel)
. UG 931 JUNOIS|T PALUINSSY
IHD JHY JHD JHD DHD DHD. . Jesd ay) jo pus
243 3e suondwnssy jejpueuly
ETITENTLTS EINETTR . .
awayos yousg jeaIpan wayog awatos Jgausyg |BDIPSY | SWSYDS Jyoudg
pauIquod JuswAgdoy | 3B USE JUDWBIIRY paulgiuo) juswAojduwuy JUIIAISY
~150d ) -150d
. 6T0Z "TE 12qWa33(d 0} 6T0C T Aenuer

"6 T0T Iaquuadad e sy

2waYdS [EIPIW JUIWAoIdI-1S04 PUR DWSYDS JYIUIG JUBWSINIDY 'q

6T0C 12quadad 1€ popus JeaA aij3 103

JUDWBlR]S [RIDURUL PalEpPIjOoSuUo3 dYj 0} SOI0N

pajwrt Aueduwio) aoueinsuy J1s




T7

[L=IRET [ TiF ]

iuojesyssers

(909'%£07g)

{o0s’vL0'S)

0s9’'0£8°e.
82£'962°C
Z2EPES
SY6'908°6

5b6°908°6.

(605'T98'%)

(605'798'F)

SLTLYST

850°G9T’T

L12'T8E

TZITLLS

ZZ'eLT's

{066217)

{966'712)

SLE'E8T
0LZ'1ET
SDI‘ZST
TZB/'VED

728've9

09z'859

092’859

Z9T'5TH'T

09020°2

Z05'Y6E,

ZPE'SLTIT

[AZMTAARN

Zr9’0cs

Zrs'0Eg

y8s'ITE'T

nmm..mmmsu
L6952

SHI/0Z9'0T

g+1'029°0T

(T8e’tLy)

{tag'zs1)

BL9'E6T

£2£°55T
SO0E'8ET

967’559

B6%'559

awosuy

aAISUBUSIdIIOY 19Y10 BYL Ul
poziubooaa (dwaodur) esuadxgy
. SIUILID[IIDS UQ SISS0)
pue suieb pue 3509 8210485 5B
JB3A Ul pazIuBodal

550} {(1iRB) |eenyoe JaN
SIUALIDINSBSLUDY

S WIS BLUODU] BYT Ul
paziubodas (suroaur) ssuadxy
BLIO3UT/350D) 152J93U] 19N

1502 S2[AIIS-JUILIND

12eys aoueley

w1 paziufiosar (s39ssY) Ajliqert
s3asse uejd jo anteA Jted
uoprebi(qo jo anjea juassld

Sb6'508°6

ZTITLT6

TI/YE9

CTYE'SLT'TT

9b1°0Z9°0T

961’959

. FEGTITERET R T 4
‘uozebiyqo jo snjeA JUDSDId

(16£700E°T)

(€627022'T)

{ss0'08)

{8ZT’509'1)

(202505 1)

(€26°00T)

pIERC JjouBg
unjd wod) sjuswied

{905vZ0’S)

092’359

ZV9’'0ER

{I8EZLT)

{0TS'198')

{966°Z17)

*a5uadxs
353493 Ur pPapn(ou] spunowe
‘Bugpnioxa *Buji@0 39sse Uy abuey)

mﬂuﬂ_ 12aquIadag 1€ pepud 189/ au3 Jod

JUDWIBIE]S [BIDUBUL PR1EPIIOSUO0D BY} 0] SOI0N

payu] Auedwo) asuesnsul DIS




{RUBPHUICD (LiONEdISSE(S

[#4

YT %0 €T | (%Z'0T) | %%60 (%L'0) (%6°6) %9°T1 “SBejusalad
YET'EZY'TT | 6PS'SEL'TT | pPE'TTT'OT | 0ZE'6LE'TT [ 90T'E6T'TT | €8F'YOT'OT | bOE'969°CT | THE'SLTTT [230L
PSE'POL'0T | €5€°080°2T | 8bL'99¥'6 | 9vT'0Z90T | 9¥T'0Z9'0T | 644’9856 | POS'EYGIT | 9P T0TOOT: _ ~ [eDIpa

_ _ luawAo|duig-1s0d
08£'859 961669 967559 21652 090°eLS p00’648 00P'ESL 961’559 U405 Jjausg Juatiainey

Alljiqer] panadoy

%01 %T %< T + %T %T %¢< - @1y | 9se) aseq
+ Bujpeo + voneyur | - uonepur | BseadU] | - ISEIIDUT | + EY unoasia
Anjerion [e21po I [edipop Aseres Asefes: unoeosiq

Jo ey jo ajey

61-220-1€

:SMO[]0J SB POZIJRLUINS G UBD §T0T ‘T Joqianaq Je se s|sAjeue AJAIISUSS 3UJ JO S)NSaJ SYL

'S3IJNGRY 2Y) U0 10943 [wiuw pey uodwnsse sasealdu) Alg|es jo el sy} ul:sebueys ‘uopdumsse uolgelu|
jeotpaws a3 AQ AISSO0 PoMo|(o) UoRAWNSSE 911 JUNOISIP 243 03 SAISUSS J50W Ble sayiqell Buninsa.l ay3 Jey) pajedipul s3sa) ANANISUSS 8yl

sisAjeuy AJAnIsuas

6T0Z J9q939a 1€ POpUS 1894 913 1064
JUDWIDLIS [eIduRUL) POjepIjosUuod 3Y] 03 SOIO0N

pajyuwi] Auedwo) aouednsur DIS




SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

39, Temporary exemptions from IFRS 9

The company is applying the temporary exemption from IFRS 9.and below is the predominance
percentage calculated as at year end that justify this temporary exemption application:

2019 2018
GH{¢ GH¢
Insurance Liabilities - 123,862,243 115,320,486
Total Liabilities 267,221,215 224,6_65_,919
Predominance percentage - 1 Jan. 2019 46% 51.3%

The Company’s predominance rate was lower than 80% at the date of assessment, which was.

31 December 2018. The predominance rate was reassessed at year-end but the company's
predominance rate was still below the 80% required.

If an entity no longer qualifies for the temporary exemption from IFRS 9 as a resuit of a
reassessment (IFRS 4 paragraph 20G(a)), then the entity is permitted to continue to apply. the
temporary exemption from IFRS 9.only until the end of the annual periodthat began immediately
after that reassessment.. _

In this case, the Company is permitted-to continue to apply the temporary exemption from IFRS
9 only until 31 December 2019.. o

Financial Assets classification and measurement

Instrument Description of  Carrying
business. model Amount Fair value Fair
and cashflow  asat 31 Classification asat31  value
characteristics Dec. 2019 under IFRS S8 Dec.2019 change.

Short term investment HTC & SPPI 80,176,692 Amortised cost 80,176,692 -
Trade and other '

receivables HTC & SPPI 46,586,099 Amortised cost 46,586,099 -
Unearned reinsurance

premiurm HTC & SPPI 52,883,589 Amortised cost 52,883,589 -
Cash and cash

equivalent HTC & SPPI 30,077,607 Amortised cost 30,077,607 -

*HTC ~ Hold to-collect contractual cash flows.
*SPPI - Solely payments of principal and interast

classification: confidentlal 73



SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

Credit risk of Financial Assets

For information about the credit risk exposure, including significant credit risk concentrations,
inherent in the various financial assets identified above, refer to-the credit risk disclosures i
note 3tii(b).

40. Contingencies, capital and financial commitments

The group entered into various'commitments in-the normal course of insurance business that
are not reflected in the accompanying financial statements.

The group has contingent liabilities in respect of claims and other matters arising in the ordinary
course of busihess. It is not anticipated that any material liabilities will arise from the contingent’
liabilities. '

However, the group like all other insurers is subject to litigation in the normal course of its.
business.

41. Related party transactions

A -number of business transactions were entered into with related parties in the normal course
of business. These include premiums, claims, etc. These transactions were carried out on

commercial terms and at rnarket rates. The volumes of related party transactions, outstanding

balances at the year-end are as follows:

_ 2019 2018
The following transactions were carried out with related

parties; GH¢ GH¢
Social Security & National Insurance Trust

Premium income 1,34_-1,339 1,387,866
Claims paid 11,153 922
Ghana Reinsurance Company Limited

Premium income 17,775 23,157
Claims paid - -
SIC Life Insurance Company

Premium income 571,264 533,421
Claims paid - 904
Dividend received from SIC Life

Ghana Commercial Bank Limited

Premijum income 1,277,416 1,218,614
Claims paid 2,960 5,478
Ghana Cocoa Board

Premium income 1,663,138 372,302
Claims paid 543 1,413
SIC FSL

Payment made by SIC on SIC FSL's behaif - 26,375
Staff provident fund contiribution deposited with SIC FSL 3,818,502 3,778,045

classification: confidential
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SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

42. Related party transactions (cont’d)

Transactions with directors
Directors’ emoluments for 2019 are as follows:

Name Bi-monthly Sitting No. of meetings Total
allowance allowance '

GH¢ GH¢ Board Committee GH¢
Dr. Jimmy Ben Heymann 3,600 2,500 9 - 44,100
Mr. James Appietu-Ankrah 2,400 2,000 9 13 61,900
Mr. Kwabena Osei Borisu 2,400 2,000 4 10 42,400
Mr. Michael A. Addo* 2,400 2,000 5 4 28,800
Mr, Daniel Ofori 2,400 2,000 7 11 50,400
Mrs.. Pamela Djamson-Tettey. 2,400 2,000 7 7 43,900
Mr, Christian T. Sottie 2,400 2,000 8 8 47,900
Mr. Nicholas Oteng 2,400 2,000 i 6 40,400

*Resigned on 2 October 2019

Year end balarices arising from transactions with

related party are as follows; 2019 2018
GH¢ GH¢
Amount due from related parties '
Premium receivable from SIC Life-
Premium receivable from SIC FSL - -
Ghana Oil and Gas Insurance Pool (GOGIP) - 3,713,857

Amount due to related parties:
Ghana Cil and Gas Insurance Pool (GOGIP) = 3,070,591

The compensation of executive and management
staff is shown below;

Salaries and other benefits 3,189,362 4,594,155
Employers S5F 261,623 313,695
Employers PF 188,464 207,249

43. Social responsibilities

An amount. of GH¢ 689,038 was- spent on fulfilling the social responsibility of the company:
(2018: GH¢ 520,377) _

44. Compliance with legal and regulatory requirement

The company’s transactions were within its powers and the company complied with the relevant
provisions of the Companies Act 2019, (Act 992) and the Insurance Law.

Section 71(1); Capitalization, Solvency and Financial Provision, requires an irisurer to maintain
a capital adequacy ratio of 150% by 31 December 2019 and investment to total assets ratio of
35% at all times in accordance with the regulations. The company’s capital adequacy ratio and
investment to assets ratio as at the year-end were 244.62% (2018: 169.8 %) and 65% {2018:
65%) respectively which were within the minimum requirements per the regulations, '

classification: confidentiat 75




SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 Pecember 2019

45. Events after reporting date

As at-the date of the approval of the financial statements, management:is yet to assess the
impact of COVID-19 on its operations. Management, however, anticipates COVID-19 to havea
significant impact on its operations. The expected premium incomes in the monthis of April to
June 2020 are likely to.reduce due to the lockdown imposed by the government and the fikely
economic downturn resulting from the pandemic,

46. Shareholders’ information
(a) Directors’ shareholding as at 31 December 2019

Number of 9% Shares

Name of Director shares held held
James Appietu Ankrah 2,000 0.001
Mr. Daniel Ofori 7,810,815 3.9920

(b) Analysis of shareholding as at 31st December 2019.

No.of Shares % of %
Range of shareholding Shareholders holdings Shareholders Holding
1-1000 8,820 4,274,089 73.12 2.18
1001 - 5000 2_,339" 5,904,346 19.39 3.02
‘5000 - 10000 445 3,621,287 3.69 1.85
10001 and others 458 181,845,278 3.80 92.95

classification: confidential 76




SIC Insurance Company Limited

Notes to the consolidated financial statement
For the year ended 31 December 2019

(c) List of the twenty largest shareholders as at 31 December 2019

10
11

12

13

14

15

16

17

18
19
20

Name of shareholder

GOVERNMENT OF GHANA C/0 MINISTRY OF. FINANCE
SOCIAL SECURITY AND NATIONAL INSURANCE TRUST
SCGN{BANQUE PICTET & CIE SA RE; GENEVA RE, PATRICK
SCHEGG

SCGN/BANQUE PICTET & CIE SA RE NONTAX 6275),
OFORI DANIEL.

SCGN/IPMC RE DUET AFRICA QPPORTUNITIES MATER
FUND IC GTI:AEX26

DEGBOTSE EMMANUEL KOBLA

SCGN/JP MORGAN CHASE DUET GAMLA LIV AFRICA,
OPPORTUNITIES FUND IC

SCGN/IPM IRE RE-CORGNATION FD MGR IRE ON BEHALF
PRESTIGE CAPITAL LIMITED,

SIC-FSL/SIC LIFE. SECURITIES TRADING A/C,

TEACHERS FUND,

GCB BANK LIMITED

SIC EMPLOYEE SHARE OWNERSHIP PLAN

GHANA REINSURANCE COMPANY LIMITED GENERAL
BUSINESS

SCGN/CITIBANK KUWAIT INV AUTHORITY

METLIFE CLASSIC A/C, STD NOMS TVL PTY/METLIFE GOLD
PLAN FUND MICAC

STATE INSURANCE COMPANY PROVIDENT FUND ACCOUNT
MAINSTREAM REINSURANCE COMPANY LIMITED
DONEWELL INSURANCE COM PANY.LTD

Total

Others

classification: confidential

‘Shares held

78,258,000
23,127,392

9,666,764

9,666,764
7,810,815

6,714,200

5,085,565

3,977,100
3!"5261'8.10

2,662,200
2,066,700
2,000,000

1,939,588

1,661,912

1,303,900

985,000
921,669
517,332

500,000

165,212,216

30,432,784

% Holding-

39.90%
11.79%

4.93%
4.939%
3.98%.

3 .'4'2_"/0
2.59%

2.03%
1.85%
1.39%
1.36%
1.05%
1.02%
0.99%

0.85%
0.66%

0.50%
0.47%
0.26%
0.25%
84.23%

15.77%
100.00%
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