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REPORT OF THE DIRECTORS FOR THE
YEAR ENDED 31 DECEMBER 2018
Statement of directors' responsibilities

The Directors present their report and audited financial statements of the company for the year ended 31
December 2018.

The company's directors are responsible for the preparation and fair presentation of the financial
statements, comprising the Statement of Financial position at 31 December 2018, statement of
comprehensive income and statement of cash flows for the year then ended, and the notes to the financial
statements, which include a summary of significant accounting policies and other explanatory notes in
accordance with International Financial Reporting Standards, and in the manner required by the
Companies Act, 1963 (Act 179).

The directors' responsibilities include designing, implementing and maintaining internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

State of affairs of the company

The directors consider the state of affairs of the company to be satisfactory. The board of directors has
made an assessment of the company's ability to continue as a going concern and have no reason to
believe the company will not be a going concern in the year ahead.

Nature of business activity

The company is authorised to carry on the business in Graphic designing, Advertising and other media
service incidental thereto. There was no change in the nature of the company's business during the year.

Financial Statements

The directors submit to the shareholders the financial statements for the year ended 31 December 2018
report as follows:

Results

The Results for the year ended are set out on page 9 and show a loss of GH¢ 908,580.
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2018 2017

GH¢ GH¢
Profit/(Loss) before taxation for the year (908,580) 1,877,244
Taxation - (488.884)
Profit after tax for the year (908,580) 1,388,360
to which is added balance on income surplus accounts brought forward
giving a total of 2,476,678 1,337,818
Transfer to Stated Capital - (249.500)
Leaving a balance of 1,568,098 2,476,678

Dividend

The directors do not recommend the payment of dividend for the year ended 31 December 2018.

Auditors
In accordance with section 134 (5) of the Companies Act, 1963 (Act 179), Adom Boafo & Associates will
continue in office as auditors of the company.

Approval of the financial statement

The financial statements were approved by the board of directors on ............................... 2019 and
signed on their behalf by:
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INDEPENDENT AUDITOR’S REPORTTO THE MEMBERS OF
DIGICUT PRODUCTIONS & ADVERTISING LIMITED

Report on the Financial Statements
Opinion

We have audited the financial statements of Digicut production and advertising PLC which comprise the
statement of financial position as at 31 December 2018, and the Statement of Comprehensive Income,
statement of changes in equity and cash flow statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory notes as set out
on pages 13 to 24.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2018 and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS) and in a manner
required by the Companies Act 1963 (Act 179).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and forming our opinion thereon, and not provide a separate
evidence to support such transactions.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements in accordance with
IFRS and in the manner required by the Companies Act 1963 (Act 179) and for such internal control as
the Board of Directors determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
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using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The Board of Directors is
responsible for overseeing the Company’s financial reporting process.

Auditors' responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also;

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company’s to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Report on other legal and regulatory requirements
The Companies Act 1963 (Act 179) requires that in carrying out our audit work we consider and report on
the following matters. We confirm that:

i. we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

ii. in our opinion proper books of accounts have been kept by the Company, so far as appears from our
examination of those books; and

iii. the balance sheet and profit and loss account of the Company are in agreement with the books of

accounts.

In accordance with Companies Act 1963 (Act 179), the Company has kept accounting records that are
sufficient to explain its transactions and financial position with respect to its operations and any other
business that it carries on.

The engagement Partner on the audit resulting in this independent auditor’s report is

chW@P/HW] WS
on 1060 S conaiens

Jfor:~#tdom-Boafo & Associ:i%qs\—/ [License No. ICAG/F/2019/041]
Chartered Accountants

Mango Street Avenue, Asylum Down

Accra, Ghafha
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER, 2018

Revenue

Cost of Sales

Gross Profit

Other operating income

Operating profit

Admin & General expenses
Profit/(Loss) before Interest and tax
Finance cost

Profit/(Loss) before tax

Income tax expense

Profit/(Loss) after tax

Notes

2018 2017
GH¢ GH¢
2,204,680 6,288,033
(700248)  (1.951.557)
1,504,432 4,336,476
85.634 46,729
1,590,067 4,383,205
(2:387,462)  (2.289.371)
(797,396) 2,093,834
(111,184) (216.590)
(908,580) 1,877,244
i (488.884)
(908.,580) 1.388.360
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STATEMENT OF CHANGES IN EQUITY FOR
THE YEAR ENDED 315" DECEMBER, 2018

Stated Income
2018 Capital Surplus Total
GH¢ GH¢ GH¢
Balance as at 1 Jan. 250,000 2,476,678 2,726,678
Issued Shares 2,853,811 - 2,853,811
Profit/(Loss) for the year - (908.580) (908,580)
Balance as at 31 Dec 3,103.811 1,568,098 4,671,909

In the year 2018 the company listed on the alternative market and issued 35,672,637 shares at
GH¢0.08.

Stated
2017 Capital Income Surplus Total
GH¢ GH¢ GH¢
Balance as at 1 Jan. 500 1,337,818 1,338,318
Transfer to Stated capital 249,500 (249,500) -
Profit for the year - 1,388,360 1.388.360
Balance as at 31 Dec 250,000 2,476,678 2,726,678

10
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STATEMENT OF FINANCIAL POSITION
AS AT 315" DECEMBER, 2018

ASSETS Notes 2018 2017
NON-CURRENT ASSETS GH¢ GH¢
Property, plant and equipment 8 1.387.096 1,274,126
CURRENT ASSETS
Accounts receivable 9 3,570,780 3,525,780
Taxation 7 168,915 118,915
Cash and cash equivalents 10 1,634,262 99.781
5,373.957 3.744.476
TOTAL ASSETS 6,761,053 2,018,602

CAPITAL AND LIABILITIES

CAPITAL

Stated capital 11 3,103,811 250,000

Income surplus account 1,568,098 2,726,678
4,671,909 2,976,678

NON-CURRENT LIABILITIES

Borrowings 12 1,005,625 1,161,449

CURRENT LIABILITIES

Accounts payables 13 1,083,519 1,130.475
1,083,519 1,130,475

TOTAL EQUITY & LIABILITIES 6,761,053 5,268,602

The financial statemens on pages 6 to 14 were approved by the board of directors on and were signed on
its behalf by N

Dlrector \&J al

Director: \w Date 23 ©% - 2019
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